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(I[DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU
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0DU\ODQG
6WDWH RU RWKHU MXULVGLFWLRQ RI , 56 (PSOR\HU
LQFRUSRUDWLRQ RU RUJDQL]DWLRQ ,GHQWLILFDWLRQ 1R
+LJK 3RLQW 'ULYH 6XLWH 9LFWRU 1HZ <RUN
$GGUHVV Rl SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH

5HIJLVWUDQWTV WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH
BBEBBBBEBBBEBEBBBBBEBBBBEBBBBBEBBEBEBBBEBBBEBBBBEBBEBBBEBBBEBBBBBBBBBEBBBBBBBE
6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7UDGLQJ
7LWOH RI HDFK FODVV 6\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKL

&RPPRQ 6WRFN SDU YDOXH %1/ 7KH 1HZ <RUN 6WF

6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ J RI WKH $FW &RPPRQ 6WRFN SDU YDOXH
BBBEBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBEBBBBBBBBBEBBBBBEBBBBBBBBBBBBBBE

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV D ZHOO NQRZQ VHDRRQHG LVVXHU DV GHILQHG LQ 5XOH RI WKH 6HFXULWLHV $FW
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WIR UIROH UHSRUWV SXUVXDQW WR 6HFWLRQ RU 6HFWLRQ G RI WKF
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJEMWUDKGW E\ 6KFW LIRIHG RO O GH SR UWKH USHTRXULHAGL MARP { R KVKQ/J HREIF MR (R IV X F KG\KKIR QW KK B HBULHRR
VXFK UHSRUWV DQG KDV EHHQ VXEMHFW WR VXFKRILOLQJ UHTXLUHPHQWYV IRU WKH SDVW  GD\V <HV
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHIWV WUADHWD K\ I/ YHX EDAAL B WLHOGH HUHHTAXW UR Q LW R R WX E Pt WW H G RSIX WK X B QAW D/SRV B X O 16 X U LRIJ 5\W BXO
SHULRG WKDW WKH UHJLVWUDQW ZDVIBIHTXLUHG WR VXEPLW VXFK ILOHV <HV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKHUU B \DWEBQMJIDW BGODWHUDBFERE@ URFFBHMHNURW HD® IHPHWILMYRDADWK BREBEDQAL GE H LWKHK G RDIFE
3VPDOOHU UHSRUWLQJ FRPSDQ\ " DQG 3HPHUJLQJ JURZWK FRPSDQ\" LQ 5XOH E RI WKH ([FKDQJH $FW

/IDUJH DFFHOHUDWHG ILOHU _ $FFHOHUDWHG ILOHU T
1RQ DFFHOHUDWHG ILOHU T 6PDOOHU UHSRUWLQJ FRPSDQ\ T
(PHUJLQJ JURZWK FRPSDQ\ T

.1 DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH VEN G KHRN WRUAV HI WHKH HMIH.Q /MG QWY KQ VLML R S AULEG @ FRB XRF 5QJ L\QW XQ &KUY\ SJHRZY RG HY
$FW

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UMWILRQVWRQWW ¥ CPAD QLINHIE HQWHIYRIWW R DUBG @ VIF R O/ W RCH RHIF W 1LY B RE FVDRI WMSRUGM QJ XQGHU 6HE
E\ WKH UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP WKDW SUHSDUHG RU LVVXHG LWV DXGLW UHSRUW

,/ VHFXULWLHYV DUH UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW LQGLFDWH E\ FKHFN PDUN ZKHWKHU WKH ILQDQFLDO VWRWHI
,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI W KR WH FHULURG AR U bIF RWH R Q D @GN WULHA R/ ID MCHRHHIQWWYHY EDW H B AR P\S H QH/IDXWLIRYCGH LIRH ALHFLHYUHVG GEX UDLG

E <JHYR
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV DFMRHOO FRPSDQ\ DV GHILQHG LQ 5XOH E RI WKH $FW <HV
$V RI -XQH WKH ODVW EXVLQHVV GD\ RIVWHIGH VI RQ/GV UD/GW OV TXBWVW HIKH F FAQWHOD NIRRT ORNV H- R DRIRIGI W WRINKH R 1 W KSD U HYID. @ WH) DIQHAOT B
ELOOLRQ EDVHG RQ WKH ODVW UHSRUWHG VDOH SULFH RI SHU VKDUH RQ WKH 1HZ <RUN 6WRFN ([FKDQJH RQ -XQH
7KHUH ZHUH VKDUHV RI WKH 5HJLVWUDQWITV FRPPRQ VWRFN SDU YDOXH SHU VKDUH RXWVWDQGLQJ DV RI )HEUXDU\
'"RFXPHQWV ,QFRUSRUDWHG E\ 5HIHUHQFH
3buw ,,, ,WHPV DQG RI WKLV DQQXDO RLHISR 8 W UWVQLFRRQN\S RU DOV EG \UWM RHQUHH OHFW  FHHJWAHD LIGORY KD G K HIQW WQ Y R ISEW RFWW R G R B Q Wz

DQG ([FKDQJH &RPPLVVLRQ QR ODWHU WKDQ GD\V DIWHU WKH HQG RI WKH UHJLVWUDQW(YV ILVFDO \HDU 2QO\ WKRVH SRUWLRQV RI WK
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&DXWLRQODU\ 1RWH 5HJDUGLQJ )RUZDUG /RRNLQJ 6WDWHPHQWV

3$57 ,
%XVLQHVV

5LVN )DFWRUV
8QUHVROYHG 6WDII &RPPHQWYV

&\EHUVHFXULW\
3URSHUWLHYV
/HJDO 3URFHHGLQJV
0LQH 6DIHW\ 'LVFORVXUHV

3%$57 ,,

ODNHW IRU 5HIJLVWUDQWYYV &RPPRQ (TXLW\ 5HODWHG 6WRFNKROGHU 0ODWWHUV DQG ,VVXHU RI
6HOHFWHG )LQDQFLDO 'DWD
ODQDJHPHOWIYV 'LVFXVVLRQ DQG $QDOVWLYV RINJLODQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDYV

AXDOWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN

J)LODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

&KDQJHV LQ DQG '"LVDJUHHPHQWY ZLWK $FFRXQWDQWYV RQ $FFRXQWLQJ DQG )LQDQFLDO 'LVFOR
&ROWUROYV DQG B3URFHGXUHV

2WKHU . QIRUPDWLRQ
'LVFORVXUH 5HJDUGLQJ JRUHLJO -XULVGLFWLRQV 7KDW 3UHYHQW ,QVSHFWLRQV

3%$57 ,,,
'LUHFWRUYV ([HEXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH

([HEXWLYH &RPSHQVDWLRQ

6HEXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUY DQG ODQDJHPHQW DQG 5HODWHG 6WRF
&HUWDLQ 5HODWILRQVKLSY DQG 5HODWHG 7UDQVDFWLRQV DQG 'LUHFWRU ,QGHSHQGHQFH

BULQFLSDO $FFRXQWDQW )HHV DQG 6HUYLFHV

357 ,9
([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV

J)RUP . 6XPPDU\
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&DXWLRQDU\ 1RWH 5HJDUGLQJ )RUZDUG /RRNLQJ 6WDWHPHQWYV

7KLV $QQXDO 5HSRUW RQ )RUP . FRQWDLQV IRUZDU GV RRMIZYJ UHY D WEIPGR WX U ZEXFLKQ H W VO H E /D R X U DIOXRSMU
RSSRUWXQLWLHY DQG PDUNHW WUHQGV WK KXW WERU LSRN Q & HEQW R E BHEMAR G X WV R D @ WHWERH AU W ISIHW $ FIVWQ &
WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQG MGV DWKHP BI(QRKD QQ A CHFGH D PROU ¥ BVIDGVE R R @ WARIDWK-DAY \IRKHF Q R W

ORRNLQJ VWDWHPHQWY E\ WKH XVH RI ZRUG V SRVF K (DVL ERX W OFRRRNV'L ©EXHHO/L H YRIDA ~ 2 LSOHIPWY WWHK@R\X O TS U R MIRDEOVG/ ~
3SODQV ~ *HVWLPDWHYV ~ *DQWLFLSDW HW GRWR W R KQHUDVRIPYSH Y BB HRAR BG W K$HD/M I WK 9 QX D DDEIMES RBWNRQ J) R/
YDULRXV ULVNV DQG XQFHUWDLQWLHV $VVXPSW ARG UHOMSWME®JI WFR DRRIQIR B WKL) WKQ QR Y K WK G H PHERREDRP
GHFLVLRQV DOO RI ZKLFK DUH GLIILFXOQGRRDIQRSRIVYKEPK DR FHBQBWRNEFRRQWHRD D$ O WKRN GKLDH V@ LI
VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DD SWK RIQWH FRHKQWD/F RODIG UGV XIOWY ¥ D W/ W ILRDUPEDRONUHRR WK R WHH -
DIIHFWHG E\ D YDULHW\ RI ULVNV DQG RWKHU IDFWRUV $FFRUGLQJO\ WKHUH DUH RU ZLOO EH LPSRUWDQWQM

,PSRUWDQW IDFWRUV WKDW FRXOG FDXVH URIR/NIOQVVVW R VG Pl HQ WP\D W H H LEKD\CR UIIUERHPG WLIQH , WRBLEZE®D URBHEV L QDD D J M
DQG $QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5HREOWVPRI 2SHKBWERON )DRWRKM ¥$E8BOWDR Q5N &R WHE XDRON E
FRQMXQFWLRQ ZLWK RWKHU FDXWLRQDU\ VWDWHPHQWY LQFOXGHG HOVHZKHUH LQ WKLV $QQXDO 5HSRUW RQ

<RX DUH FDXWLRQHG QRW WR SODFH XQGXH UHO GDIQF MW R DVDID QRDA DEHS PRR NL@® J RUAPD W H P$HI00N MR K @ BEIB\GHR R IM
5HSRUW RQ )RUP . DQG WKH ULVN WKDW DFWXDOOUEVXB W\ DSWURDNE®OQ FHR D ¥& HD FKS H F ¥SRMIQX® © V5 H BRUHA \R
LQFUHDVH ZLWK WKH SDVVDJH RI WLPH :H XQ@RG&HUWDINEZ @R R ERIULZDWA @ RN @ X FOWIFVD M XISGW WEK M WE R §PHI) I
H[FHSW DV UHTXLUHG E\ ODZ
5HIJXODWLRQ )' 'LVFORVXUHYV

‘H XVH DQ\ RI WKH IROORZLQJ WR FRPSO\ ZLWK RXUS8GL VFRMX UL RE DY 6 WLFRK@W XH) G R B PSLHVAXSRIBMOLEQER QLOW B
ZHEVLWH :H URXWLQHO\ SRVW LPSRUWDQW LQIRURDWORGLRG RRURDRDWLRIQ DWK X\ ZPHY FEDHG @ WHRROHISE FEPWKHHIUL \D
RXU FRPSDQ\ WR PRQLWRU WKHVH GLVWULEXW LLRMH FIX®Q@QH\OW LR UL @POX-EH.® @ G5 WWKALY/RIXQ XIDHO FERHE\Z BI@ERWP K)HR U
ZHEVLWH LV QRW LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV $QQXDO 5HSRUW RQ )RUP

([SODQDWRU\ 1IRWH DQG &HUWDLQ 'HILQHG 7HUPV

([FHSW ZKHUH WKH FRQWH[W VXJJHVWV RWKRUPLVH BDAKKWHEUPY WKI/V $@BXDX\VEHSRYW RDQ)G YR X HDRRP SRE\
FRUSRUDWLRQ LQFRUSRUDWHG RQ 2FWREHU DQG & \WD UHIZXKRHE &L FFIRQICH [WW. D% URIDVEY WRRRSHD @ M 2 RIED |
UHVSHFWLYH VXEVLGLDULHYV 7KH PHPEHUVKLS XQLWY QRW RZQHG E\ RXU FRPSDQ\ DUH UHIHUUHG WR DV 323

8QOHVV WKH FRQWH[W RWKHUZLVH UHTXLUHV WKH IROORZLQJ WHUPV DQG SKUDVHVY DUH XVHG WKURXJKRXW

t 3DQQXDOL]JHG EDVH UHQW  RU 3$%5  PHDQG XK HR D Q/QKH OD]W\E PR QW K IRA VWK IFHDS/RUWH.@W S H HWRWGD G F @
IUHH UHQW DQG DGMXVWHG WR UHPRYH UHQW IURP SURSHUWLHV VROG GXULQJ WKH PRQWK DQG WR Lt
t SLQYHVWPHQWYV RU DPRXQWYV 3LQYHVWWHGHZ GEG®SEH WHDBT MV WDWLIR QQ Y H M WHEGQNV YH Q MU WG FIB S WD |
H[FKDQJH IRU LQFUHDVHG UHQWYV WKDW RIWWQH@F LW WHCDW HRMV FWY R B VKIOREHW 0 Q@ JWEIR @ ¥ BF REXE.IO/GD W
VKRUWHU WHUP LQYHVWPHQWY DQG FXUUHQWO\ LQFOKGHRRSWHWIHUUHG HTXLW\ LQYHVWPHQWY DQG HJI
t 3FDVK FDSLWDOL]DWLRQ UDWH  UHSUHEKXKQ®WGE® WRWKHW GHRHORSPHYWWLREY BQR QEE\WDRVE B WHH @H WD
LQYHVWPHQW ZKLFK ZDV HVWLPDWHG DW WKH WHEIPIHHFRG EQ Y K\VEDRHIQWH B BW HRGJ RAK W K HUFR\WQ VX O IDF VHDRIODIN
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WKH LQYHVWPHQW GLYLGHG E\ WKH SXUFKDVH SUKEWLWRIR @ KHR\SWRSRUW\ HRWGENVGR \FIDVE L RVQ\G ILWHRH
GLVSRVLWLRQ GLYLGHG E\ WKH GLVSRVLWLRQ SULFH RU IRU WUDQVLWLRQDO FDSLWDO WKH FRQW

¥ 3&3,” PHDQV WKH &RQVXPHU 3ULFH ,QGH[ IRU $00 8UED® ,AHPWX DHW 8 X BB | 8K HEG 6E \&WW MH $Y B U B ®HD H DQ 8 K
D PHDVXUH Rl WKH DYHUDJH FKDQJH RYHU WLPH LQ WKH SULFHV SDLG E\ XUEDQ FRQVXPHUV IRU D PDU

¥ B3RFFXSDQF\" RU D VSHFLILHG SHUFHQWDJH RIGR»PHBRUVWNALMD WEKBRL LMW &R EBXSH. MG HRIDX REWIDEVORV RR I R X |
WKH VTXDUH IRRWDJH RI RXU SURSHUWLHV WKDW DUH YDFDQW DQG IURP ZKLFK ZH DUH QRW UHFHLYLQ

¥ B35HYROYLQJ &UHGLW )DFLOLW\" PHDQV RXU \ ELDVWOH 8 Q HEQWADRXWUHG UHYRWKLQ 3 FOIRHUGIDW IS8DKFD\D Wo /B
OHQGHUV SDUW\ WKHUHWR DQG

¥ S3VWUDLJKW OLQH \LHOG” UHSUHVHQWYV RXY U L$HWRG WDRV B HY KB Q H URDIWWHIGH RHQV WY LUPHDDNCH EWINWIRWHVWIHPYH R W P @10t
VWUDLJKW OLQH DQQXDO UHQWDO LQFRPH FRPSXWHG LQ DFFRUGDQFH ZLWK *$$3 GLYLGHG E\ WKH SXL
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3DUW ,
,ZWHP %XVLQHVV
7KH &RPSDQ\

:H DUH DQ LQGXVWULDO IRFXVHG GLY KWW WUKXG VW HW (O/H D WH W D.Q YHHAWADWY HOL 8 B RYIMUA HD \S WIRGE HIHWV WHIQ DVKW VW FD
WR D GLYHUVLILHG JURXS RI WHQRXWVS BYMWVRRUMHAHEBEHOXGHYV SURSHUWLHV ZLWK SURSHUWLHV ORFDWH

‘H H[SHFW WR DFKLHYH JURZWK LQ UHYHQXHV DQG HDKILFIKQDW W KU RPEH REHGNVKD P VW BH H QIHWG RGH EDWRORY
HVFDODWLRQV VWDEOH UHQW FRO O HFWL RIRD ORLYHLP RX VFERIBHW D RFWHW L WV WRIG YF OHIHV 2 QWS KU H MWL) 1 FC
GHYHORSPHQWYV DQG D GLYHUVLILHG DFTXLVLWLRQ SLSHOLQH

‘H IRFXV RQ LQYHVWLQJ LQ UHDO HVWDW W MXDWWW MV LRS HYG®XWHGU E H ¥ IFHK® VD F RMHW K | V&Y @ UCBHRW LSAULRYSH B YWALIHQVH W %
WHQDQWVYT EXVLQHVVHYV DQG DUH WKHUHIR UV RBSIRRIXVXQZ MIAKY RXKR WHFRXDGWEYRDQU HV B E® HQWRD OBW D R  RRISVHU
DOORFDWLQJ WKHLU GHEW DQG HTXLW\ FDSLWDO WR IXQG FRUH EXVLQHVV RSHUDWLRQV UDWKHU WKDQ UHD(

t 'LYHUVLILHG ,QYHVWPHQWHSWUDWHMDO HVWDWH WKURXJK SUR SH H8\HRBTXALXWMAL RBXL QUG YWROXKLIH GH Y
LOQYHVWPHQWY LQ WKHVH DOWHUQDWL YRIY POKBW M BRGR IFULEP FWR QGH WWLRR @/ FDHD G HESHVQ @ HW .Y KR B URRDNUIMNUR/W G
WHQDQWY SURYLGHV DFFHVV WR RIl PDUNHW DIIGN A /U WY 8 & DIEQWLHR\ON P Bl Q WV FREISLROAMM-QULLVYHDED\E \ RDIOBF f
GLVVHPLQDWHG PDUNHWLQJ PDWHULDOVHODUHNH®H B[ W QQLMDH i X RHIY FORFHS R VWA MQ FEE IDQRRAKD OSR U /Y R G W
SURSHUW\ W\SH JHRJUDSK\ WHQDQW DQG LQGXVWXVHG DQXQGRIWWS WRI RBIBXFH LIQE EWOEXDIOR Q MRIGYVHEN
DQ HQWLUH LQGXVWU\ RU JHRJUDSKLF UHJLRQ

¥ 'LYHUVLILHG $SRUMNIRHFIHRPEHU RXU SRUWIROLR ZDV FRPSULVHG RI DSSUR[LPDWIHRIQDO VIDFFML RAD W HKQ WD
SURSHUW\ W\SH JHRJUDSK\ WHQDQW DQG LQGXYSWRSHQW\ZWVSHAURMWWHGVYHFFDWILR® ZILWKILQ BWDFAKRJIUD

¥ BURSHUW\MH7GBWHH SULPDULOY GLYHUVLILHG DFURVYV KIQ® X\WVHWYIHD OHEF &R W\H WZIHL & DSUHR BH D YL QUAIDVF |

PDQXIDFWXULQJ IRRG SURFHVVLQJ JHQHUDO PHUFKDQGLVH TXLFN VHUYLFH UHVWDXUDQWYV DQ
f *HRJUDSKLF 'LYHUXW SFRSHRWLHY DUH ORFDWHG LQ 8 6 VWDWHYV DQG IRXU &DQDGLDQ SURYLQ

¥ 7HODOQW DQG . QGXVWRPXULSURSHUWDMMAQ@H RFFXSLHG E\ GLIITHUH@WQFR\P EHD LW WKHDQ\D QW M
LQGXVWULHV ZLWK QR VLQJOH WHQDQW DFFRXQWLQJ IRU PRUH WKDQ RI RXU $%5
f 6WURQJ ,Q 30DFH /HDVHV ZLWK 6LJQLI&SVDRIW HFHFEHUL RIAUHDRMHWTIRORR ZDV DSSUR[LPDWHO\ OHDV}

OHDVH WHUP RI DSSUR[LPDWHO\ \HDUV H[FOXGLQJ UHQHZDO RSWLRQV
f 6WDQGDUG &RQWUDFWXDO $BVR[APQOWHOBFDODWLRXU OHDVHVY KDYH FRQWUDFWXDO UHQW HVFDODWLR!

$ ([WHQVLYH 7THQDQW )LQ®SFURQBHEROWLQJ Rl RXU WHQDQWYV EDVHG RQ $%5 SURYLGH ILQDQFLDO UHS
LQIRUPDWLRQ RQ D SHULRGLF EDVLY DQG DQ DGGLWLRQDO RI RXU WHQDQWYV UHSRUW ILQDQFLDO
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+LIJKOLIJKWV
2SHUDWLQJ +LJKOLJKWYV

t

H H+ +H+ H+ H H +H

,QYHVWHG PLOOLRQ LQFOXGLQJ PLOOLRQ LG QRZVXWR/SEHWN OESRHQMWWYLRQV PLOORRIDOLR W!
JHQHUDWLQJ FDSLWDO H[SHQGLWXUHV 7KH QH ZDSILRGH W | SHRIGILW X W H R QD B QDG ZUHHL Y K QUXDISV BHRHUDD WZ LG
UHPDLQLQJ OHDVH WHUP RI \HDUV ZHLJKWHG DYHUDJH DQQXDO UHQW LQFUHDVH RI DQG D ZHL.

6ROG RQ D IRUZDUG EDVLYV VKDUHV RI RXUSHRPFRKQUHWWRFN DWIRUWHVIKWHWDGVBEHUHDWHS BB EFH GV
PDUNHW FRPPRQ HTXLW\ RITHULQJ 3$70 3URJUDRHVQRIHER | VAKW MO KBV D/ VRW O HE. VFIIHWH. RY L RYDD@\ W
VHWWOHG VKDUHV XQGHU H[LVWLQJ IRUZDUG VDOH DJUHHPHQWY DQG UHFHLYHG QHW SURFHHG\

([ WHQGHG WKH PDWXULW\ GDWH RI RXU ELOOIRRQDUHKROY IDQQIGFHE®HWH O FLO@WW\DIURP ODWUFFKLRQ Wi
ZKLFK PLOOLRQ ZDV XVHG WR UHSD\ DQ H[LVWLQJ WHUP ORDQ VFKHGXOHG WR PDWXUH LQ

&RPSOHWHG D SXEOLF RIIHULQJ RI PLOOLRQ VHQLRRI YORH BYWBE LGRW P BXE8W Q7 KH SLWR/KHHHE
XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ WRUBQGRQSRYDWHEXY SRV N D OQ HFVRMIMKXH FIVQ & Q RZLMHK VWK |
UDWH VZDSV WR UHDOLJQ RXU QRWLRQDO VZDS YDOXH ZLWK RXU IORDWLQJ UDWH H[SRVXUH DV D UHV>

ODLQWDLQHG VWURQJ RFFXSDQF\ OHYHOV WKURXJKRXW WKH \HDU HQGLQJ ZLWK

&ROOHFWHG Rl EDVH UHQWV GXH GXULQJ WKH \HDU IRU DOO SURSHUWLHY XQGHU OHDVH
*HQHUDWHG QHW LQFRPH RI PLOOLRQ RU SHU GLOXWHG VKDUH

*HQHUDWHG IXQGV IURP RSHUDWLRQV 3))2° RI PLOOLRQ RU SHU GLOXWHG VKDUH
*HQHUDWHG FRUH IXQGV IURP RSHUDWLRQV 3&RUH ))2" RI PLOOLRQ RU SHU GLOXWHG VKDUH
*HQHUDWHG DGMXVWHG IXQGV IURP RSHUDWLRQV 3$))2° RI PLOOLRQ RU SHU GLOXWHG VKDU

(QGHG WKH \HDU ZLWK WRWDO RXWVWDQGLQUIIGWEWERRI 1HWEHEWM RQ D EMOOHEQ WERRSFHFIDDLIH G CHA
DQG D 3UR JRUPD 1HW 'HEW WR $QQXDOL]JHG $GMXVWHG (%,7'$UH UDWLR RI [

))2 &RUH ))2 $))2 1HW 'HEW 3UR )RUPD 1HW, 7THEWH $00@X B O R]HREUPBMDIHM HEEW WR $Q QXD O L] P I8 DEGMXWAM IGD (Wo
LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFD®GINVRIHPHWDLED\ THE B B'S WHIGSIUG WWHGHVS QYEKMMIEH § W G 14 $3/8 DR_IDD VY U
ILQDQFLDO LQIRUPDWLRQ XVH WKHP DV SDUWLRU BKMLRURDRG KD WHR Q, VRH FR X U3 KD § IVRUALHF QI RS HEAREMB/ML RROQ
2SHUDWLRQV  RI WKLV $QQXDO 5HSRUWRRQ R P H D ¥ KIFKHUQWR MGHHD GLYEXVVLRQ RI WKH GHILQLWLDRIHVSEU ¢
UHFRQFLOLDWLRQ RI HDFK WR WKH PRVW FRPSDUDEOH *$$3 PHDVXUH
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2XU 5HDO (VWDWH ,QYHVWPHQW 3RUWIROLR

7KH IROORZLQJ FKDUWV VXPPDUL]JH RXU SRUWIROLRQGXWHWUAL ID RBWILHRY ED SKILRFS € B AD WILKSHRY IWEHRIUDNR W 19 FERHMYOVED
FDSLWDO LQYHVWPHQWY 7KH SHUFHQWDJHV EHORZ DUH FDOFXODWHG EDVHG RQ RXU $%5 RI

'LYHUVLILFDWLRQ E\ 3URSHUW\ 7\SH

$428.8 M

Annualized
Base Rent

Industrial
B Distribution & Warehouse
B Munulacluring
B Food Provessing
® Flex and R&D
@ Tndustrial Services
Cold Storage

Retail
o General Merchandise
® Quick Service Restaurants
= Casual Dining
w Animal Services
Automotive
ome Furmishings
Healtheare Services
Education

Other
m Office
® Clinical & Surgical

61.9%
20.1%

| 8.7,
12,70
4.4
3.1%

2.9

3.1%
B
G.5%
6.3%
2
2.
1.7%
1.4%

0.7%

8.0%
5.7
2.3%

PLOOLRQ D



7DEOH RI &RQWHQWYV

BURSHUW\ 7\SH

$%5
R1I 3URSHUWIIHVV

$%5 DV D
RlI 7TRWDO
3RUWIROLR

6) DV D
RI 7RWDO
6TXDUH )HHW BRWWIROLR

"QGXVWULDO
'LVWULEXWLRQ :DUHKRXVH
ODQXIDFWXULQJ
JRRG 3URFHVVLQJ
JOH[ DQG 5 °
,QGXVWULDO 6HUYLFHV
&ROG 6WRUDJH
,Q 3URFHVV '"HYHORSPHQW
8QWHQDQWHG
,QGXVWULDO 7TRWDO
5HWDLO
*HQHUDO OHUFKDQGLVH
4XLFN 6HUYLFH 5HVWDXUDQWYV
&DVXDO 'LQLQJ
$QLPDO 6HUYLFHV
$XWRPRWLYH
+RPH )XUQLVKLQJV
+HDOWKFDUH 6HUYLFHV
(GXFDWLRQ
,Q B3URFHVV '"HYHORSPHQW
8QWHQDQWHG
5HWDLO 7RWDO
2WKHU
21ILFH
&OLQLFDO 6XUJLFDO
2WKHU 7TRWDO
7RWDO




7DEOH RI &RQWHQWYV

'LYHUVLILFDWLRQ E\ 7THQDQW

7HQDQW

$%5 DV D 6 TXDUH
R $%5 R1 7TRWDO JHHW
BURSHUW\ 7\SH BURSHUWLHYV 1 V SRUWIROLR T Vv

6) DV D
Rl 7TRWDC
3RUWIROL

5RVNDP %DNLQJ &RPSDQ\ //&
8QLWHG 1DWXUDO )RRGV ,QF
$+) /&

-RVHSK 7 5\HUVRQ 6RQ ,QF
'ROODU *HQHUDO &RUSRUDWLRQ
-DFNYV )DPLO\ 5HVWDXUDQWYV /3
7UDFWRU 6XSSO\ &RPSDQ\

- $OH[DQGHUfV 7TUDFWRU 6XSSO\ &RPSDQ\TV //&

1IHVWOHY '"UH\HUYV ,FH &UHDP &RPSDQ\
6DOP 3DUWQHUV [/&
7RWDO 7RS 7THQDQWV

+HQVOH\ &RPSDQ\
%OXH3HDUO +ROGLQJIV //&
$[FHOLV 7THFKQRORJLHV ,QF
2ZHQV OLQRU

5HG /REVWHU +RVSLWDOLW\
2XWEDFN 6WHDNKRXVH RI JORULGD //&
$FDGHP\ /7"

.ULVS\ .UHPH 'RXJKQXW &RUSRUDWLR

%LJ 7H[ 7TUDLOHU ODQXIDFWXULQJ ,Q

6LHUUD 1HYDGD &RUSRUDWLRQ
7TRWDO 7RS 7THQDQWV

D 7THQDQWYTV SURSHUWLHV LQFOXGH
6XEMHFW WR D PDVWHU OHDVH

'LVWULEXWLRQ

'LVWULEXWLRQ
5HG /REVWHU 5HVWDXUDQWYV //&

JRRG 3URFHVVLQJ

'LVWULEXWLRQ :DUHKRXVH
:DUHKRXVH ODQXIDFWXULQJ
'LVWULEXWLRQ :DUHKRXVH

*HQHUDO OHUFKDQGLVH

4XLFN 6HUYLFH 5HVWDXUDQWYV
*HQHUDO OHUFKDQGLVH

&DVXDO 'LQLQJ
&ROG 6WRUDJH )RRG 3URFHVVLQJ

JRRG 3URFHVVLQJ

'"LVWULEXWLRQ :DUHKRXVH
$QLPDO 6HUYLFHV
)OH[ DQG 5 °
:DUHKRXVH
&DVXDO 'LQLQJ
&DVXDO 'LQLQJ

*HQHUDO OHUFKDQGLVH
XLFN 6HUYLFH 5HVWDXUDQWYV
JRRG 3URFHVVLQJ
EXWRPRWLYH 'LVWULEXWLRQ
'DUHKRXVH ODQXIDFWXULQJ 21ILFH

ODQXIDFWXULQJ

2XWEDFN 6 WHDBKRWDNUHQMWNDXUDQWY DQG WZR &DUUDEEDYV ,WDOLDQ *ULOO

,QFOXGHV SURSHUWLHV OHDVHG E\ PXOWLSOH WHQDWHWY VRPH QRW DOO RI ZKLFK DUH VXEMHFW WR PDVWHU OH



7DEOH RI &RQWHQWYV

'LYHUVLILFDWLRQ E\ ,QGXVWU\

7HQDQW ,QGXVWU\

$%5
RI 3BURSHYWLMHYV

$%5 DV D
R1 7TRWDO
3RUWIROLR

6) DV D
Rl 7TRWDO
6TXDUH )HHW 3RUWIROLF

3DFNDJHG )RRGV OHDWYV
5HVWDXUDQWYV

JRRG 'LVWULEXWRUYV
6SHFLDOW\ 6WRUHV
'"LVWULEXWRUV

+HDOWKFDUH )DFLOLWLHV
$XWR 3DUWV (TXLSPHQW

+RPH )XUQLVKLQJ 5HWDLO
*HQHUDO OHUFKDQGLVH 6WRUHV
6SHFLDOL]HG &RQVXPHU 6HUYLFHV
OHWDO *ODVV &RQWDLQHUV
+HDOWKFDUH 6HUYLFHV
$HURVSDFH 'HIHQVH
,QGXVWULDO ODFKLQHU\
JRUHVW 3URGXFWV

2WKHU LQGXVWULHV
8QWHQDQWHG SURSHUWLHV

7TRWDO

22




7DEOH RI &RQWHQWYV

'LYHUVLILFDWLRQ E\ *HRJUDSKLF /RFDWLRQ

TOTAL PROPERTIES: 771

L o)

"

e

PORTFOLIC
CONCENTRATION

0.1-3%
[ 3-6%
W 9%
W o-11%

TOTAL STATES/PROVINCES: 44 LS, states & 4 Camadian provinees

$%5 DV 6) DV D $%5 DV 6) DV D
D RI 6 TXDUH RI D RI 6TXDUH RI

6WDWH R1 $%5 7RWDO JHHW 7RWDO 6WDWH R1 $%5 7RWDO JHHW 7RWDO
BURYLQFH BURSHUWLHV 1 V 3RUWIROLR T Vv 3RUWIROLYR BURYLQFH BURSHUWLHV 1 V 3RUWIROLR T Vv 3RUWIRO
i 06

o0, /$

) 1(

N 6&

&$ 1-

L :$

2+ 8

01 87

3% 10

71 &2

AL 0’

$/ &7

*$ 07

18& (

.< 1

02 97

9 i<

= 19

2. 25

$5 7RWDO 8 6

1< % &

0% 21

.6 $%

9% 0%

6" 7RWDO &DQDGD

*UDQG 7RWDO




7DEOH RI &RQWHQWYV

2XU /HDVHV

‘H W\SLFDOO\ OHDVH RXU SURSHUWLHYV SXD® XDHWP W R |0 R QH DW N URPU QFHRAU KD RVOKVCHY R LMEKELIQR YMH O HQWVH D M RIS VOLH
JHQHUDOO\ REOLJDWHG WR SD\ DOO H[SH®XHK DV VRFLO NG/ Z WM KW KHVO H Q V M GIEMRY UM QWF HQDQ E R V WZHKSHULH
WR D VLQJOH WHQDQW PXOWL VLWH VW QORMWMU HZ HR QHDIQ DVRROXR/BI @R @ W HED \OLHAY Y KD @V B B [DFW XW K B VB (KPS HIIQV Hif
XV ZH VHHN WR DGG WKH QHZ SURSH UW/XHNH W W KH H QLWWKLHGY W R M WAH UV @i RV HO M WY\ B FZI WK HWUX © K DAVHHQY DRORAD W6
DVVRFLDWHG ZLWK PXOWL VLWH WHQDQWYV RI SURSHUWLHV DQG RI RXU RYHUDOO $%5 RI RXU

$V Rl '"HFHPEHU DSSUR[LPDWHO\ RI RXU SRUWIROLR UHSUHVHQWLQJ DOO EXW RQH RI RXU SURSKQW HHVO
OHDVHV ZH DUH QRW FXUUHQWO\ UHTXLUHG WRVSRQIRXB S$URJBHUMLGW RYWKIHQS FEH B MIUQKWHGN DY HWDJH UH
DSSUR[LPDWHO\ \HDUV $SSUR[LPDWHO\ RI WKH SURSHUWLHV LQ RXU SRUWIROLR DUH VXEMHFW WR OHD\

7KH IROORZLQJ FKDUW VHWYV IRUWK RXU OHDVH H[SLUDWLRQV EDVHG XSRQ WKH WHUPV RI WKH OHDVHV LQ S¢

2%

MA%
T4

1%

39 411. 429
3.4"
2l° L%,
m-mll
A
& ,\\ e- I

" el &
~\\ .@“‘ q,\\” ..;\’PK & .5"'$

I T
'\ ﬂ.
-\\

\\f

= Industeial # Retafl u Other <




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SUHVHQWY FHUWDLQ LQIRUPDWLRQ EDVHG RQ OHDVH H[SLUDWLRQV E\ \HDU

$%5 $%5 DV D RI 7RWDO
([SLUDWLRQ <HDU RI 3URSHUWLHV RY /HDVHV 3RUWIROLR 6TXDUH )HHW T Vv 6)
7KHUHDIWHU
7RWDO OHDVHG SURSHUWLHV
,Q SURFHVV GHYHORSPHQWYV 2 2 2 2
8QWHQDQWHG SURSHUWLHV 2 2 2

7RWDO SURSHUWLHV

6XEVWDQWLDOO\ DOO RI RXU OHDVHV SUR@VGHVIRU "$iH BIIPEEGIUA CRRFOWRIRDGE WX DX WHQW HVFRIORYWL $%5 SURYLGH(
IURP WR DQQXDOO\ ZLWK DQ $%5 ZHLJKWHG DYWH DHQ WV Q OKQ@UD@RUHBXH HHQMO HVR D O DRIRBHBGL YR UF
HVFDODWLRQV SURYLGH XV ZLWK D VRXUFH RIDRUURQ LSU B WHHF@X R QU RG & KWILR® MOP HPNRXIWPH \R DR €@ LRI KD HED\DHK Bi(
DV RI '"HFHPEHULY GLVSOD\HG EHORZ

/HDVH (VFDODWLRQ JUHTXHQF\ RI $%5 HLIKWHG $YH!I

$QQXDOO\
(YHU\ \HDUV

(YHU\ \HDUV

(YHU\ \HDUV

(YHU\ \HDUV

(YHU\ \HDUV

2WKHU HVFDODWLRQ IUHTXHQFLHV
)0 Fw

7RWDO $%5 :HLIKWHG $YHUDJH

D 5HSUHVHQWYV WKH $%5 ZHLJKWHG DYHUDJH DIQREOCHVYOB OB N.R QM RKFHX HQ WG LLHY @ FED DR B )|LBRWIDOMIHVUH R | ZIX /WD W H G W LH N € DSOHDUNRHR 6 U
HVFDODWLRQ HTXDO WR WKH VWDWHGFHREE USH U FRHDVBIVHFIRQ WHHERWDQH $V RI RIKU $%5 SURY LI W/ WROW H B QW[ i Q@ FSHHIDPHQMWIDT ¥ DROU
LQFUHDVH LQ &3, LV XQNQRZDEOH DW WKLV WLPH ZH KDYH QRW LQFOXGHG DQ LQFUHDVH LQ WKH UHQW SXUVXDQW WR WKHVH OHI

E *HQHUDOO\ DVVRFLDWHG ZLWK LQYHVWPHQW JUDGH UHWDLO WHQDQWV



7DEOH RI &RQWHQWYV

7KH HVFDODWLRQ SURYLVLRQV RI RXU OHDVHV E\ BHHFGHOABDDNHRGE B S5V DN IRICBIRAP@HBKDUW

Flat
2.4%

Fixed
86.7%

7TUDQVLWLRQDO &DSLWDO

‘H PD\ IURP WLPH WR WLPH LQYHVW LQQFOXGY QW LSRIMHD B URTHIA W D BL R/S SRUWNNUHMWAH D @ 8 HIGHD\D DIV D @AM HEHEHE
RIITHULQJ DQ DOWHUQDWLYH VRXUFH RI ILQDQFLQJ

7KH IROORZLQJ WDEOH SUHVHQWYV RXU WUDQVLWLRQDO FDSLWDO LQYHVWPHQWYV DW '"HFHPEHU

5HPDLQLQJ ,QLV
3URSHUW\ L QYHVWPHQW § V 6WDELOE]HG &DVK &DSLWRQI2DWNIHOE5DWH <HDU$Q QX
6XQVHW +LOOV 5HWDLO '&HQWHU 6W /RXLV 02
3URMHFW 7ULERUR ,QGXVWULDO 3DUN 20\SKDQW 3% 2
D (DFK RI WKH &RPSDQ\ V WUDQVLWLRQDO FDSLWDO LQYHVWPHQWY DW '"HFHPEHU DUH LQ WKH IRUP RI SUHIHUUHG HTXLW\
E S5HSUHVHQWYV VWDWHG \LHOG ZLWK XQSDLG DPRXQWV DFFUXLQJ ZLWK SUHIHUHQWLDO SD\PHQW
F $JUHHPHQW LQFOXGHV DQ DGGLWLRQDO DAL CRXUR @ RECRHP FBLLW P H B W LIRIQS UK HH U H R B LIOD. QUWAFRCPLLRAGP HIGWHW HE@RMHPEGWDLQV WAR R
H[WHQVLRQ IHH 5HSD\PHQW DW HQG Rl WHUP VXEMHFW WR D PLOOLRQ UHSD\PHQW IHH
G 8QGHUO\LQJ SURSHUW\ PHWULFV DW 'HFHPEHWEOH VTXDUHWEH® VSDFHNUYV RP LZGiQ I R QY HIG QWH UDD W HI HPDY E GRIQOWDMHIWHHRW D (
H[HFXWHG EXW UHQW KDV QRW \HW FRPPHQFHG DQG UHQW FROOHFWLRQ RQ D TXDUWHUO\ EDVLV

H 7KLY LQYHVWPHQW UHSUHVHQWY SUHIHUUHG KDY D E DXILRMXG FRIY® LHVD W6l B VWWHREL QR YLH@GWWRQWALY DKV X R GRGY W/ RHDXUL W[ H QN OR G PR-
ILUVW RSWLRQ DQG D IHH IRU WKH VHFRQG RSWLRQ DQG WKH ULJKW WR WUDQVIHU RU VHOO RXU SUHIHUUHG HTXLW\ DW DQ\




7DEOH RI &RQWHQWYV

,QYHVWPHQW *XLGHOLQHYV

‘H VHHN WR DFTXLUH ILQDQFH DQG GHYHORS SIFLAIU UGID 0U HN WDIMG § Q R S M UQULOH WIERGHID @D GFIR\EHP WDIQHS 81@ DVD |
DFTXLVLWLRQ RU GHYHORSPHQW FRPSOHWIGRQ X tH SIUGR\ER! P\ N H VD BLOA KV HRIQUDVOL RQ WHIVQIPG\GW WK H B N EK ZHH DH QM H
FDSLWDO H[SHQGLWXUHV LQ H[FKDQJH IRU DQBWHRDNGDQKEQW N UW K DFVR @Y WNHVQ HIGON G2 ICBYHK WNRKEDMAD NRWPWAKHH \KHOHGNH W
GLYHUVLILFDWLRQ E\ SURSHUW\ W\SH JHRJUDSK\ WHRQWQW Q DLQYG RIS XWK/DWN E Q QD B HH FIIRXMWAH GV & \ UXBGKF biiS ROQKGF
DIIHFWLQJ DQ HQWLUH LQGXVWU\ RU JHRJUDSKLF UHVLRQ ZRXQGHFR@W D WEXQW H KFRVR XKW Y $1W D SDHOU B EVITIRGNR
VLQJOH SURSHUW\ WHQDQW RU EUDQG ZRXOG UHSKILHVARGF HQ VRXDWRLYRHU/D CER \§ R UEV W @ HRP KV CRHSRE LBV IR
ZKHQ HYDOXDWLQJ LQYHVWPHQW RSSRUWXQLWLMIHQ@W P DAKD @V & RR § KRW WEKIQW VRVQ I CROUO FOIS W/ IRQMVRHENALHR ©D & WH
DGMXVWHG UHWXUQV :H LQWHQG WR SULP DW KO WDZFITXQ UHR H/RUMA R O WR QDR G\ IROWH W ¥ QRO GIINQ Wi BEIBIWIHNQ WH QU P
SULPDULO\ RQ LQYHVWLQJ LQ WKH LQGXVWULDO DQG UHWDLO SURSHUW\ W\SHY DQG WDUJHW VSHFLILF DFTX

t ,QGXVWHLIRFXV RQ VLQJOH WHQDQW PDQXIDFWXULQJ ZIBDWWHKRXVHH DLQLG HAUDMWHIE BEXMWRIRIDI HD A DGII W ISH\E K IF
WKH WHQDQW KDV D VWURQJ FUHGLW SURILGRPLQ® GWSH UQRIRN HE UP DQ®X W WK Q BVOWIVMWAHVAD & BHR) MY KK MY B
WKH SURSHUW\ VLWV RQ DQ HVVHQWLDO RHY VYW WRXBILE H BEDWERQW RRUU WHRHI KV H DEHIYW L W R B RAK BKKDHU W I
D KLJKHU GHJUHH Rl FRQILGHQFH LQ WKH ORQJ WHUP\RABRX\S RQ F\RRWR)OWF WX Y& W\H QW B OWKBIV K RIDRE VISR
UHQHZDO SHULRGV ,Q FRQWUDVW ZH RDAXDQOVROWH HONR FCRVRIBQ L Q H\DV® UHRVW CAVID k) NAHKYD\WY ZI FACKH WR R [0G El X R BE
HQG XVHUV WR HQVXUH ORQJ WHUP RFFXSDQF\ UHJDRRBMHRY RQ GX-VODOWD O, S URFSW K WELLKUF XV K/ WD
WKRURXJKIDUHV VXFK DV DLUSRUWY SRUWV UDLOZD\V PDMRU IUHHZD\V RU LQWHUVWDWH KLJKZD\V

+ S5HWDHODUH SULPDULO\ IRFXVHG RQ ORQJ WHUP IHR ¥ DRE®RH RA RHU DIDLLE] HR 1US U RSE D @&/ LLHWO H OM 4 BH WS2
SUHVHQFH RI D SK\VLFDO ORFDWLRQ LV LP SR UWBROV WR WKHH VHIQED R V2XFPUH U HVQED @MY D IR WD H R WH/G DUH
JHQHUDO PHUFKDQGLVH FDVXDO GLQLQJ TXNMHN WHUHWL FKREH VYD RUDRM JVX\WRBRMRQYWX CHULFBEWDLD
SULPDULO\ EDVHG RQ WKH IXQGDPHQWDO YDIOX H IRU IW K P DXQFE H FRLKR UDKCHD ROQM BWOIR ALLWIHR Q HRIK H V6K
SURSHUW\ LV VXEMHFW WR D PDVWHU OHHD$ B DZFHN K PFSK@®W L % ORHQ RISHHW D MWQ. Q.1 DHRFNIAHIR W UO R E RW Y & LD
DWWULEXWHV

&RPSHWLWLRQ

7KH FRPPHUFLDO UHDO HVWDWH PDUNHWULW KQDKON WV RFRS R WEX\SL\YRIX UHSERBSIWH HY LQ D QRO RRARRPHUFDD® HMAWD (
EDVHG RQ D QXPEHU RI IDFWRUV WKDW LQFQ@XGW DCERFEOWNRR) WHKIH \8 DR SHDWWHTNV & H QIDI@WWIRXE @ RWS Kl FVKLHY 13 UNRH
PDUNHWHG 7KH QXPEHU RI FRPSHWLQJ SURSHUWLHV LQ D SDUWLFXODU PDUNHW FRXOG KDYH D PDWHULDO H

,Q DGGLWLRQ ZH FRPSHWH ZLWK RWK H WP HHQW/ LD/F MH WY VL 1DV HVERL Q RUFIDIVOH FAXW. Ty \BGEFOHHQUBHHDRE HHW/WYLDHAYH WYRU D R TYOLFL
UHYHQXH JHQHUDWLQJ FDSLWDO H[SHQGLWXUHV DQWRIXUERBONGY WWR KK RKBVS SRS I D W HHADNQHEK HHYIHYVAZRAFEEA
LQVXUDQFH FRPSDQLHV LQYHVWPHQW EDQNLQJVILD@E ROMIQHEH BID WALSVHAH\D OBR\P H. GRD QW KIH W RIP 5 RABLEMXWI MWRRQUD/O
VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UH@QRXH KW HL JRKGIXGH Q D WIRZHH ¥ LHR VRV RVIKFID S L SRDBW \E QWK VORZ\H D OUOHR
DFFHSW PRUH ULVN RQ D JLYHQ SURSHUW\ WKD QX ZH FB B FS\U WGRH W WID \F B Bl G D WH RIUG\FKOLQG-\QUVRIALIMINNHZWIL. Q D)Q B |
FKDQQHOV DV XV DQG PD\ KDYH D KLJKHU WD W} W(,TMYHY® RWKHRI VDKL USSR 8B HW L WHR® IH\RPBVVIEID HQ IY ® Y MARW
DYDLODEOH WR XV ,W DOVR PD\ UHVXOW LQ KLJKHU SULFHV ORZHU \LHOGV DQG D QDUURZHU VSUHDG RI \L}



7DEOH RI &RQWHQWYV

+XPDQ &DSLWDO

$V RI

'"HFHPEHU ZH HPSOR\HG IXOO WLPH HPSOR\HHV FRPSUQWHE RIQWIQRQWHKGQGHULRIHMW LR H DIOYRN QQD J HD(

DVVHW PDQDJHPHQW FDSLWDO PDUNHWV DQG RWKHU FRUSRUDWH DFWLYLWLHV HVVHQWLDO WR RXU EXVLQF

$W %URDGVWRQH RXU PLVVLRQ LV WR EULQJUHDIOWHRW DMIS VERVAHGHDRQRGGL G Q RY'D W DYOEK H S\SKARFRDXRHK GBIRH @ WWY Gl |
%URDGVWRQH DUH WKH IRXQGDWLRQ RI RXU FXOWXUH DQG JXLGH KRZ ZH ZRUN FROODERUDWH DQG PDNH

+H H+ H+ +H

6HW 7KH 6WDQGDUG
5HGHILQH KDWYV 3RVVLEOH
2Z2Q WKH :RUN

%H %HWWHU 7TRIHWKHU
7DNH &DUH RI (DFK 2WKHU

7KH FRPPLWPHQW WR RXU HPSOR\HHV L WHHQWIHIDO YAHR RXWURBUOILWY D QRL B PH B KW FR ¥V WJQF H D Q G GR AUKHMWHWORIG
FXOWLYDWH DQ LQFOXVLYH FROODERUDWLY AV RDQW VKU DK V8 H H QRDR BEIQ B G XGHA XIDHR SV WIRR B/ORRIZSMHXW RZ R D § CHE!
IURP GLVFULPLQDWLRQ DQG KDUDVVPHQW W KIDOAG WH.YB HFW M U QI @ FHDVO XHY/G X\§ K DXWH HSQHLUEVISHHVEMR IDYBIAR \ H HIVL ?/ RV E
ZKHUH LQGLYLGXDOV IHHO FRQQHFWHG DQG VXS FRUMMGE RORWARIILW H VE XO/QH FZHKBIQIHQ FR@WU L E K Wl R QAR O Ol 18
%URDGVWRQH KDV EHHQ FHUWLILHG DV D *UHDW 30 D PHOTRX LRHU M/ URKKIXKHRPWWL @/K W/ KIP S\ORAWW HIBHGHHQBIE SRV

‘H EHOLHYH RXU HPSOR\HHV DUH RXU PRWWR XQOKDE®D @& \DHVWVVIXQ 6 RIVAW MWYKHHD\U VHHHRNO Y L Q J VQ HZHHGIYU 18 VI FSFDXUOWH G
LQLWLDWLYHV

¥

(PSOR\HH 7RWDO 5HZD U VHDHRES CHRO QQXPVHW R XYV VWUDWHJILHYV DQG LQLWHRWDYH \D QRF XIVRIBQR Q D@X MK IE
GHSHQGHQWY 7KHVH LQFOXGH FRPSHWLWLYH FRPSHEBRQWLRY SQE JHDRPM L ERORIGIDPN SR U | PDWRD QKEHHD
RSWLRQV N ZLWK HPSOR\HU PDWFK DQG LPPHG VDM MW K H\QVD Q ® XDHQ FIRRXR UDMLIE WKDAHGHRIZ G5 (Z R MUKDLA
DFFHVV WR DQ HPSOR\HH DVVLVWDQFH SURJUD A QWKYDQFEG SRIRSDQP $D LGLQ O BAXGIS IR MAH O/W P D N H) W R
FRPIRUWDEOH LQFOXGLQJ D K\EULG ZRUN VFKHGXOH DQG DFFHVV WR RWKHU KHDOWK DQG ZHOOQHVV

(PSOR\HH 'HYHORSPHQW PQB EQGDLHYAHGWU XQLTXH EDFNJURXQGV VNLOOV D®G H[BGWUHBDREWW DRH RV
OHYHUDJH DQG HQKDQFH RXU FROOHFWLYH VWUHQDWMKW WWK ER XJIKHER Q 0 DPRFHURIXR/Q RISG & UGHYGH MRLS-Pv
SURIHVVLRQDO JURZWK LQFOXGLQJ HGXFDWLRQBODQE&SSRURE DUMH HHOQWL ESDUW L ARSD WIXR @/ LIRED LB/
OHDGHUVKLS WUDLQLQJ DFFHVV WR DQ RQWKQRXUHO2QRLQG UHBUWRU\OWRBE (KIKLG MHHDPL O BRQWRU VKRS
PHQWRUVKLS RSSRUWXQLWLHY 2XU WUDLQLQJ HIDCRRIWRY\S DLRDUWHIW RQRR B S IGWHI @RLG W N.IQIRDOCGHMMONSE
KDUDVVPHQW SUHYHQWLRQ LQFOXVLYH FXOW XRHQ W RPNPDOQOVF DVULIR @ VL OBV L BY G7 R LREKK/ KW ANPCSIBRAU |
WDOHQW PDQDJHPHQW VWUDWHJILHV LQFOXGL@XBQDFQQXDND W XKESHRIVE RW KS O DRLGL GHID SURQ G DI FRHIBIBEDF NH
‘H SULRULWL]H WUDQVSDUHQW FRPPXQLFDWLRQ DRGGRERBGORLB® REIXWHH EW WZRXIK RN XOHIQL RHAQ JDHIHIETH!
VWUHQJWKHQ FRQQHFWLRQ DQG EHORQJLQJ LQ RXU ZRUNSODFH NQRZLQJ ZH FDQ DFFRPSOLVK PRUH D

&RPPXQLW\ (QJBIJHPHQWM FRPPLWWHG WR PDNLQJ D SRVQWIKYH KL Z$D RWHU® WK W kBR R XK LFRIUS\R WD W H
FRPPXQLW\ SDUWQHUVKLSV 2XU FRPPXQLW\ HQJDJHIRPWURR\Q W LIERWH M DUH N RQBIRWW B & HEV YOL FIR FRPABARW MK
HPSOR\HH SDUWLFLSDWLRQ LQ WKHVH DFWLWSIDLUIRYV BROBWRRODE VY LLYGRO XOGH: IXRSIDUWLIRUFOPRQSURIL
DUH IXUWKHU HQFRXUDJHG WR HQJDJH LQ FRPPXQLW\ VHUYLFH WKURXJK GHGLFDWHG SDLG WLPH RII H
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7KH SXUSRVHIXO LQYHVWPHQW LQ RXU HPSOR\HH\D UHG OHFG' K [RIKUS HRIPRUWIPHR WVRWRIEXEB GIDBIDBQ HH R | DAK HH
FXOWLYDWH D 2QH %URDGVWRQH FXOWXUH ZLWKLQ DQG EH\RQG RXU ZRUNSODFH KDYH EHHQ LQVWLWXWHG D

$GGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ RXU KXPDQ FDSLWDO LQLWLDWLYHV FXOWXUH DQG HQJDJHPHQW SU
3ULQFLSDO ([HFXWLYH 2IILFHV

2XU SULQFLSDO H[HFXWLYH RIILFHV DUH ORFDWHG DW +LJK 3RLQW 'ULYH 6XLWH 9LFWRU 1HZ <RUN
,QVXUDQFH

2XU WHQDQWY DUH JHQHUDOO\ UHTXLUHG WR WPDIH WRILL Q IOH. CELFOS WU DLQHG  SVURHS, HUMAD, VLHQ NSRBI @ S X @ @ W D @ TVX W
XV DQG DQ\ Rl RXU OHQGHUV WKDW KDYH D PRUWD GBI RRQWIOHL VR 8 H GW \ RGDH W K H G UE O MIKEH GOVINARND SIREOV_EF \RH VR B 1
SURSHUW\ SROLFLHV 'HSHQGLQJ RQ WKH OR ADWLIRRS R L IV & B VEXIRIS HUXWAK FH/UW B R § HO RIYX IV GR E \DH@BEMY & R ® D N HY
E\ RXU WHQDQW ZLWK OLPLWDWLRQV VXFK [P\LVOW UNKD®MH B X\W WQ B Q WV P IFR CSROWP H B W\EFORM \PARNEUHBHS/K L 8. HILDMDLLOH
ZLQG KDLO KXUULFDQHV WHUURULVP RU DFW\WRL@DXU PDO H H, G QUIQN XY BEMH VRKIHQ RIW. W ICROPRR HMAIIDE) R D GG R/
VXEMHFW WR UHFRXUVH LQGHEWHGQHVV ZH ZLOO FRQWLQXH WR EH OLDEOH IRU WKH LQGHEWHGQHVYV HYHQ

,Q DGGLWLRQ WR EHLQJ DQ DGGLWLRQDO L@WSDH® VRIQOR P MOMITL@WR/R PE HLEL @OV I HSR-OUNH @ I8VIROZBQML WAQF RN bl
VSHFLILF HJ IORRG SURSHUW\ OHYHO LQVXUDQFHWHRIYH/UR U IF HFRIONVBH QWRD LROX 8 URISBIWAWL HY B O BB (WX B @SRRI
SURSHUW\ FRYHUDJH DV PD\ EH UHTXLUHG E\ RXU OHQGHUV ZKLFK DUH QRW UHTXLUHG WR EH FDUULHG E\ R}

*RYHUQPHQW 5HIJXODWLRQ
*HQHUDO

2XU LQYHVWPHQWY DUH VXEMHFW WR YDULRX\Y PPQY RRUKGLQWERERQYV DIQG HJ B G0 ¥ WIHRAQ VU H TXFLOX-FHIQIW V R DRPEILC
UHODWLQJ WR DLU DQG ZDWHU TXDOLW\ QRLVH SRE®AXWRWEY ZBIQKED ¥ QA L M HRILYL Y P@REHDRSVIUR Y P ONYF@HFHN V

$PHULFDQV ZLWK 'LVDELOLWLHV $FW 3%'$"

8QGHU 7LWOH ,,, RI WKH $'$ DQG UXOHV SURPXOJDW HGE WK 16U M X B GEILLW LLIQVR $ & B O LW FD 5 BRRPERFER VR RQ IVE BY\D\R 1
VWUXFWXUDO LQ QDWXUH IURP H[LVWLQJ SOTHGRO\SRERLH YIDERRP P R G DDAGLARIQV IWARQ W K 8 GHFWIMERWR P R G D /W RIQ
IDFLOLW\ DUH WR EH PDGH VR WKDW VDRV MWUKHIGP BRILPAXIPR MV BIQM UH D GLEO® H F¥ KKK [KEHO HJ WIRGD Q & DXFAOLEHOYHD EO® KL\
DPRQJ RWKHU IDFWRUV WKH ILQDQFLDO UHVRXUFHV Rl WKH DIIHFWHG VLWH DQG WKH RZQHU OHVVRU RU RW

&RPSOLDQFH ZLWK WKH $'$ DV ZHOO DV \RWHKH U HTGH U B CP RGADLVF B WD & Q VOWRD®UB S H U W LUV I E XKW UH-QUNRY\D RVZ
YJDLOXUH WR FRPSO\ ZLWK WKHVH ODZV RW LLRHY RO D IMLIRD \R F FDXD G ZDHAGX & W GLOP IVIHB/QLIPELRSHLOFBIWR QKL BRY W V
DWWDLQ FRPSOLDQFH DQG IXWXUH OHJLVO DUHVRAU ERW ORQIVP 8 RVRIX D GHUREHRDIOH R E ©Q IWKRIXR R \RW H QDI Bl QMQ
SURSHUW\ SXUVXDQW WR RXU OHDVH LQFOXGLQOFRP RWLD & FHODIMLR @K HZ$ $F R ¥ G GR BHK HKW (VGLPQIODE ORI R\ WV R
FRPSO\ ZLWK WKHVH ODZV RU UHJXODWLRQV

(QYLURQPHQWDO ODWWHUV

JHGHUDO VWDWH DQG ORFDO HQYLURQPH@RNME ODRZELDQ®\ UHRIX OWDHAOLHRIWH W HRIIX & D VDH) G R} @ @@ HW RA DR \V R E W
UHJXODWLRQV D FXUUHQW RU SUHYLRXV RZQHUH ® SMR DY R VR JWDHQD Q OGRF WHID@ XS/ \R D VRV R B D FOHY G RIX® GALHAM
SURGXFW UHOHDVHV RU WKUHDWYV RI UH O HD WHRV DD '\R WHKUHQ SHR S\H HWW LIMQ GR B DW E FW K HOG SR D EOHYV XIR UDKIER B R
LQFXUUHG E\
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WKRVH SDUWLHV LQ FRQQHFWLRQ ZLWK WKH MFZWX B D\ R.WP S\RK/UHH B QVHHIP! & SF RIE WHR Q @ DEVLUR B Q7B @S JDLDED BV W \F
RSHUDWRU RU WHQDQW NQHZ RI RU FDXVHG MVK\HXSUGHH Q/KHH \RH W R B VF R Q WDHP IMRILV@ MR Q Q GR¥E MOLERIDLADO R D QV K B
LQFXUUHG RU WR EH LQFXUUHG RU DFWLRQV WR E W XQG\HO MWIENHD P DO WHHRN K RDREMD Q KAHROGBA M R E KW ICR IINOVAUH
VKDUH WRZDUG WKHVH FRVWYV 7KHVH FRVWKHPDD EXHVKIE W B GSWIRIS®! UD\WQ G, @ DIYG B LAWILHR 8 Q VRRP WV K I YFLRIGRVDE LGN
JRYHUQPHQW IRU GDPDJHV DQG FRVWV LW LQFXWWKHQRERE Q HFW RS @ WD WK UWRKIH U FHFO@WHD\PW Q I/\W/LRZ @ KIS Q\GR SPODAWE
LQMXULHV UHVXOWLQJ IURP HQYLURQPHQWD OV IF R QKMD BUGIVWQRE RPBQQDWD®L QD RR R\QK HR U HV2 RIQHNBUDD B USHU RIRH §
DIIHFW WKH DELOLW\ Rl WKH RZQHU RSHUDWRU RU WHQDQW WR VHOO RU UHQW WKDW SURSHUW\ RU WR ERU!

6RPH Rl RXU SURSHUWLHV FRQWDLQ KDYH FRQWDL@HGWRKDYHHFRQWDEDE® RAR FRXU QW OR WEKRHUV B UG BRI R
KD]DUGRXV RU WR[LF VXEVWDQFHV 6LPLODUO\ XARPGI IR} RXW SDRSH LRWL AR PARHIUFH QW CR UD U®I GRYW\E HRUIBIS H SWUURSR
RWKHU KD]JDUGRXV RU WR[LF VXEVWDQFHV R EHH® G DD FHQWW 6/ RRRIUV Q P IDQD § URSAHRMNLFH\D QY IRIVWHE B XSRWWH. QU
SHWUROHXP SURGXFWV RU RWKHU KD]DUGRXV RU TWR [LHGVW R VDD QF R \F OHQ® XIS MR OFR G WY Pl QU\D\VDEDRYCD B, IDHUDIE ¢
WKDW FDQ RFFXU RQ D SURSHUW\ LQFOXGLQJ WKH VWRLIFIMXEVMMDQERTH DR US BR GX¥MRQ R U ZRWHKHELD GQINDKEDER
LPSRVH ILQHVY RU SHQDOWLHV IRU YLRODWLRQV DRSURDD O M T\ R UEH SRIEM D WWHRSU | IR W KVHUH JARSYHHULDQP LRGN EK (DI DI FELXR
FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ XV

(QYLURQPHQWDO ODZV DOVR JRYHUQ WKH SUH VAHREPMD IP@LL@IWFDW BB HD @\ G* $8-0P R Y)BIEG HRU [DO/ EHHV W@HBDWWALR/Q Q JU A
EXLOGLQJYV PDQDJHPHQW WR LGHQWLI\ DQG ZDUQGWEBRNXGKEX LZRYNBQ G FOID H FSRW XRIH S\R R/ QW WD O\BRDEIHEH |
WUDLQLQJ UHFRUG NHHSLQJ DQG GXH GLOLJHQFB HM FRQUEIR QW W \SHLGBN IRLD YQ R WDRVEKR® R BIY K MBHY QRIQ M.O B}
WKRVH H[HUFLVLQJ FRQWURO RYHU D EXLOG DY HE PIDVQD RHi FSHHIQW RRID CE H QMOEWA HFBVZ WRL WY EQ ZRR @ W ULPD D Q I8 HEW
EXLOGLQJ FRQWDLQLQJ $&0 LQ ZKLFK ZH KDIYZVLIQYG VUMK %O PMAHRQNOD & WD WRIY HUQG WOKRHF D) KR Y DWE RW@ DB V X 0T
PDWHULDOV DUH LQ SRRU FRQGLWLRQ RU LQ WKH HRYRQMWRR @ RRQVIWEXEWGRQJ UMKAR/GIHOD@Y R QIRPYIRMIHR RV |
HQYLURQPHQW RI $&0 DQG PD\ SURYLGH IRU ILQHV WR DGR URR SWMKDWGR ST LRV LLHVD O RS WV RIS UWHLFHR/Y HRUJ BUHRIPV R
$&0

KHQ H[FHVVLYH PRLVWXUH DFFXPXODWHYV L@ BEXIRZGWQ P\ \RRFR® UE X3 OIDUGL QR XPDDW B U ILD AWK HP R B L \DWE)GUWHH \BUHRE GR
WLPH 6RPH PROGV PD\ SURGXFH DLUERUQH WRRQ\W G@VURLYWIHPDIQWF LQBGRUX D WH TYX-DIAN MO DIW VE@ R EKWRX BB |
ELRORJLFDO FRQWDPLQDQWYV VXFK DV SROOHQ YLWRYHYY RQGLEDEWBQWY DE&R R UF H US\RD/LXQ RDI HBRE DN WREHRQKEH
VIPSWRPV LQFOXGLQJ DOOHUJLF RU RWKHU QHDFWQWRQRRGE RBURWXGIW DA K E RS Q@ BV B P IVR Q Q WWWIDW H @\ AR
SURJUDP WR FRQWDLQ RU UHPRYH WKH PROG RU RWKHU\ RILU ER B QHDFRIQ WDGR R D QM'Q WUL R B WWLKRHD D | (H D\VE DG W
FRQWDPLQDQWYV FRXOG H[SRVH XV WR OLDELOLW)\ IURP RXU WHQDQWYV HPSOR\HHV RI RXU WHQDQWV RU RWKk

%HIRUH FRPSOHWLQJ DQ\ SURSHUW)\ DFTXLVLW PR® WAH LD\ RILFOHOD WRE METH@WH.Q\Y § R W@ BDMQ Y D ODIY VIAWR'@ P )@MW DI
DFFRUGDQFH ZLWK WKH 6WDQGDUG 3UDFW L¥F6V 0 RW DEWILERQP HQWD M % LWHN$EV 8 § VP HQW U @ BWLRD® G R FRUMH
ODWHULDOV DQG JHQHUDOO\ LQFOXGH D ISKDWVVEDBGHWDH L @ WDHFHY LIRQG [ RIFHNYQ HZRILAMI QPRI W D (P BQIE KD B W
UHODWHG SHUVRQQHO UHYLHZ RI WKH SUR S HM\ED CF ISE RQV RJ UWDISW & HD (D3 @ WKHHYUL H.Z) IR UK DWW ARWQLVIRIDASLDHY \@ P
KRZHYHU UHFRPPHQGHG LQ WKH LQLWLDO DVDWVNPWRMQW \ZH/ PPDR B § GHRLVG DINGIGDRSE LW R RIOHE Z QW H VUWLD B S\OIR®
VXUYH\V WR WHVW IRU VXEVWDQFHV Rl FRQFHUQ $ SRISRWDRAQRY PW RSH QDU R URR U 05 SR RIS bW WH RO QISLKVDWRC
NQRZQ WR XV RU WKH LQGHSHQGHQW FRQVX0MDIID WY Y WUIRDP IO D\ KFHR QIGW W LDRQAH VDR HKOWRW BUDM/BHOL DHWLHU W
ODZV RUGLQDQFHV RU UHJXODWLRQV PD\ LPSRVH PDWHULDO DGGLWLRQDO
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HQYLURQPHQWDO OLDELOLW\ ,I| HQYLURQPHRWQ ® FRQEHWQVODRH DEWLWLWQDI® MWK UNXU D B &MREROH FRLB\VRE R |
HQYLURQPHQWDO ULVN RU ORVV GHSHQGLQJ R® IWKKHW\S W XRIDRUFRIS HDUVE\ YW K HRIXWDR @ B E IUOILD/F WIRRIG UEROSH 1D P| 1)
SURSHUWLHV ZKHUH RXU OHVVHH PD\ QRW LKQIGYHP Q/IKIH AD YD & BLR OORD B WVE RMMVW BV K \K R Q RIUR KA WPLIP\ DI A HBHLED BLKOH
HQYLURQPHQWDO LQVXUDQFH SROLFLHV ZH REWDLQ LI DQ\

*HQHUDOO\ RXU OHDVHV UHTXLUH WKH OHDYBHSWRYEBPSW®KZWWWK KHQ®HYR € A HOWVOMO LQ GEDPQ DI\UXKW XA W RQ\O
HQYLURQPHQWDO ODZ RU WKH SUHVHQFH XVH BW\UDMDW DV EXRV DKEOJ B UNGAR XWK R DOMR/WYIHIHO \, | RRQOB OUHRSW H BMDE R & R
LQGHPQLILFDWLRQ REOLJDWLRQV RI RXU OHVVHHV RXU UHVXOWV RI RSHUDWLRQV ZRXOG EH DGYHUVHO\ DIIt

‘H FDQQRW SUHGLFW ZKDW RWKHU HQYLURIQ®BRPWID® LOH NLK/HD DXL RQHR B RIZH B O\DWLLGRIQ R VEZ HXOWA XEJRI UOIDZW HRUS U H W
FRQGLWLRQV PD\ EH IRXQG WR H[LVW RQ WKH SUWRHUIQEG\VQHZ WEKEHVIDW EUBH JXFOFSOILR@F HP TL W K THELWH QX Uk
SUREOHPV ,I ZH RU RXU WHQDQWV ZHUH WR EHFRPH VREKNDIGFRH WD W HUQIDIQBD QW Gi Q GLYHRIYPIDQ W D6 FOLDE L O L W

7D[ 5SHIXODWLRQ

‘H HOHFWHG WR EH WD[HG DV D 5(,7 XQGHU WKHGQWHKHGRAGHI'Y HEGMNHERGEH ELWK RBOYV WPRHDEMH \HDY RQ ¥KE
KDYH EHHQ RUJDQL]HG DQG KDYH RSHUDWHG LIRD ® BQ QHWHWROT KQ DR PHI RAUD WS XI\S R K & VD V HD LEYWH Q G/ X\FK FOR B DM
WR TXDOLI\ DV D 5(,7 ZH DUH UHTXLUHG XQGHU W R M DER@\HD B FCRHDIV W K HRII VR K IUQS (V, 7 WD [®LEVOMU IL @XKIREHHD G\H \S Bl
DQG H[FOXGLQJ DQ\ QHW FDSLWDO JDLQ ,@ DCOWWLRID FRH IR ODWEH UWDNVE M FFRV WKRHRIHIFAREQ-S\ , W KD DEHD 16 LL\QW B
UHJDUG WR WKH GLYLGHQGYV SDLG GHGXFW LR QVDRJIGRKQF®XGLQUEXGPALR BWI A D35 L WHDRH QDN BN (DHOB VXHSDW V8 G
ZH ZHUH WR ORVH 5(,7 VWDWXV ZH ZRXOG IDFH VLJ®LOL RHGW DR ¥R @ DN K XBIQIFIHV/D W@ B WRZAR & D\GWMUXLEEWKWDL @ @ L\D|

&RPSDQ\ ,QIRUPDWLRQ

2XU ILOLQJV ZLWK WKH 6(& LQFOXGLQJ RXU DQQXDO UHSRYWVHRW)BHERUWVIRRDUWHBO\.UBSYRBUMPHRGPRQWR V
6HFWLRQ D RU G RI WKH ([FKDQJH $FW BMVAHED D VURDHU RS UFRD WIMHDDWH IKFQMSY DO WHIYAVRWIVF BVQ 6 CERRD G W
ILOH VXFK PDWHULDO ZLWK RU IXUQLVK LW WR KMK&(& (& KYRX PO WIKFHF { Y35 RODWDLEID\OH W WIOHH &Z(I8WK BHE VLW |

‘H KDYH DGRSWHG RXU &RGH RI (WKLFV DQG %XVLQHYV ERQGXFWHIRQQFD FFR HR®IVQ B ZN K\DKIMRGHD WEIK HEY RAX & RR

DQG HPSOR\HHV 7KH &RGH RI (WKLFV DQG %XV LQHBEWLWRQ BXAWS 3 R@LYAH VIWR DY CH@® EO R DREQY VRR Q HZF RPH FWWRL

&RPPLWWHH &RPSHQVDWLRQ &RPPLWWHH DQG 1RPLEPINWAHXAIODDRE RW KB R UTRVUI$ R B ¥ WHQIRYHH) @ R B FRHGSAREDH Y-HL bI\

RXU GLUHFWRUV DQG H[HFXWLYH RIILFHUV XQGHU RXW Q@R ZH AR EWMKERV WHGE L9QX WIKQ N VY U&RQEX FAMWIUS BIQYEDA LONDH

VWRFNKROGHU ZKR UHTXHVWYV WKHP 6WRFNKRQQMWMHVWHKR %6 G BAUREGW '¥3BK W P H R MV WM RQ VM RIQ B J1 SN WHRID\
,QYHVWRUV PD\ DOVR FDOO
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,WHP $LVN )DFWRUV

6XPPDU\ 5LVN )DFWRUV

<RX VKRXOG FDUHIXOO\ FRQVLGHU WKH PDWWHUV GLVERUWHBQ QRWRH *5LRN )DFWRUVY \RX FKRROQ ® IFR &V \ G
$ 6LQJOH WHQDQW OHDVHV LQYROYH VLJQLILFDQVK BRXIO\G FPIDWHIQDR Q &OG HDIQ & (VG DGV WEI'Q D IO MF WDX D Q F L H
$ :H KDYH OLPLWHG RSSRUWXQLWLHY WR LQFUHDVH UHGW\P XIQGH &R RX U URZOKWDHIEP RCCHDI BIIVD DION KD Q/G @5

¥ 2XU JURZWK GHSHQGV XSRQ IXWXUH DFTXLVLWLRQWRWRIFRBRBOHW\W LWXL WO AHDFD X EVHL WQ B B U HR W & ULRGSHK(
DFTXLVLWLRQV PD\ QRW \LHOG WKH UHWXUQV ZH VHHN

$ $Q LQFUHDVH LQ PDUNHW LQWHUHVWR@WHWWRRO ® QG AXMDIXWH RHE WQOMQHA IF R WOFRR THY V@ LPDHUIOMHIV [ HE W H
WR DGGLWLRQDO FRPSHWLWLRQ IRU WKH DFTXLVLWLRQ Rl UHDO HVWDWH ZKLFK FRXOG DGYHUVHO\ DI

2XU SRUWIROLR LV FRQFHQWUDWHG LQ FHUWDLQ VWDWHYV DQG DQ\ DGYHUVH GHYHORSPHQWYV DQG HF
2XU SRUWIROLR LV FRQFHQWUDWHG LQ FHUWDLQ SURSHUW\ W\SHV DQG DQ\ DGYHUVH GHYHORSPHQWV
‘H PD\ EH XQDEOH WR UHQHZ OHDVHV UH OHDVBDSFHRSRQWDMR UDE OHDVHYPHN[RIUUBWRMOOH Z¥YHFKD RQQMD
‘H FRXOG IDFH SRWHQWLDO PDWHULDO DGYHUVH HITHAWW IURP WKH EDQNUXSWFLHV RU LQVROYHQFLH?)
‘H PD\ HQJDJH LQ GHYHORSPHQW RU H[SDQVLRQ SURMHFWY LQFOXGLQJ VSHFXODWLYH GHYHORSPHQW

*OREDO DQG 8 6 ILQDQFLDO PDUNHWYV DQG IHFRMWR UE FRQ\GDL /& FDBVY HMXVAKOD \D I § FOVD WY HEIINGP @/ KSHD \[P EHLQON
RXU OHDVHV

$V Rl '"HFHPEHUZH KDG DSSUR[LPDWHO\ ELOOLRQ SULQFLSDO EDODQFH RI LQGHEWHGQHVV RXWVWD

2XU 5HYROYLQJ &UHGLW )DFLOLW\ DQG WHUP @RDEK D LU HHAH R ¥ SFRLGIE DZIQW XD FIRROOVG FIRFYAHHXTHINBIW HE
DGYHUVHO\ DIIHFWLQJ XV

f :HDUH D KROGLQJ FRPSDQ\ ZLWK QR GLUHFW RSHUDWLRQV DQG UHO\ RQ IXQGV UHFHLYHG IURP WKH 2

¥ )DLOXUH WR TXDOLI\ DV D 5(,7 ZRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV DQG WKH YDOXH RI RXU

¥ 7KH PDUNHW SULFH DQG WUDGLQJ YROXPH RI VKDUHV RI RXU FRPPRQ VWRFN PD\ EH YRODWLOH DQG FI

f ‘HPD\ QRW EH DEOH WR PDNH GLVWULEXWLRQV WR RXU VWRFNKROGHUV DW WKH WLPHV RU LQ WKH DP
5LVN )DFWRUV

7KH IROORZLQJ DUH VRPH RI WKH ULVNV D@0 QX Q FN M@ W VQWR HOWL WHWD W DVR X OIGD DX M H RFPX WOBRFWH <& X HWHKIROWDHEG FIR
ULVNV GHVFULEHG EHORZ DQG WKH RWKHU LQIRUPD®IL R U @ ROWIROEGQWHSG JHORQWLAQ §RUDPV H PHFRIROBIRE) |
EHORZ DUH QRW WKH RQO\ RQHV ZH IDFH EXW \§ RDUWH E U HVHH@W YWK RUH B DWW DG W RFRW VB IBYHWRIVOQD 0 QR Y Q'
GHHP LPPDWHULDO PD\ DOVR KDUP RXU EXVLQHVV

5LVNV 5HODWHG WR 2XU %XVLQHVV DQG 3URSHUWLHYV
6LQJOH WHQDQW OHDVHV LQYROYH VLJQLILFBQWV UZKNVKRARKXDGDRIWGE W LIDXCION DQG IVGNDUDM \DBDEFW XV

2XU SRUWIROLR FRQVLVWY SULPDULO\ RI VLQIJIOHHW B 8 Q VR Q FHRX O MONGDE /Y RIKHIU WX EMWWD@GY ZEHISH BDEV0 RRY WXt
RI RXU WHQDQWYV 7KH DELOLW\ Rl RXU WHQDQWYV WR PHHW WKHLU REOLJDWLRQV WR XV LQFOXGLQJ WKHLU I

H H+ +H+ H H +H

+H o+
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WD[HV DQG PDLQWDLQ WKH SURSHUWLHVRISH D DRDLER@H/U GHRS DY GYRRVQ WARK M HSRHSL B G P THQ WHK HRUI DM KA. W NEXAY IDQRHEV W
ZKLFK DUH RXWVLGH RI RXU FRQWURO 7KHUHPBNE@ BH HILRJ B\D\ R H Q @/F/H DVR IGD @R RVX G HWIBXQMWY VR BORION B REQW J P
GRZQWXUQ LQ LWV EXVLQHVV WKDW PD\ ZHDNHIF LIV REGIEDWLRG RH V@G WL & KDWY K$HU RYS HIU WRI®D GW PWV I BXK L
ZKHQ GXH GHFOLQH WR H[WHQG D OHDVH SUFRRIHUWYVY RIJSRW B WU RIQV H DL WK VP D H@ WIDULKGMKHE WOIUIPY R Q B OXHEDL\G
GHFODUH EDQNUXSWF\ $Q DFWXDO RU DQWLFLRSWD W S I6FWE QW QRQ GLHI DXIOW S B B'QW RUS WEY HR WARKHESE WRRRPE W QG M/
YDFDQF\ PD\ DOVR QHJDWLYHO\ DIIHFW RXQ@ WKB WD 8N HMH SRIL FH RXJOWUIDG 1L Q X FMRXODP HRRIV VIUDH RV - RIU R FR®@
VLQJOH WHQDQW XQGHU LWV OHDVH HW B LLN-H3OX AWR FEQ X \DHRIX IV LLIH)Q W.IF O QMW YRHQ K RIPISIGR P SW RS W USNAR SHH PW\ D QBRI
RU D VLIQLILFDQW GHOD\ LQ UH OHDVLQJ RU VHOOLQJ VXFK SURSHUW\ 7KH RFFXUUHQFH Rl RQH RU PRUH WH

7KLV ULVN LV PDJQLILHG LQ VLWXDWLR®QYR DKWUMHI 2H W/H\DH WXOWAEO B PR SWPHIWE H B VO-H BWHR | FR RAMVRBEHEX W H G
DVVRFLDWHG ZLWK PXOWL VLWH WHQDQWWQG [R$SURRXPMWLHOINWH WRRQRRW BYUHRBHOWV $R6\6 RI RXU SURS
EHQHILFLDO WR XV EHFDXVH LW UHVWQGEWLNGWEE RQGOILNVEHRBRIRVUIFPQQ QWY WARVYHWRBMEW L @ R W X DREDOQWBIW LR K
PDVWHU OHDVH XSRQ H[SLUDWLRQ $ WHQD GQRXIDE QHGK RH W IHDXIOPN. QXMVE H W 1B QRADDVAV H H YOBENAH [RJIR WP X X OSNULRSSCH
WHQDQW WKDW OHDVHV PXOWLSOH SURSHUWLHWY DUSRRPQ X[ RLILU DW V. REH F R\XICRX PORVWH WIRD 0 B0 B R G VDG PIBY WHHAQA O HII

‘H KDYH OLPLWHG RSSRUWXQLWLHV WR LQFWHKDWHQDHOWV XRIGHKUFRXW 6 L@ $ MWGHJ RXOHDYVRXWHK. DQG PDWHULDO:!

‘H W\SLFDOO\ OHDVH RXU SURSHUWLHYV S XLD/\OXMHA PVRRO R Q YHW H U PR Q HAAR LOHH DWK-DWY Z R WAKH QQK VY H WKHD B %5 OZ RIS,
UHPDLQLQJ WHUP RI RXU OHDVHV ZDV DSSUR[LPOXVEN @D Q WHD@E\ B ORI RG RKU UHDH/ZADVO SRISWHDRIGOMR UQS HQER B D|
ZKDW ZH RWKHUZLVH FRXOG DFKLHYH LQ WHOW BVRBE®DWRYW WKRWULQRDMBV H R @R BW OHN YH\G KIDRR X Q WY R ¢
OHDVH GXUDWLRQ )RU WKRVH OHDVHV WKDW JHVQ\RKUQUUIQ@WL 8 F BB OB WR G EDYH S HRQ RBY RK MW ZZ HOR WEWUR
WKH PDUNHW &RQYHUVHO\ GXULQJ WLPHYV Y KHQUHI & DSWIRYQ. G M G EN [RW H UO WE D IDVW K H QRY ALQHFOEHD VRIY ZQGOP Q¥
ULVLQJ FRVWV $V D UHVXOW WKH ORQJ WHUR RQQ @& XWDHVR U RXO 00 HOQ/GH D & R O\GH IOR STH GHHF W X\QIR) @ ZING HEW BV IOR1® V
UHQWDO UDWHV RU ZLWK EHORZ PDUNHW UHQ\EXNMB D O PKWLAKQ FRXID\GE Bl | CH-FWW FDXNMWIJBDLFOA MNHWRRY S RV® HQVE KDSU R

2XU JURZWK GHSHQGV XSRQ IXWXUH DFTXLVRWERGVWR SERGWUWLRIY FBE SOHW A DY XENV RBO H POSAHIGKH VRXWL. RQ R ZI
DFTXLVLWLRQV PD\ QRW \LHOG WKH UHWXUQV ZH VHHN

2XU EXVLQHVV PRGHO GHSHQGV VLJQLILFDQWO\ RQ DFTXLUHGJDIHD YSURSHURILHY )BREOLR@RI QHZZB URRSQ D

KLJK RI ELOOLRQ 2XU DELOLW\ WR FRQWLQXH DWFR XIWWRZAV URIQ X LW K B WK \P FAHRV LISXW@Q W Q M HIYQONG® RS EHHBRIGIRIR. ID
&KDQJHV LQ WKH YROXPH RI UHDO HVWDWH WWURIQ MOCF-DMUIAR.@V WESIL WYDLOD W L & QWY DRWVFHNMRTXD W B U QWHW DWW H @
RSSRUWXQLWLHV LQ DQG EH\RQG ,1 ZH DUH XQDEOH WR DFKLHYH JURZWK WKURXJK DFTXLVLWLRQV LW FI

:H PD\ QRW EH DEOH WR REWDLQ DFTXLVLWUR® WKIDUE SQU WYV \RREWFIHY RWQKIDY FDEH MBMYMN DR\G DG DMWUNE O\ Dh
DQG RXU EXVLQHVV

,Q RUGHU WR TXDOLI\ DV D 5(,7 ZH DUH UHTXLUHG XQBGRQYDIOD . RHHO BPRWJ RWKHRX W K (,@ JW D /DRE GHAN\Q E RP &
GHGXFWLRQ DQG H[FOXGLQJ DQ\ QHW FDS LW DS RMH QV D,[QDIMG &/ K\M LIRROU FZRIU DIMOHD LETHAWAK B 1R HVF WHRAHFRVY I QBW/, TV WD \D B
ZLWKRXW UHJDUG WR WKH GLYLGHQGYV SDLG GH®EXRAWURRKPIYE GQFOUEEYEWDRQ QHIVE XA LSILPWDEP VBB PIDE RDRVE LE
DFTXLVLWLRQ ILQDQFLQJ RU UHSD\ GHEW REOLJDWL[BAVWWRR BISEUDMIL D LAD VR Q O/RKL LER G D TW HQRARE\D HIVAANVRE
ILQDQFLQJ RQ IDYRUDEOH WHUPYV RU DW DOO 2XU DFFHVV WR WKLUG SDUW\ VRXUFHV Rl FDSLWDO IURP WKH

¥ JHQHUDO PDUNHW FRQGLWLRQV
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WKH PDUNHW{V SHUFHSWLRQ RI RXU JURZWK SRWHQWLDO

RXU FXUUHQW GHEW OHYHOV

RXU FXUUHQW DQG H[SHFWHG IXWXUH HDUQLQJV

WKH SHUIRUPDQFH RI RXU SRUWIROLR

RXU FDVK IORZ DQG FDVK GLVWULEXWLRQV

H[WHUQDO YDOXDWLRQV E\ FUHGLW UDWLQJVY DJHQFLHY DQG DQDO\VWV DQG
¥ WKH PDUNHW SULFH SHU VKDUH RI RXU FRPPRQ VWRFN

, ZH FDQQRW REWDLQ FDSLWDO IURP WKLUG SBUWS HRWUKFW\VZ KH AIRWQ RW DEHO 1B EROH WWRDIDWHY 5B RFSFHIURDUWWLXQQ L
SURSHUWLHV RU VDWLVI\ RXU GHEW VHUYLFH REOLJDWLRQV ZKLFK FRXOG PDWHULDOO\ DQG DGYHUVHO\ DII

$Q LQFUHDVH LQ PDUNHW LQWH U HWMW W DRVRE W ¥ FRCD 6 [L QWL BD VIHQ B XIX W R WHY B/IREW SQIGFARBPQG D G HWHIDW HD LG
DGGLWLRQDO FRPSHWLWLRQ IRU WKH DFTXLVLWRRQ BHUXOWWHRWRSHUDPKLRRWRXOG DGYHUVHO\ DIIHFW

0 LQWHUHVW UDWHVY LQFUHDVH VR FRXOG [RXW LL@QWHNHVIVE &R WDW HR G HEW Q H D LG D EWXFWNOGNRRGH LM G V L PKIOLW
WKH ILQDQFLQJ RI DQ\ DFTXLVLWLRQ PRUH H[SHQVLYH DLY/G QURZGW HRX-LV WX UDWE W DRG0 BX W X B IKWER Xl

SD\ KLJKHU LQWHUHVW UDWHYV XSRQ UHILQDQFRQ D GGHHVIRYNY &8 CFOUPIDGY MRRY ' HBWD A @IDQIFRIQW R B DO FH WD \FEK W
WHQDQWYV KDYH WR FUHGLW WKHUHE\ GHFBHDWLOH RXWH DWPRKYW MK F R Q M HIDCHRLME SRR BIDIVR/Q JRR XUS B B0 R\
FKDQJHV LQ HFRQRPLF RU RWKHU FRQGLWLRQV )XUWRKN ZRBWHL QV R M HILAVHV W KEX BULIRFH \ RH O & FRKQF RRBVRFRIRARFAGE |
SURVSHFWLYH SXUFKDVHUV RI RXU FRPPRQ VWRFNRW® GH [SG-MHW DH KL JBIH K FG/L WKHL E R WN RQY S UHLOFG WERK REQ HER/ |
&RPPRQ 6WRFN’ IRU PRUH LQIRUPDWLRQ ,Q DGIEGWFRQGGHWURDRDOVFRE IHQWLHUHRQY | B D WARKVH RIDA LOHE HWIL RDER
SURGXFLQJ LQYHVWPHQWY ,QFUHDVHG FRP SHWILMDIR @ RRD GHKAHU B D VXLV QW IRIQ \RGH DRI CRASNVVAHDVGW HRY @/ D VD HV X I Kk
DEOH WR RIIVHW WKH GHFUHDVH LQ \LHOGV E\ REWDLQLQJ ORZHU LQWHUHVW FRVWYV RQ RXU ERUURZLQJV R>

$V ZH FRQWLQXH WR DFTXLUH SURSHUWLHV SXRUXR W \WERH RXKRHLQM WV VGR M & WVVW.HBW A B\ FIKX IRXRWBWP DWH U LD C

,Q SXUVXLQJ RXU LQYHVWPHQW VWUDWHJ\ ZH POUARDERMKRPH SBIRTYHEMLHINWKB® FDRXM BRU VS REMERREH R/KEHN
ULVN LQFOXGLQJ WHQDQW EDQNUXSWFLHV DGY HUMWH XQIXVWRJI UDISHKQ B \D UMNDG $WF B QURHP\L X OGR Z1Q TDNR) (X I KU B C
EH PDWHULDOO\ DQG DGYHUVHO\ DIIHFWHG

‘H IDFH VLIJQLILFDQW FRPSHWLWLRQ IRU DEFWUDGRE SYRYHQW W LY R W H R W K HAVERQ Z iV ERW ZKR. FK FERNDW HWD W
XV

‘H IDFH VLJQLILFDQW FRPSHWLWLRQ IURA R@XHWWHGWWWDAWLYQWLHAG L QFOKZQ QY SWORIH. BM\GWLLDGAHLGN B W GR!
VRYHUHLJQ ZHDOWK IXQGV EDQNV LQVXUDQFH FRPLIDIM H W QINYFHY WRPIMWQ EBQ NDQ G IR W R U OHIMEHMEHP\D S 6HRPY
JUHDWHU ILQDQFLDO WHFKQLFDO OHDVLQJ XQGHW TR WARRH FRESHWLQYRUVQEDRWE MY DRHOVRRIGUE GFIR VAR F I’
DYDLODEOH WR XV ,Q DGGLWLRQ RWKHU FRHABHWLQWR UV VAND D KB MM VICLHEW Y D QVEN PVD R Q RAWD B FEGWK\R MLHGTD XVGRL @VK
7KLV FRPSHWLWLRQ PD\ UHVXOW LQ IHZHU DBORHNKL \GLHWILRIQ\E OKIL SKIIRIS FBUWW K WA S B R Z B Q G-L BFOFGHERWD G BIR WU GIHU IDW E
DEOH WR VXFFHVVIXOO\ H[HFXWH RXU LQYHVWPHQW VWUDWHJ\ $Q\ IDLOXUH WR JURZ SXUVXDQW WR RXUHFRW

2XU SRUWIROLR LV FRQFHQWUDWHG LQ FHUWD LROQRWDMWER ZQ W& DM DG YW-KHAMH GIHRH OB SR HE W UNMGV M FFR X0 G

$V Rl '"HFHPEHU DSSUR[LPDWHO\ Rl RXU $%5 FDPH IURP SURSHUWLHYV LQ RXU WRS ILYH VWDWHV 7H[DV
JHRJUDSKLF FRQFHQWUDWLRQV FRXOG DGYHUVHO\ DIITHFW RXU RSHUDWLQJ SHUIRUPDQFH LI FRQGLWLRQV EH

H H+ +H+ H H H



7DEOH RI &RQWHQWYV

D FRQFHQWUDWLRQ RI SURSHUWLHV :H FDQ SURY.LGRZQRLDWVOV® R IQH[H MUKIHQ HY DB ¥ RM U HP B H X G /R BALEDN\D © V RZU
RZQHUV DQG RSHUDWRUV RI LQGXVWULDO UHWDLOQ DAQKG RAWKDHAUH 8 URRLS UHWILRIQ V $L G RZKQ W K PG IKD VWALV I R® /R
UHJLRQV RU D VORZGRZQ LQ WKH GHPDQG IRU RXQWR MLHFQ GIWX/ DEXR U Q HRAY iRW K B X VAHRQ BL WGR @V VARXA ¢ DG YAH
DQG LPSDLU WKHLU DELOLW\ WR SD\ UHQW WR XV ZKLFK LQ WXUQ FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIH

2XU SRUWIROLR LV FRQFHQWUDWHG LQ FHUW D M USHURESW UQ\O\ WWRSW i HDUHG SI@\S Bl G WH WIS FBWH FRR B S PHDOVWH U LD O O\

$V Rl '"HFHPEHU DSSUR[LPDWHO\ RI RXU $%5 FDPH IURP LQGXVWULDO SURSHUWLHV DQG IURP UHWDL(
DGYHUVHO\ DIIHFW XV )RU H[DPSOH WKH G HRDIVGHNR UV QiGN W@ O O WHDIFW HE WRK KV BPBIQEHY $IKF RU G IE@DIRP IUH 6
DQG RU FRQVXPHU GHPDQG PD\ OHDG WR ORZHU RFFWSDRO\ SURGHW \R UHFH EQ HIBVGILGV GRI® D O & H RALD B I B WHY RORWEH
DIIHFWHG E\ ZHDNQHVV LQ WKH QDWLRQDO HWHIDPQFOD® FR@RADICR @ FRIQRREHVODVWKH EGDBGWUDYSHEORR D G
SUHIHUHQFHYV IRU UHWDLOLQJ DQG WKH H[FBIWNHW\R XEFH RRI GLIQWO L OGS D FIID \LIQV DL Q X/P IEH [B\RIPIPOKS DRI HQ & XUV
WKDQ LI ZH KDG IHZHU LQYHVWPHQWYV LX®WHNGIGL 8 EHVQWLL LY VW RVUBIOW R GPIDQ VE HD GLURLS H U @/ 75 WWHLQDGIVE WRD IV ¢
UHTXLULQJ D GLIIHUHQW SURSHUW\ W\SH $V D UHVXOW DQ\ DGYHUVH GHYHORSPHQWY LQ RXU FRQFHQWUDW

,] RQH RU PRUH RI RXU WRS WHQDQWYV ZKDORK WRBHWKH W% 5 DWHR H GVAHHE EBHS UR BRDQW XUQ LQ WKHLU BXWIH
DIIHFW XV

$V Rl '"HFHPEHU RXU WRS WHQDQWV WRJHWKHU UHSUHVHQWHG NLQRIZRRS $®WS ZIOLE KO D H DWHW  WHIOHD® W ULRY
DSSUR[LPDWHO\ RI RXU $%5 2XU WRS WHQDQWMWRKDWQH{EBNHQQBH I KHDIWH U IQIDA EIXVQ BHRWLGEB REZD QUAH 8 0 O
GHIDXOW XQGHU WKHLU OHDVHV $V D UHVXOW RXU UHYHQXH DQG FDVK IORZ FRXOG EH PDWHULDOO\ DQG D(

‘H PD\ EH XQDEOH WR VHOO D SURSHUW\ WWUWYHR W IDPWH Z6 OGC H\KILFK R R X0 G RAIUKIRARIX JXX G LIVSIRYILW\L RR@VDF G BVAVRK
ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV

5HDO HVWDWH LQYHVWPHQWY JHQHUD OOV FP\QH) RW SEIR ¥ RO\E LTHYVL RIQOD GO WHUE RWY WRI GRYV G HSHQLGR\WQ RQRIP F
LQFUHDVHY LQ PDUNHW FDSLWDOL]DWILRQL YD WIHYD Q8 GQW KR UD § R WHIBALICO AV \E RVHDIW WR | R P LBNHRVE HARIQIGH W LIRQC
LQYHVWPHQWY WKDW ZLOO H[LVW DIV DIV XSDW RIL FAXIOHD M QVFLHPLHWIDQ. QWK\H RIIX FVIXWNHH \& VF RVQZGH. & L @ Q VE HZ B BFODH) @VARWV 8t
DOO ,Q DGGLWLRQ DQG VXEMHFW WR FHUWDLQHWDDH KD WHEH UR & UFOYLLQY IWRHFFR J QVIK]H G: FEG 15 (J F\Q S B Q OW H_IRDSV/RBVD Hi
SURSHUW\ LI WKH SURSHUW\ LV KHOG SULPDULRN ERY L\GCHO/H WRD MKHWRW KD Q@ LRUWIQH RV\G P & Q WR IZKY B B HLDW LAD
ZRXOG EH DWWUDFWLYH IURP D SUH WD[ SHUWSKBRXYK RUU UMD }KLEGIHXS/(,\W R/ FRQLGX AW \V X F K6V D @HANFKWAR X Q B
$FFRUGLQJO\ RXU DELOLW\ WR DFFHVV FDSLWDO WKURXJK GLVSRVLWLRQV RI SURSHUWLHV PD\ EH OLPLWHG

:H PD\ EH XQDEOH WR UHQHZ OHDVHV UH OHDVH BYIRBHWU WQHY DR'UOBDWHW HHUBY LR R W OV H KIDADO QB KKIVF K F

2XU UHVXOWV RI RSHUDWLRQV GHSHQG RQ RXU DERSHUW IR FIRQFADIXEGXH IV B H\HZAHMIY HY © DU LS DO HDRDKHAD VU 8 .
RSWLPL]LQJ RXU WHQDQW PL[ RU OHDVLQJ SURSKVWIHWRP PRUH OFHDYRNLEHS 0N VB QRUIEOBSW B R\ DWH O\
&XUUHQW WHQDQWYV PD\ GHFOLQH RU PD\ QRR KDY HZWHKH UHIV) FOLHDIDV H ¥ VERXG) IV F IGIZLROED DG LKHD Y RIXWHKIPW
IDYRUDEOH WR XV DV WKH H[SLULQJ OHDWN WW WPKH\, H/SHQBQ W FEIRQQRW 8 H R M Z G KIBI QS HIQVRZX WIHQFHD W K DRAU ZA
OHDVHG DW UHQWDO UDWHYV HTXDO WR RRW VDERW HV WEHWEXQUAHION UBNGHA DED W H © W@WWDIDVEIRW D Q F H\R PR D VDL RVQ!
PDUNHW UHQHZDO RSWLRQV ZLOO QRW BHHUSITXLK@BHWR DOV WEFDROW FRY WH Q Q CRRQEMHLFRRIL R G W ISW R SHU OH BV L (
DGYHUVHO\ DIIHFW XV $V RI
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'HFHPEHU RQH RI RXU SURSHUWLHYVY UHSUHVHQWLQJ DSSUR[LPDWHO\ RI RXU SRUWIROLR ZHUH KQRHBI
DOO $Q\ IDLOXUH WR UHQHZ OHDVHV UH OHD®%BFRURRBNKO® LPHDWBHB W IOCHDOAHY QHY DLAYHH LIRWH O H D VIt F\ PO/Q WV

BURSHUW\ YDFDQFLHV FRXOG UHVXOW LQ VILGRWN\L FDQUW [ED)XSQ MD®\ HREYHQIH MDD BQ B SIHOONTXY WKDW DUH VX

7KH ORVV RI D WHQDQW HLWKHU WKURXJK OHDVH I SIHIMXWUR QX R UV W HESHQE E D HQILU K B VEW RILP R X @ RO Y RIQAELSA
WHQDQW DQG FDXVH XV WR LQFXU VLJQLILEMNQWW RVYW\GHQLSQH® LRXOD (S DRIXWL KSEGIE U DANE B ¥R FSEHREHQWY IRHV VG
WKHLU OHDVHV ZH PD\ QRW EH DEOH WROURDSHWD 8 5P RS R UNAHHYWAL WKEFW B X ERFASIDGIMIH \SLOW HILG D QYWY FROW Wi
RU VHOO WKH SURSHUW\ ZLWKRXW VXFK LPSURYHPHQ®I\Q R (S PIDAHE M LU & T XIADHGN &R GXHIESTRH F W B HQRIGNOVNUREMV LA
LQGXVWU\ FRXOG UHVXOW LQ LQFUHDVHG FRVVD\Q G ®® VQ WRIQ DBREFEAWS GRIDBEW VR I XL G 8 WRITWH. @ B DIDORERIX  &/L §
WR FKDQJHV LQ HFRQRPLF RU RWKHU FRQGLWLRQV LQFOXGLQJ WHQDQW GHPDQG 6XFK RFFXUUHQFHV FRXOC

2XU XQGHUZULWLQJ DQG ULVN PDQDJHPHOQWHS DRWHQRQMMWRDMGEZW XN\N NVRDIDEBOWRX O WK X GBIW.HOM QW I ORHF \R W
FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV

2XU XQGHUZULWLQJ DQG ULVN PDQDJHPHQW SIWRFHIEGILWM \U MMND WDX H) R WHEW RV KM D OLX-DQE WROGLEEHIQEAL | D W HDEIDQ \
ULVN ZH XWLOL]JH D WHQDQW YV SXEO DN VFWGRMQ WDWR RO \L WRY B HOS EXOWM GHMEHEKAHQ EDVS XAEHQ B QUDTW L IQRISIOW HYR \
SXEOLF RU LPSOLHG KRZHYHU DUH RQO\ RQH RRP SRVIRQW HRIFK R:H ZHD B R VWY RKKUH RIZIQV N QRY WRIQWEDQHF V \R UP G Wi
UHJXODUO\ PRQLWRUHG SHUIRUPDQFH RI RXU SURSBURHBYW R X UQIF\DOKHEV\ORIH RWR RLIWHDER IO W\H Q D Q WRIN/G LIDQHY @ )Y
KHDOWK DQG SHUIRUPDQFH RI WKH WHQDQW TV SWH®ALB XY BVVLYEKVULWAN RX UD B HIVQKYRIG/\W PIEMD\YRING B 18 W MR & HD W\
VXEMHFW WR GHIDXOWY DQG LQYHVWRUV PD\ YLHZ RXU FDVK IORZV DV OHVV VWDEOH

‘H DOVR UHO\ RQ LQIRUPDWLRQ IURP RXU WHQDQWUVVWNRP B D OKPMMWF BVGR W HNFSNERL@G WRQG X FW RR GRIRW G%5 |
DUH UHTXLUHG WR SURYLGH XV ZLWK VSHFLI$QGDGGDWERDO® @ QIRURDRWXB G RE LIV SIHFIHRY HRG BDRIPY WK QS V| £
LQIRUPDWLRQ XQGHU WKH WHUPV RI RXU ONDVYBDE®W ZXROHFO\Q BIQ WLKIHL WWKDVRX B K GWAR | BOIRQELG IR D RWMR-SILA
LQWHUIHUH ZLWK RXU DELOLW\ WR DFFXUDWHO\GQH DQXH[WWWIL G R Wit QW QY W G I DX\ JW UFLLVHNG LWK H LI/ IIF K ¥ UGHQF

:H PD\ H[SHULHQFH D KLJKHU QXPEHU RI WHQDQW G H HWX &R WHHPDXWY ZKROGIR \QHR WRK/IY R | DRIX UQSYIHR/S\HRHQ W J U

‘H GHSHQG RQ WKH DELOLW\ RI RXU WHQDQWW GH PHMH W IREKIUU OREDOAH D RAL RIQXE WWARD S DAL D O QWROD\ PISBXR [UAD!
$%5 FDPH IURP WHQDQWYV ZKR KDG DQ LQYHVWBM&WLW DR HRRUHSURS HDWLBY BUWHX 8 WV DGV MERD XOHIDMIEGVWRHX,
KDYH D JUHDWHU ULVN RI GHIDXOW WHKDQ Q\QWRVMPHYWP H QWS U B B B H WA IHE DAHDW HAK i [F@WOLYE ARIVIKG! X QRUETDW 5
PD\ EH VXEMHFW WR JUHDWHU ULVN WKDQ RXU WHQDQWY WKDW KDYH DQ LQYHVWPHQW JUDGH UDWLQJ ,I RQ

‘H FRXOG IDFH SRWHQWLDO PDWHULDO DGYHUNHHNIRHFRXW | WRIQ DW\KWMVEDQNUXSWFLHV RU LQVROYHQ

. D WHQDQW RU WKH JXDUDQWRU RI D OHD\GHDRIDDQNMQDWY WD F\ROFBRE HRU R U XKLIWD ER PIPSHOEFHWING LS J KD GRMK
VWDWXWH RU ODZ FROOHFWLYHO\ D *EDQNERSOWFWSWRE HVXPLM) G'X HZWRP RV KH) G QD ENRD MNRWB SIS FiW \OH D V HD
UHMHFWLRQ RI D OHDVH E\ D WHQDQW LQ D EOWPDQXNIWES BWREHWEBQODWEDGEUWERE\ RQ DF MMEEDNM DRQDEQ/ )
WHQDQW EDQNUXSWF\ PD\ DOVR QHJDWLYHOLNRQWE® WKH FRDNHVE SIUALH IR R W NWUXIDGL QD Y R ® K WHRIRE W EDQHW RS
IHGHUDO ODZ PD\ SURKLELW XV IURP HYLFWLQJ VR K QAHRIDYGHQ E\D VO @ G 8 DWOR X SR E IV @ R K ED) RUXSYVR O F HQI
OHDVHV ZLWK XV $Q\ FODLPV DJDLQVW VXFK & DEMHNUXBEWHFWQDR W WRW X\WRD L ® 1L R WX CSWYLRHIWA\ZRDNVD ZURHKNOHE) R H !
WKDQ WKH
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FRQWUDFWXDOO\ VSHFLILHG UHQW ZH DUB R RH GVK B GHD WK IR EDHDDAV RRIQWHDIVRIX U S0 RQINY \RR D E\DIXNDUMCEN
PD\ EDU RXU HIIRUWY WR FROOHFW SUH EDQN UXSW FX GGHEWYV ZIK PR KV R E'OH MERWR EWL Bl QR D QWHKGI D B/GEUDR) SRIIGH BW
EDQNUXSWF\ ZH PD\ RQO\ KDYH D JHQHUDO XD VQIRWY UEHG HOW LW ®H G LY R VD QW KI B UNHKQHILQ 9/D DRSHEVIR VU K QGBHHILV W KOH W
VSDFH RU WR UH OHDVH LW RQ FRPSDUDEOH RU PRNXE G KLRUGHLO R WG B\ R ED GINIRUSMWE WRURBOIG I8l RIS DWW W
UHVXOWLQJ LQ D GHFUHDVH RU FHVVDWLRQ Rl UHQWB® SV\PHQWV ZKLFK FRXOG PDWHULDOO\ DQG DGYHUVH

2XU SURSHUWLHV PD\ EH VXEMHFW WR LPSDLUPHQW FKDUJHV

‘H URXWLQHO\ HYDOXDWH RXU UHDO HVWDWKHL @ XBYV WP\ W\ JR U GLRED WMKRHH B L VD IBQ F ERABR UNXFIXL D B HRCDA NLID\E |
SHUIRUPDQFH )RU H[DPSOH WKH HDUO\ WHURQ@OMWLRQR\RIHRG ®RIDRQOMP XIMIGHH QDN OFHCIVH HEN L@ R KD VLK
ILQDQFLDO IDLOXUH RI RU RWKHU GHIDX®W HMXOW ILQ@J D H/ MIQQ DLGFWD Q0D G R 8 DLLW\P HOURVEH @R WK\DPVDI REHE XGLHWHIGU FZLHD B
GRZQZDUG DGMXVWPHQW WR WKH QHW FDUU\LQJ HDLMXCH ORI YW KN HS bl RISIFFWWR QZ R K K UFHR/X@EV Y DRLHR B HIQINMFLKFDQUN,
ODQDJHPHQW KDV UHFRUGHG LPSDLUPHQW HEBK R VWKHODWHE WERGHEU WFH® BHURSHUWLHY LOQG G RQGDED
DQG FKDQJHV LQ FLUFXPVWDQFHV 6HH 3&UIGWS$¥DIOWSFFRKQWLHIW3 RIOQ FVHWVP + /RODIQD Y H R HQII VL DL/ RAYE R\WY
2SHUDWLRQV  IRU D GLVFXVVLRQ Rl UHDO HVWDWH LPSDLUPHQW FKDUJHV

‘H PD\ HQJDJH LQ GHYHORSPHQW RU H[SDQVLRQ QWRBURWNFWQFZKGER Z R 38 5XDOBMWHHNGXW MARR B 8 BR.SHLILRDODLICR

‘H PD\ HQJDJH LQ GHYHORSPHQW RU H[SDQVLRGREURMMFWM FZXLE KQD UFR @ X EWUEKFWY WRR) 05 G B BVH UV X\§ 5 R Q FRA DR
FRVW RYHUUXQV WKDW PD\ LQFUHDVH DQW LHLSDOWH R G SRIR NHWF WR F\R X O 6XB & VGRH ¥ H DRISPHI W HRE G G MQRQW ©
JRQLQJ RFFXSDQF\ RU RWKHU UHTXLUHG JRYHUQPHQWDRYBHQPHGW DQ ® IHQWFK RLR\WD W R RIOAW X$H CH B IBVALKREQ MEGV
FRXOG FDXVH WKH LQFXUUHQFH RI SHQDOWLHMVEB®DL XK VURPFUHFHQ Y LWOHGX G & DUH G BV\IPG!I G\ VP H @ W \H [ R D Q3N
DOWRJHWKHU :H DOVR UHO\ RQ WKLUG SDUW\ FRQ VRVHWX\FILICR © RRDVQDUXFW LIRQGD R W IHYQIL QHH W\H BMRARIRIDKW & Y
FRQVWUXFWLRQ DFWLYLWLHYV DQG RXU LQWHUHVWYV ARWQRW HEIS DOULLUR® G URMGILAWAR Q Q POXIGVN VE X WODWHH G RMR

¥ XQVXFFHVVIXO GHYHORSPHQW RSSRUWXQLWLHVY FRXOG FDXVH XV WR LQFXU GLUHFW H[SHQVHYV
f FRQVWUXFWLRQ FRVWV RI D SURMHFW PD\ H[FHHCE @HLWKQDORK VY WMLEPDAOWH VHF BN [P@IW\M & HR 8 URQISHFRA LOWDVEU

¥ WLPH RU FRVW UHTXLUHG WR FRPSOHWE S WHKH FRPW 0 K AW IGRRURIMB FFW FPNDM FEVWM R U HVID RV ISEDIYWBHD B FRMLIQIL. @I
OLTXLGLW\

¥ OHJDO DFWLRQ WR FRPSHO SHUIRUPDQFH RI FRQWUDFWRUV GHYHORSHUV RU SDUWQHUV PD\ FDXVH C

¥ ZH PD\ QRW EH DEOH WR ILQG WHQDQ@®WNMW\AR HO HDV HVWKWH M5 DFBHEXHYCHDO RHD \RWH BKHI@ARY D IVMHGE DEXIL@LIGN \Q\
SURSHUWLHYV

¥ SRVVLEOH JDSV LQ ZDUUDQW\ REOLJDWLRQV RI RXU GHYHORSHUVY DQG FRQWUDFWRUYV DQG WKH REOLJ
¥ RFFXSDQF\ UDWHV DQG UHQWY RI D FRPSOHWHG SURMHFW PD\ QRW EH VXIILFLHQW WR PDNH WKH SURI
¥ IDYRUDEOH ILQDQFLQJ VRXUFHV WR IXQG GHYHORSPHQW DFWLYLWLHYV PD\ QRW EH DYDLODEOH

7KH LQDELOLW\ WR VXFFHVVIXOO\ FRPSOHWH GHYHORSPHQWERWY M FIRXVOLR Q GYUHRUIHFON \D R H PMR RPARP B ® Y MQH WK

‘H PD\ HQWHU LQWR QHZ WUDQVDFWYRQ® W MW DXRELIQH VR LSFEDOW B Q QW IUHAD ON KR SQ W YA Q RIQX IRH W ZIKQ V K WIRR(G@DEO V
FRXOG QHJDWLYHO\ LPSDFW RXU RSHUDWLRQV

‘H PD\ H[SORUH DQG HQWHU LQWR QHZ WUDIQUBOWLRQ RSNSRUPMWXQULHVL H\Q F\G K § LSOURY H D OR 1@ PR DWRWD DAL QYR R/QDHD
RXU FXUUHQW EXVLQHVV 7KHVH QHZ WUDQVDFWLRQ VWUXFWXUHV PD\ KDYH QHZ GLIIHUHQW RU LQFUHDVHG
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ZH PD\ QRW EH DEOH WR PDQDJH WKHVHQ LQNWWWXEG B V\Q WXFK RGHZLWUR QD D BW LRGN WWKDVE WWKLRIAH ¥ W ZX VD XA
WKHUHE\ ZLOO DIIHFW RXU DELOLW\ WFRs (PH NW DWNOHY UHITG LWR FDYGRW S WEWPLDN \Q HDDIQORXOQHDW RRUY B HT 6 LUXHEPNHIQR/
DEOH WR VXFFHVVIXOO\ PDQDJH WKH ULVNV DVVRRKDW H® ¥ HWHKQ VIXGKHUNE W U Bl @ WDR @/ [RXQ® \EW U X WKW HWH X0 W

2XU EXVLQHVV PD\ EH DGYHUVHO\ DIIHFWHG E\ RKIDPRGBGRMW. WQ RBQ6R WW D G HI IS/RDQ 6\ UHYKOX\ALQQJJ HVIKI F W V

&KDQJHV LQ 8 6 WUDGH SROLF\ LQFOXGLQJ WKH RPSRY LIWDLFRXM RV HV DQ LH [V VRVL G H UWDDIILQ! V RUHEIHE RBREWUQ O |
DJUHHPHQWY DQG WKH LPSRVLWLRQ RI DG G UW HRLPS® RN R G HR X B VEWWILFVHIVR/QN Q @ DU HAVDOCHN DGR DHR BHUWDW R R QW KU
WHQDQWY DQG RU RXU DELOLW\ WR VXFFHVVIX®U\DHIB FKXM B (RWQ FEQ LROSES RURWUOQLLW GHHW H:B R © P HVQ WM $iH RBIRHED QR &
QDWXUH RI RXU RSHUDWLRQV WKH\ FRXOG QHJDK\HL ¥If\® M Q ?S VKWW \ W. IR IS RRIBM IRDAWHL FSGRWU W | JRORIG W H Q DYRVDEDXNARD IR
FRXOG LQ WXUQ QHJDWLYHO\ LPSDFW WKH F/AEXDOVWRERIL RXW L\R B § DEXW V XDR) WX @VIR GRX W K H DY HDR Q MBI X\G RQ H ALK
FXUUHQW RU IXWXUH WHQDQWY RU GHYHORSPHQ¥R B0 VVRYHWNVUL URHR UEGIEX WD GQEWHR QD S B § HQEFMNQRIILY. @R
IRUHJR EXVLQHVV RSSRUWXQLWLHY LW PD\ ORYD ® IWRRX W KHLEWQ QY DEGQEWEPHQEXKLRG RIRQY KIOW LYK @ R S HK
DIIHFW RXU UHVXOWYV RI RSHUDWLRQV

6HFXULW\ EUHDFKHYV WHFKQRORJ\ GLVUXSWLR QXU RGI RUHZDWH RIQQWR\Y RH.MYW FR & CHG SFRRAS X R PALR HO L MEIIHFAW X VZ

,QIRUPDWLRQ VHFXULW\ ULVNV LQFOXGLQJ ULVRVEBY\DRFWDWKG RWU WK EWHFXQWW X \ELLRLDVF K Pl Y OWBIUGRK FERHPIS X R
RUJDQL]DWLRQ RU SHUVRQV ZLWK DFFHVV WB VAVQHR¥DLEW LGH RXSWRRIDQ RIDRWLR Q7 D € &/ ZRRAVAI/Q IVQ\G1 DIBID B\W
WHFKQRORJLFDO VRSKLVWLFDWLRQ DQG DFRFIOWGALIQDV ERIFRIRS X MM UDKRANH RY FINEGIMLD Y WRFNY QB H QW W WIRQE
WUDQVPLVVLRQ RI VHQVLWLYH DQG FRQILGHQ@RDXGLQUR WMHIMW QRQ/ P QG | R Q WD IORF WXDLOY BW R SIHUNR UP® WLLGREX
VWUDWHJILF LQIRUPDWLRQ DERXW XV ,Q DGGLWYRQUWR RQU W IQMIHUDDOWLM R U P DMH BQ RN I G/HIGP W REXD BF WD R &
QHFHVVDU\ LQIRUPDWLRQ WHFKQRORJ\ VHFXULWDL® QGR RDAWK/HWY VE XOVQLE HLGWH VM UIY LIFHE\H WA G L VI 12 EPLDAN B HB R ¥
YXOQHUDEOH WR VXFK ULVNV $GGLWLRQDCSMH YWHKHWP WIDEXWIHW\ Z3H) KD ¥ KIHVP B Q B PF\@ Wb G. VRV G M & W VR DD \ORR W
UHOHDVH RI VHQVLWLYH RU FRQILGHQWLD O IHYIHRYPHD BLWER RU GQ WHOSIHLIERAQAD R | SRIXRS HU @/~ WRALRI @ [ WRID QVGK LULHGD B T
UHO\ FRXOG UHVXOW LQ EXVLQHVV GLVUXSWLRRSQIHIDI LYBIZSX DRVAL W VE K Q QGW3/D ROIDLIDHELRO RN DUAHIIRIW R FSS WV
VHEXULW\ WKUHDWV RU GLVUXSWLRQV PD\ QRW EBIZNXO QG LNINHIBNR B Q\Q GRIPIQU QLHG B\DRWDKSIWL ¥ B BOMHE FRT
UHJDUGLQJ FROOHFWLQJ DQG SURFHVVLQJ SHURR QR BKLIQQRRIPHDMWLRRQ UMHYGV U R KW UKW KV H | DHFGV | WHRIBHR\KYD & | PI
DQG DGYHUVHO\ DIIHFW XV

1HZ WHFKQRORJLHY DOVR FRQWLQXH WR GHY HORE | LBFIDX G QOWHE B R DHQ WK [V & IRWKHOW RIBIFKH MM MEBHY GIIORIS W
EHFRPLQJ PRUH DFFHVVLEOH $V D UHVXOWKHW ERPSDH) R D @ & FRKU QWM K HWEIF K QIRO\Y YL WK LFDGWSDUW\ VHUYLFH SUI
LQFOXGLQJ DPRQJ RWKHUV WKH ULVN WKDW FR @WGEIEQ W UDG®L V6 ORRVAIBND R G WIX\HEBIL VW RAOHDQV MLKHP B8 RISEDQ LRI
XQFOHDU RU ELDVHG RXWSXWV JHQHUDWHG E\ VXFK HYROYLQJ WHFKQRORJLHV DQ\ Rl ZKLFK FRXOG KDYH D

&KDQJHV LQ DFFRXQWLQJ VWDQGDUGY PD\ PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV

JURP WLPH WR WLPH WKH )LQDQFLDO $FFRX@W& Q2 KA W R FG&DIDGMH 9DRIGU GQ W)H 8% U H \ (OFF MROMHFW R O WWQD B Q G GUH
WKHLU LQWHUSUHWDWLRQ DQG DSSOLFDWLR®WRLRAKRV R VW OLQOMEG B OV KW I WH PHQ WRW HAKQIDWHI F WDIERBISIDU H B X O Y
DQG UHVXOWV RI RSHUDWLRQV ,Q VRPH FDVHVVHE ¥ROQG EWGUA WILURDG WIRY IDG'S O HY XQOVHLEW VU @ QLD G\EG D W HRE
XQGHUPLQH RXU DELOLW\ WR SUHSDUH W LIRIHRX BRYCO B FENVOOM 1LIQQD QULBND R/IWLDQWY MY MERWOK RQIHEWQ¥E\H B RBL 6
FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW RXU
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WHQDQWVYT UHSRUWHG ILQDQFLDO FRQGLWLRQ RU UHVXOWYV RI RSHUDWLRQV DQG DIIHFW WKHLU S UHIHRWHP@RH
&HUWDLQ SURYLVLRQV RI RXU OHDVHV RU ORDQ DJUHHMHION\D @ G\ EGY QM B OR UDHHHDEW KKVZKLFK FRXOG PDW

2XU ULJKWV DQG REOLJDWLRQV ZLWK UHVSHBWDWR WRKHRMHIHH 0 NQ R X0 B WRSYHHUWW HHGV E P R UNWRIRHIOR D J R Ri b P H(
DJUHHPHQWY DUH XQHQIRUFHDEOH VXFK BRYB GDQWLBPXORDQUEBHSD\PHRIW WHRYOWDR/® RU D SUROMILQURBRO
ERUURZHU RU OHVVHH :H FRXOG EH DGYHUVHO\ LPSDFWHG LI WKLV ZHUH WR KDSSHQ ZLWK UHVSHFW WR DQ

:H PD\ EHFRPH VXEMHFW WR OLWLIJDWLRQ ZKLFK FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV

,Q WKH IXWXUH ZH PD\ EHFRPH VXEMHFW WR COMLLFDMWUR Q D WQ DO XER QX LE R\S HUPW/ LR @Y. WHIBY IVQ B Q BW XRVQMW HD
RUGLQDU\ FRXUVH RI EXVLQHVV 6RPH RI WKGVH FRDOWRVDRIE SRIWKQW LID®D UL MLUIQ ED.G W Q@HRMX GRIP HFQ W § ROM CHH
JHQHUDOO\ LQWHQG WR YLJRURXVO\ GHIHQG R XUVHRDAVMN RHNRZHRAMH RZ HD G D 6 Q R MP ¥ HA K HD WWWRDDKD DR 5¥ M HRGX G\DKVAW
UHVXOW LQ RXU KDYLQJ WR SD\ VLIJQLILFDQWOQLQMXU M®& G RRHIQWWYK HR UL @ H W WNDXI® HGHVQWV \Z KIDEBEY LK W M/GD\ HLPFHSIDVE \
FDVK IORZV WKHUHE\ PDWHULDOO\ DQG DRY HWKH QHYRBRWLEA D RV F&HIUNWDDIQQ OO WAL R DIWRIRAQ R D R B Ul H.IOW XWIDH)
PDWHULDOO\ DQG DGYHUVHO\ LPSDFW XV H[SRVH XV WR LQFUHDVHG ULVNV WKDW ZRXOG EH XQLQVXUHG DQ

$ IDLOXUH WR PDLQWDLQ HIIHFWLYH LQWHURDOIARYWUWROV FRXOG PDWHULDOO\ DQG DGYHUVH

(HIHFWLYH LQWHUQDO FRQWUROV RYHU ILQD Q BIHF® WWBR UM UQXV GALR/ SQRWXLGHIV U IDQIGD R © H Ul IVGLDYRHEMMD BU i Y $IRWW
VXFFHVVIXOO\ ,I ZH FDQQRW SURYLGH UHOLY RUHSIWQDHEWDIQ XGEG RRMLY WDHSX & 0 RAIRFQ GILY 6 CRROWXUURY HQ J | UGIVQ E
DQG RSHUDWLRQV PD\ QRW SUHYHQW RU GHWHAMPWEIH RDXQFH. RO PQ K M WD @M FCH.@WW [RAUL @ R B'Q IRY A M G WQ R WHKIHJ ISR
(NHFWLYH LQWHUQDO FRQWUROV FDQ SURY W&RH | RQDY ALV R @D BHP HQ W XD DRXEUD B L WSKX B/ ISR E@RW X LRH VW 1D
LQFOXGLQJ DQ\ IDLOXUH WR LPSOHPHQW UHTXLKBGJRINZWRI ROPS ERXYH @ HAVRQ RW ARAWK BV ZD VIHH RREWD M/P RZBIVHI W/ B
GHFUHDVHG LQYHVWRU FRQILGHQFH LQ WKH DFRYWNFD @® G ¥RPISFO BWWHRHRAX B HR X BIL MLED Q E WLOHDMKORQV RRU D(
FRXOG IDLO WR PHHW RXU UHSRUWLQJ REOLJDWLRQV ZKLFK FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV

$ OLPLWHG QXPEHU RI RXU OHDVHV PD\ UHTXLUHHXYRWR VBION RERS BDWL RGO BW R B UHNSHID/GW VW R BRWFR IFRXOG P

8QGHU WKH WHUPV RI VXEVWDQWLDOO\ DOQRRI WKH ©BIPHOW ARUU UM H B BXQWAH PGW RV SRIGEHEOMHD € FSH ADHAD W
FDSLWDO FRVWY LQ DGGLWLRQ WR VDWLVRQEJRWBOHQRUPUWGEE RKO EHUWRIRRXU 89 G\HW LYEQOVERD RE UK Gl YXOMDWH VK
WR SD\ VRPH RU DOO RI WKH H[SHQVHV RI WKID G ORBHEUWLWLKXVK DR RW DH) € RMWI/X RW K 8 B IMIBIQE IRV V W K B 6 WA
1 RXU SURSHUWLHYV LQFXU VLJQLILFDQW H[SHRNRXUNGB BNV PIXV\R XELH ESOLLE IV X VI XQISGIFL IV& H RVGHBDAYD RE FWE G [
Rl FDVK DYDLODEOH WR PHHW H[SHQVHV DQG WR PDNH GLVWULEXWLRQV WR RXU VWRFNKROGHUY DQG XQLWK

$V D SURSHUW\ RZQHU ZH PD\ EH VXEMHFW WR HOWOILQWRPBIQWDO OLDELOLWLHV ZKLFK FRXOG EH VXEV

7KHUH PD\ EH NQRZQ RU XQNQRZQ HQYLURQPH@MDSUEBYDEKX®DWRHEQ D VRFUDWEW XL RVAQS RRSPIDWRLRRILQH HQY
FRQWDPLQDWLRQ FKDQJH DQG ZH KDYH EHHQ ODRW\LE WIKHWIXW RUHVRBV HE H K2 OB MY F \WQWB R UQBD B HBX® DI\W GRIQ
HQYLURQPHQW DV D FXUUHQW RU IRUPHU RZQHU RARRWN UDWGR G [RA DUHNOUSVR OMULW Y [AHR P [H GEYH. 0& DERICDAURE |
RU WR[LF VXEVWDQFHV ZDVWH DVEHVWRYV BRAWBE®VQIVE XRQ GLQJ ¥POMHLU RNONL JRIWD \8 H@I RIR-PODORK Y3 RSAK
DQG OLDELOLW\ IRU SHUVRQDO LQMXU\ SURSHUWA RBIMPDYI H PR KD 0P DVER OQ DWW XZU BVAK RDEW RIXHUMHAG  BWRAUEHKGHZIQH/L
SUHVHQFH RI VXFK FRQWDPLQDWLRQ 7KHVH ERVWNLDQGCV GV FRIJVRPHRI0BSER WIXHEW WD Q W DY@ VID\ KEHHLFIKNWHHQ R K
PDWHULDOV XVHG LQ
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SHUIRUPLQJ VHUYLFHY RQ WKRVH SURSHUWLH W QUXE K WDWR IOGIG R VSR G®XOF $/WR SIDW QY WH \P RIUK E R W L\GRIEF BIBQWKYQ G @ ¢
HQYLURQPHQWDO GLOLJHQFH SULRU WR RXU DFTXLW@WMRIR QP HD@OW B3O R/SAMHVD VIVGIMY R G QWY R B W WBXIIWHS, 0B @ 1
WKHUHIRUH PD\ QRW UHYHDO DOO HQYLURQPHQWDO FRQGLWLRQV DIIHFWLQJ D SURSHUW\ 7KHUHIRUH WKHU

7KH NQRZQ RU SRWHQWLDO SUHVHQFH RI KD]DUGRXW RXE\DEDQEWYV \RR DHBIOR SHLDNHP RUDIGPYSHURMHEW R BEBWR S E
LQFXU VXEVWDQWLDO UHPHGLDWLRQ FRR® VHROY WIKLQRH DD\ @D DE PO WAUFGDVH D | 8 QURE GWFERDMD/P Ll R D VEHDE® [
WR DGGUHVV VXFK FRQWDPLQDWLRQ ORUHRYHU LIHPRQWRE®EBQW DRQOID\Z \G IP\DR RLYPHSURH/G! RIGH \RV UE B WRVEHABY \RRUGIAKK |
PD\ EH RSHUDWHG DQG WKHVH UHVWULFWLRQV PD\ UHTXLUH VXEVWDQWLDO H[SHQGLWXUHV

$OWKRXJK ZH PD\ REWDLQ LQVXUDQFH IRU HQYKDRQPWYID VB G FH® B\ I2\5 U UFDWD WHERWIHLLD SH RS XDV SHDW W@ K 1© O
VLWXDWLRQ DQG ZH PD\ EH XQDEOH WR FRQWL @XHHWR MBEW D LWH DY RQDEQFH FIRWUWH R LDMR @MY W QUWRIE Q KM X
EHFRPH VXEMHFW WR PDWHULDO ORV VIOV WR W R QWVHRHRLAH QWD & 10Q B ELVOV. R L H\Q \ 2K @YD BR S A B G WRIO WKLHD EILQD O/
FRPSDQ\ DQG WKH SRVLWLRQ LW WDNHV ZLWK UHVSHFW WR RXU LQVXUDQFH SROLFLHV

$OWKRXJK RXU OHDVHV JHQHUDOO\ UHTXLUHORX D S/8BQPDEOMH W R GRHIHIUD WHV DY/ I R B § G L QIR0 H\Y B M) RDQRSH @ R/ ¢
HQYLURQPHQWDO OLDELOLWLHV DULVLQIWN\ P \WR K OWGHQ D QRUWS KIHFOMLWWL \& H HWX R IIRHIFMHVGR) RIS BDIEQ CH WA D BAH D LI
RI RXU RZQHUVKLS LQWHUHVW DQG PD\ EH UHTXLXEGWDRQBHY? RYH RQ GHP HGUL DLW HD KU R S§IBRW Y RV RREUFWW . HI T
OHDVH FRXOG RU ZRXOG VDWLVI\ WKHLU LQGHPQLILFDWLRQ REOLJDWLRQV XQGHU WKHLU OHDVHV

2XU DELOLW\ WR HIITHFWLYHO\ PRQLWRU DEHY WGIR'SRIQGWW RD @ & HR LDISQ GF R Q I8 IRFN RQ M BRHFWLEWQ RW V DUHGE DWXG
LPSRVH XQH[SHFWHG FRVWYV RU UHVXOW LQ UHSKNWIDMOL RG 8 URAH RWIKIHFW KRDQU R YWKBDXW EQX®E KDYH D PDW

7KHUH DUH UDSLG DQG RQJRLQJ GHYHORSPHQWYV ARUG RUDWE BRI SREWIEQ.D HS HFQWD WK R WD LLHIIEDWIAL R VIVIRVP \§
VWDNHKROGHUV KDYH EHJXQ WR IRFXV LQFUHDVL®HOXDRMDH B X AKH SRDFMWHFBIQ G , HIZHFBULY HD DEDWS R@GH @R DDX
LQYHVWRU DQG FRQVXPHU H[SHFWDWLRQV UHOQWEIQILWR HRIXRUMRW SRU B IV\H PU N V SFRROVAFEW DMARD EDBS QARG N L H
VLIQLILFDQW FRVWY RU H[SHULHQFH GDPDJH WR RXU UHSXWDWLRQ ,I DQ\ Rl WKHVH HYHQWYV ZHUH WR RFFX

:H PD\ DFTXLUH SURSHUWLHV RU SRUWIROLRV RI SDRSBBPBWILRYVW EHKRKK KFRNQ G i HVUXUHGEG [FR QW B B EXXRDCHREG! W HC

,Q WKH IXWXUH ZH PD\ DFTXLUH SURSHUWLHV RU SR URQROUR Y VROIFSWLRSH/UMQ HYFW B Q R JIR W D3 6 & LMVOTUKE® LIARQ
VWUXFWXUH PD\ KDYH WKH HIIHFW RI DPRQJ RW R MU RVNX £ € JVR XU CAH.EXF W KRIY Bl RIRW R M/ \R D WD | EKHBSWWEIIH DD B FHH
FRQWULEXWRUVY DELOLW\ WR GHIHU UHFRJQLWL®RQ \RR VB MBERO/H JOILW KWK D RTI KU B 16V SWUR_S MULR QIR RIYQ )RR B DE K
EDVHV $V Rl 'HFHPEHUZHUH SDUW\ WR WD[ SURWHFWLRQ DJUHBPNQNVVRERMFAK PR DN FIRE 6 b REHWHWL RY WKBIVHISS
OLDELOLW\ XQGHU WKH DJUHHPHQWYV RI DSSUR[LPRMWIOWKH SRPIDEJFV , DQWEHEIQDIOLQPD W QR PR CGIE BWWRK@ M G

&RPSDQ\{V IRXQGHU DQG FHUWDLQ PHPEHUV RUWHRI DDPMOR ZKLPKOKDLMRQ B R WHI® \R QDTONKE ELHDWWRII L FHE HR G Y
FHUWDLQ DVVHWY RU WKH 23 RU RXU LQWHUHVW LQ WKH 23 DW D WLPH RU RQ WHUPV WKDW ZRXOG EH IDYR

7KH GHSDUWXUH RI DQ\ RI RXU NH\ SHUVRQQHO ZLOAK PDR\HUYW O Q G DQ & EDXG/NLIQUAWINOU HDOIHWW MR BV KL SV FRX

2XU VXFFHVV GHSHQGY WR D VLJQLILFDQW GHJQHMH XSRQ WRIQH A R QW EQXIEE R GBW WL DRWL 8 DL RIBRHW® Q B RP R
SHUVRQQHO SDUWLFXODUO\ RXU VHQLRU PDQDVBIRE D W HS M BVID WKLIRYGHV H[QV MQXWL ¥ H DHJ SHHVOW EMGYIFD! I QROGOMMW U DY 8 JI
RXU EXVLQHVV LGHQWLI\LQJ UHFUXLWLQJ DQG WUDLQLQJ NH\ SHUVRQQHO DQG DUUDQJLQJ QHFHVVDWWILI
UHWDLQ KLJKO\ TXDOLILHG SHUVRQQHO FRXOG DGYHUVHO\ DIITHFW RXU EXVLQHVV GLPLQLVK RXU LQYHVWPH
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UHODWLRQVKLSY ZLWK OHQGHUV EXVLQHVV SDUWQHUV H[LVWLQJ DQG SURVSHFWLYH WHQDQWY DQG LQGXV
5LVNV 5HODWHG WR ,QYHVWPHQWY LQ 5HDO (VWDWH
2XU RSHUDWLQJ UHVXOWYVY DUH DIIHFWHG E\ HFRIQ ERIPFP BQEL D B JX DO RV WHDKADH) PHW MWHWD W Q. B 8 R FW DIDK

7KH &RPSDQ\ LV DQ LQGXVWULDO IRFXVHG G LYY HHWW LLQUG L Q HIVD ORIDA IS LBR GXWIKQIW VR DX 0 H VWRI® @ Q WQ QW MH O8HILY
&RPSDQ\ OHDVHV LQGXVWULDO UHWDLO DQG RMKHUDERPARUBMW\O $BERBUHEMLION XRXGH 8 HURBUPDWBE G0 W R E
FRPPHUFLDO UHDO SURSHUW\ LQFOXGLQJ

t FKDQJHV LQ VXSSO\ DQG GHPDQG IRU VLQJOH WHQDQW VSDFH LQ WKH LQGXVWULDO UHWDLO DQG RW
LQFUHDVHG FRPSHWLWLRQ IRU UHDO SURSHUW\ LQYHVWPHQWY WDUJHWHG E\ RXU LQYHVWPHQW VWUD
FKDQJHV LQ FRQVXPHU WUHQGY DQG SUHIHUHQFHV WKDW DIIHFW WKH GHPDQG IRU SURGXFWV DQG VH
LQDELOLW\ WR OHDVH RU VHOO SURSHUWLHV XSRQ H{SDHWDWHR @ RUOWHEHB LOHAWWBRQ BDWHWWLQJ OHDV
WKH VXEMHFWLYLW\ RI UHDO HVWDWH YDOXDWLRQV DQG FKDQJHV LQ VXFK YDOXDWLRQV RYHU WLPH
WKH SRWHQWLDO ULVN RI IXQFWLRQDO REVROHVFHQFH Rl SURSHUWLHY RYHU WLPH

FRPSHWLWLRQ IURP RWKHU SURSHUWLHV DQG

FKDQJHV LQ UHJXODWLRQ WKDW DIIHFW XV RU WKH FRPPHUFLDO UHDO HVWDWH PDUNHW LQ JHQHUDO

7KH IDFWRUV GHVFULEHG DERYH DUH RXW RI RXKIFRIHVUIRD VRRBIG IDHF WR B VX @D E @H DRV 5V G KB IR WROQUHVRKHHD\O
ZKLFK FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV

*OREDO DQG 8 6 ILQDQFLDO PDUNHWY DQREGFRRRPDWHARQGQV®L RQE V& F¥FHKULDAHOQ IIYPRMFAVW RVPDR 8 WHGWIIEQ GLDWI
OHDVHV

$ VLIQLILFDQW SRUWLRQ RI RXU SRUWIROLR WVGQHBFWG\WRJ W BGDQMWRWRS HUHON LRQ G XV E @ H WY IR @ BN/ REQWHLROH
WKH ZLOOLQJQHVV RI FRQVXPHUV WR XVH GLVFR\HWHR®DEHN L QPRP K HWK GW V FKID R 5 HW B MLLURHI R RGP W MFGRVGLGMLLWY 1t
WHQDQWVY ILOQDQFLDO FRQGLWLRQ DQG OHD¥RQD S UADPWIHF AR QDX® HDU 8 RIZR W X IGQ ALH) WWKHL b1 FORLQVEF D\ WELIRG@NDUX SV
KDYH DQ DGYHUVH LPSDFW RQ RXU WHQD@WWLQHMEAVHMYD QR S/D\F X W DA K B QW F DEXOH EK QVEHHR (RX D ®HHDW\HH DY UH H-PH
DGYHUVH HFRQRPLF FRQGLWLRQV VXFK DVQWKH I HESWRV LKALLIR QX R H VDR Y P Q @ GO WK H © UV H BIYR &YW D MO IREXVHL Q. @ D@
DQG ZRUNIRUFH VKRUWDJHV VXSSO\ FKDLQ LVVXBYHWIJ UPS\DFW BQGWIKHH @ VDG WY HRIJ R § R ¥ IVWXURRIYJ) C5H® L RQ
VORZGRZQ RU UHFHVVLRQ ULVLQJ LQWHUHN VP RADWHHAX O WGL G HF O Q HQ D G AHIFQGE Q R UDQOHIND XAVGRIWVE QL V VFE QK DO/
UHQWDO VSDFH FRXOG DGYHUVHO\ DIIHFW RIXQGD EDDQ WYHE RW P IDAMD/L QZ RIXFIK FRXOAU BI ) MF W HRODQEQ JOVR 7DV & HFDE G
FRQGLWLRQV FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV

,QFUHDVHG LQIODWLRQ FRXOG OHDG W R QU MU MWW RISV LROF YDV DE GHK D IVWAHR JOGUE MQIZWHCFX LXUMQUAHO \L IQF O G
RQ RXU ERUURZLQJV VHW WR UHSULFH LQ WKHWKD® UMK HXILQ R HD /A VL DK B 19 QLD ISOUDRAY L RE(! @ VEW BYEHIMSR K R X U VDK |
,QFUHDVHG FRVWYVY PD\ KDYH DQ DGYHUVHKHR S DES\H B QWRDQU \M HSHIOAMAY HI[ E QF G HIMWFHNH D QMM H. @/ WEID @ WX M DEKIOR
ZKLFK LQ WXUQ FRXOG PDWHULDOO\ DQG DGYHUWNODWHIBFW WG VORDGIEQQRY WRPW RXR KB VID R SH WK HU £
OLNHO\ WR EH DGYHUVHO\ DIIHFWHG E\ D GLRY @\ KUH 1 QRW B BL R UUE B B/H R\WY DYOH HER\QLRFH V VBIRMBAY PRQ FBHQ GV A JK
RXU WHQDQWVY UHYHQXHV DQG WKHLU DELOLW\ WR SD\ UHQW RZHG WR XV ZKLFK LQ WXUQ FRXOG PDWHULDC

H H+ +H+ H H H H
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2XU UHDO HVWDWH LQYHVWPHQWY DUH LOOLTXLG

%HFDXVH UHDO HVWDWH LQYHVWPHQWYGMXH W HRXDWS R W | ROLARL BXIRG SRWOU D@ LIDH. WS RVD V MV MRRQ W FRROQ REFH. O LIRLIQ/D
WR UHDOL]JH RXU LQYHVWPHQW REMHFWLY HDBEM WDEDFW IRWVHK S WL E HV SRIWL MLQR ® QR U LY HHIQ IHARRREIFRIPWS O PIKV HR D QA HI
FHUWDLQ VLJQLILFDQW H[SHQGLWXUHV JHQHUD CKAUGRR Q B WWHRRMYJ HV K OKUBIY S R Q & H EWVR VHHFUBYQLW H QP LR @ GRARDIL @'
LQDELOLW\ WR GLVSRVH RI D SURSH UW\OD BV DWKBDIFFR SEMIQEOML B QLR H YROW DIME O B QJ HY\W@ O D ® G GHHIO BMULW B DQ IR [
HDUQLQJV DQG FRXOG KDYH DQ DGYHUVH HIIHFW RQ RXU ILQDQFLDO FRQGLWLRQ

:H IDFH ULVNV DVVRFLDWHG ZLWK FOLPDWH FKDRBIHFW KIVFK FRXOG PDWHULDOO\ DQG DGYHUVHO\ L

$V D UHVXOW RI FOLPDWH FKDQJH RXU SURBHUWEWWHDQHVHIUW B IMR &P WKWK VIRW 'O G O-RIEB@ G QHI[ WELHRPH KW P BIHQ
SK\VLFDO LPSDFWV RI FOLPDWH FKDQJH RQ RXW BEXRGBIU WLFRH W PR H HRUFHIBW D E GF IDUORX ZRW O Q FAM/FPSHD) WKHDN ERC
LQ YRODWLOH RU GHFUHDVHG GHPDQG IRU FHWWKBHL QOMIE R® UWS URIS R X W MH/Q R @ WIMQ WHE WRLBHHRIFDDIY BV@NKR FSIUNRHS HLQ
EXVLQHVV E\ LQFUHDVLQJ WKH FRVW RI LQVXUNNQBH WRKHPPRM\Y JR L GI\HULDIQ P XROOUY B URS HO M L H\D FRIBXWHS M RS H(
VXFK ULVNV &RPSOLDQFH ZLWK QHZ IHGHUH O CDAHG VWD \F € L® 1D WHO FED TV HR UL @ RO X G DHY ¥ BN@K. P D WHHH BK CEQX1HD G L@
UHJXODWLRQV UHODWLQJ WR UHGXFWLRQ RI FDUER® TRRWHS XV QMR/ FOBINH RAL JQIHIH B B @ WV FHD VXV HH 8 H @GR BV
WHQDQWVY LQFUHDVHG FRVWYV DVVRFLRW HG JXODKN ER O $ ORLMXQFE @ HWKWLY IO \O DZYD\F W RR % D \ WHH@DDAD VN RS HAUK
PDWHULDOO\ DQG DGYHUVHO\ LPSDFW XV

IDWXUDO GLVDVWHUV SDQGHPLFV RU HSLGHALRYV ZWHU B R URW WHDWVD VDN IRRVSKH. F BIVW @ VRV ¥ RKOBQFDWHULDC

1IDWXUDO BLMOMWHBEBQHY IORRGY HDUWKTXDNHV ZLOGILUNVRR Y RVEKIPWL PV SW N URJ RQMD W K UIDVD WL FNDWDNRMILIBUR] Sk
FRXOG FDXVH GDPDJH WR RXU SURSHUWLHV P DKRMH RO @X UQMWHYLQXEW RKDXEXVERSG VX PRISH B DO ISR DRUDE ¢ R
8 6 DQG ZRUOGZLGH ILQDQFLDO PDUNHWYV DQG HBR® RPNV YWRRZ 6 DIUR SEHIMQ i P SLIF WH &L E & QWIAKKRID O GLOV/O \F\R B
E\ VXFK HYHQWV ,I D GLVDVWHU RFFXUV D ARXHGE W X @ HLLD D DRR® DXMH VBRI FO RWY RII[ SHFSW WCR FE KX P U WEFH B | FHREX
DGYHUVHO\ DIIHFW XV

,QVXUDQFH RQ RXU SURSHUWLHYV PD\ QRW DG HHAXDMRX®\GFRI WU WDLDM OR P QIBVDBYE K\HQ\WVEUHBEW RV V

2XU WHQDQWYV DUH JHQHUDOO\ UHTXLUHG WR PBHQSUIRSHBRASWVHWHK BV IOHD VB VX RBP QRH HRNHBYUW RRR MHHD DE
QDPH XV DQG DQ\ RI RXU OHQGHUV WKDW KDYH QW RDMWDGEHL WORWRBD SQRSHH®V RIQDW K 8 LE) MICEQUAGB 5ROH
WKHLU SURSHUW\ SROLFLHYV $GGLWLRQDOWXDPRMW RWHQUDQW \D QG HP R MWXED U G\ VOR PRLIN\Q BKI¥. @ FERD WIHRS® RF HAPKH!
FDWDVWURSKLF QDWXUH VXFK DV WKRVH FDXVHGQBEAXKDQW K TSCONLHAL H\) & KO RR GV H KD\ OFE EFURRNEH BISHREDLCEVD HV. v
OLPLWY WKDW D WHQDQW PD\ QRW E Hf [DVf DWWUR PKILHFWQ DG/ OGS L WHIRKQ D @ RWK/RIWH RA CDAWH &1 Z\DZIL QP K B H OX GROGQUUUKLL
LQVXUDEOH ,Q WKH HYHQW WKHUH LV GDPDJKUWR FRX D GG R/SH K WELLHR/S MUKW IMH IV VD@ RW X BM H B WIGRVER HU BEZR E O WHI R
HYHQ LI WKHVH SURSHUWLHYV DUH LUUHSDUDEO\ GDRBHHWMV\,RFP & G LRWL RQO RV X GI[ DIV G W G RKOLPRD YER/AWW 8D D@ S T
IRUFHG WR VHOO WKH SURSHUW\ DW D ORVV RU WR ERUURZ FDSLWDO WR IXQG WKH UHSDLUV

JXUWKHUPRUH LQ WKH HYHQW ZH H[SHULHQFH ®I \RXEN YDRSHWDWLRY FRP PON KQHRQW IEYHH DEFROW VRRLEBRIW X RQE Y XW
FDSLWDO H[SHQGLWXUHV ZKLFK PD\ H[FHHG D QS RDPIRPLGIW V 7KHF 8 RYN GR 8§ RXWX B QS WROL QY XHDRHPH GW RISH RW LB
XQLQVXUHG ORVVHV FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV
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2XU FRVWV RI FRPSOLDQFH ZLWK ODZV DQG UHJXO DXDIROQIVFPOD W HGXH [BH @ G LRUXR KV W K Q IV QRARVRGVER KUREDBGRH UV W K

$00 UHDO SURSHUW\ DQG WKH RSHUDWLRQV FRQGXVDIDG \RQDWHD CD S GRGRIDMO D D B W B B K HURWI XACR & B R W ARG F F
IXWXUH KRZ IXWXUH ODZV RU UHJXODWLRQV ZL@® AH FG BPHQ K OW WU R G VR DL IO@WHM WIS W WK M GR UR B DXURIZSU WR/E BRUDANLHH 1
H[SHQGLWXUHV WR FRPSO\ ZLWK DSSOLFDEOH QYUH PQRHQHMB®/ \UHK X OO0 RRYV DEXGL 8 /KU FRIGIY XNGIV UIHIRAC
DXWKRULWLHV ZLWK UHVSHFW WR RXU SURSHUWLHYV UIMDPRALQG LIQRIS 8§ RIYRIP MRV B FR X DIQL QRII [R SW RIS HVUWYL QRIUS DIRM
‘LVDELOLWLHV $FW 32$'$" DOO SXEOLR DG FRPPRGIHMW HRQWY PUH/ED WHIBWWIRI ®HFFHVYV WK G % WH EX IGLVDHEQW G BRIX
H[SHQGLWXUHV DQG QRQ FRPSOLDQFH FRXOG UHVXOW LQ LPSRVLWLRQ RI ILQHV E\ WKH 8 6 JRYHUQPHQW RU

,Q PRVW LQVWDQFHV RXU WHQDQWYV DUH ZR/E D QED WHHIX QVIRWALARRIS/O § Z U WXD\WY WHW R W XSHE BROV@Y HD G® FAHRWHHW E R UV
JUHDWHU H[SHQGLWXUHV WKDQ DQWLFLSDWBREF RO HU DMKHG FKDDLH W R B QWD @ W LPALG D VR IR0 VWRM FIR X LOCEL & M FDI GRY XL
EH UHTXLUHG WR H[SHQG RXU RZQ IXQGV $FFRUGLQ@IDVWRPR\WDH D QRHVHIS K HMAZ WOLIRAY RRIUH PLHIW DR/ RI@ ¥ D B B\
LPSRVH VLJQLILFDQW OLDELOLW\ UHVWULFW RDVSHIRIKDLE LDAG ENVVE@HVIVHERWR@LXWLHY DQG FRXOG FDXVH D P

5LVNV 56HODWHG WR '"HEW )LQDQFLQJ
$V Rl '"HFHPEHU ZH KDG DSSUR[LPDWHO\ ELOOLRQ SULQFLSDO EDODQFH RI LQGHEWHGQHVV RXWVWDQGLQ.

$V Rl '"HFHPEHU ZH KDG DSSUR[LPDWHO\ ELOOLRQ SULQFLSIDO EDQF@BEY HRG LDGE BV G QMR W @KXW WO QUKL |
ORDQV VHQLRU QRWHV RXU 5HYROYLQJ &UHGLWR YDFEOOLRM\ RXQGS B R 5 WU LI \O R DQWR Y H F KDY EBVKRIP PR/ W JTBJ
PD\ DOVR ERUURZ IXQGV LI QHFHVVDU\ WR V&W LVAMRW K K RUDHGTHKUL ) HDR/H @ WY IMGKHDQAG ¥ HD W L O ML W VB HR L \R K B XDAD Q KD D
SDLG GHGXFWLRQ DQG RXU QHW FDSLWDO JIH @ R PW \RWHKHWXIDWH DH/ RIVLQWEHADY R X U R BRIRWHL WIDH/ISRK®Q RN B V5 (;
DQG LQWHUHVW RQ ERUURZLQJV PD\ OHDY H ¥WVRZUWRKDIVEKY @ H HBIVHRW FFDIVHK W K M RXLUAKHYL & RWALHEQ@\D WIRGRRKU @R P H
D 5(,7 2XU OHYHO RI GHEW DQG WKH OLPLWDWLRQV LPSRVHG RQ XV E\ RXU GHEW DJUHHPHQWY FRXOG KDYH

¥ RXU FDVK IORZ PD\ EH LQVXIILFLHQW WR PHHW RXU UHTXLUHG SULQFLSDO DQG LQWHUHVW SD\PHQWV

t FDVK LQWHUHVW H[SHQVH DQG ILQDQFLDO GORYIHID Q VFR YUHIIDQW. Q O VRX LR % H YLRIOGYH. M HEGIHHBULYE X IYFELRGQLWW
GHIDXOW H[LVWV RWKHU WKDQ GLVWULEXWLRQV UH TH RXH/GD\W ROR.TM\ QMFD P® NRHK (& 15 W WMLV B W X R Q ¥ DV FO RFXIL

f ZH PD\ EH IRUFHG WR GLVSRVH RI SURSHUWLHV SRVVLEO\ RQ XQIDYRUDEOH WHUPV RU LQ YLRODWLRQ

¥ ZH PD\ GHIDXOW RQ RXU REOLJDWLRQV DQG WKH OH®QIGHU R LR B XAR U@\ B UHHHAW R DL\ Q RMUKHHF ® R)WARL RRLOQ HFDXRADKA
DVVLIQPHQW RI UHQWV DQG OHDVHYV

¥ ZH PD\ EH UHVWULFWHG IURP DFFHVVLQJ VRPH RI RXU H[FHVV FDVK IORZ DIWHU GHEW VHUYLFH LI FHU
¥ RXU GHIDXOW XQGHU DQ\ ORDQ ZLWK FURVV GHIDXOW SURYLVLRQV FRXOG UHVXOW LQ D GHIDXOW RQ

7KH RFFXUUHQFH RI DQ\ Rl WKHVH HYHQWV FRX\KG HIWHQWDQBX DQ G HEHHEY HDY D W HDEG BBNW RVR DW F2HJ QR QW
D UHVXOW ZH DUH DQG ZLOO EH VXBMQFWQW R LQIPONG DY ¥ RIFKHD W H'GNZWW R VG IREW FID % B \FHRZWARRQ GREH GEEM IR
FRPPRQ VWRFN )XUWKHUPRUH IRUHFORVXUHV RRXQG FDID W HRW B FEO H K QFIR FIR XQ & KR X\G HLF RKFPSDEW O LIWP\S ¥
&RGH



7DEOH RI &RQWHQWYV

'LVUXSWLRQV LQ WKH ILQDQFLDO PDUNIBWWLR@GE 6 RWOG LIRGDHUMHOM R (HFRL R X BRP PHO FWD G\CR R BW YR Q DEDEW
LQGHEWHGQHVV RQ DFFHSWDEOH WHUPV RU DW R®OR W G QDYGIWHUPHDW LVRBIDFWHR X D @E& IDCAKYHWHR RR 8 QKDPYHH V W |

‘H XVH H[WHUQDO ILQDQFLQJ WR UHILQDQF H DLG)B\H EVQIEG R XV VD BVX L WL WD RV H & UDIGE VWV R DIJINCHMW PO\ VIS [CSIHRULI
GLVUXSWLRQV LQFOXGLQJ WKH EDQNUXSWF\ L QVRADXMHIQFQ VR @ XWH B WRHWFW WRL QLIQ R Q F HQ W B HG H QG Y QIR O CPHRY]
8QLWHG 6WDWHYV DQG JOREDO ILQDQFLDO P DQMWHWRORDWLID IHWS HIUQ Gl GRIVE YSHUILRG \L @R WKLHD CBIDIZHK | XDADGU B U BIHHF £
FDSLWDO PDUNHWY KDYH UHVXOWHG L QDFEROGV VRWDILQWIEY WPHLQW DQ GVE& H BWH B O $H DWRIDRRIYPRW N M W) DWW & UH) AY H QY
PD\ DOVR UHGXFH WKH DYDLODELOLW\ RIWMUQBWEN®J DRVDAHIOIQ D/Q® HQD WULHHFOX B BIRBFIUMLKHHY Y [ OXXH | RF LROXQUWL Q|
QRW DYDLODEOH WR XV RQ FRVW HIIHFRWKLY IS ODHUIPH/G EK \FLRXHOVG/ EDHF WRLLYFE VG R RQUL RAILIMIVHD RVE KUHHUS D FRVHL@R\@ \R WRHII
UHGXFLQJ RU PDLQWDLQLQJ RXU FDVK GLVWULEXWLIRIQQ D RF H ADAWXOMD J ZIH) 6 B E \E H GQIDVEO B L WRD KQXEY DICQYYGIHUEA
8QFHUWDLQW\ LQ WKH FUHGLW PDUNHWVWERRRDIKEHDDNRX QWLW WR.Y Y OR LR 8 DLAW PRULS DS BLLAMOMY R B UL P SR VAWULVEHIH
SURSHUWLHY WKDW ZH GR VHOO DV SURVSHFWLYH EX\HUV PD\ H[SHULHQFH LQFUHDVHG FRVWV RI GHEW ILQC

)J)DLOXUH WR KHGJH HIIHFWLYHO\ DJDLQVW LQMWHUHOAW UBWW RKDQJHV PD\ PDWHULDOO\ DQG DGY

7R UHGXFH RXU H[SRVXUH WR YDULDEOH UDWH HPHEMW VZ W R QLY MK H QUADRV HQRV HLUDHAWVENK EINY WIHDW_ZRB08/HR Q HI MR D WQ D\
LQYROYH ULVNV DQG PD\ QRW EH HIIHFWLYH LQJHM G X@ LOQGIGR YL RIQ S RWKKHU If RXR W 8 WSHDIUHW WH U DMRH BFXDR U GN K 8 11
)DLOXUH WR KHGJH HIITHFWLYHO\ DJDLQVW FKOD®HBVH @ ILRXWH WHVXW HD'W R U WIHDID WO B W R UW R LLGWW HALCH VRAD W H |

$ VLIJQLILFDQW SRUWLRQ RI RXU LQGHEWHBQHVKHL§HFW U RBEO B LUBRW HV @XQ F KQD USD BWHN @ B2 )50 FOOULAN MAK H5 D
KHGJH 62)5 EDVHG WUDQVDFWLRQV RU WKH DORHWX LR \§ 2 )BUE D MB 6 W QW UG 6 H DXL \GIPW \6 R EAVBIEIB M B8 &K EW R QWY
KHGJH RXU H[SRVXUH WR IORDWLQJ LQWHUHVW UDWHYV

$GGLWLRQDOO\ D SRUWLRQ RI RXU LQGHEVBHRBQ HVK/HL ¥ DIVD DU 2K 6 H QLD WW V5 B K RF E DIVUHH $K BIRV@ J M R P& INGGH & [
2IlHUHG 5DWH RU &'25 ZKLFK FHDVHG SXEOLFDWLRRQVRRUX®N D UHIHE&RIEEBHKDNWH O DRIGNHIGD Q J HWR D@ WIKAKN
RWKHU EHQFKPDUN RU PDUNHW UDWHV 7KH OLTXLG LRV RH W E R USLRR5 5 Q0 RFORYY WY UIRRKIWXA/ F R K B G HU FIRRKO @ HEM KRG
RWKHU FKDQJHV ZLWK WKH FDOFXODWLRX D@ G FRXE® WDMWURQ RQRWKWH BB W FK/P ZKN FX UMD WO W WRIQERWY HR W B WU
LQ LQFUHDVHG ERUURZLQJ FRVWV IRU XV DQG WKHUHE\ DGYHUVHO\ DIIHFW RXU ILQDQFLDO FRQGLWLRQ DQG

2XU 5HYROYLQJ &UHGLW )DFLOLW\ DQG RWW P ROYRIR® @W YV HHPLHEW V | FRROW FIRE SYMUHIE QAN VRIE O E R X '@ G RMVF HVDKIHJUDH!
DIITHFWLQJ XV

‘H DUH VXEMHFW WR YDULRXV ILQDQFLDO D QIGQRSHUXWURBBQWR BHQDRHYW Y& M R B @RIUHM RIHG W VIZ HDKD ® H W
DQG VHQLRU QRWHVY 7KHVH FRYHQDQWYV UHTXLQ@HLXQWD QR DDPROW LRRWK H.Q APDKIGAI OBYQWDLK FHANEGIER QU RMW
"HFHPEHU ZH EHOLHYH ZH ZHUH LQ FRPSOLDQFH ZIL\WK -G 6 RPISRX D QOFR-D DL AWKY WR B g W \F RYXIQ B QW GIKES B'Q BX
IXWXUH HFRQRPLF FRQGLWLRQV DQG WKXVQWHKHUR PRIMS QR ZLWWKK WIKGIFVHHV PR X Bl @Y DAHV /L OFOX BRSQIMH WO RR PG O\ @ E
XQDEOH WR FXUH RU REWDLQ D ZDLYHU IURP WKH OHQGHUV FRXOG DFFHOHUDWH RXU UHSD\PHQW REOLJDWL

YXUWKHU WKHVH FRYHQDQWY DV ZHOO P\DDBM VEE MWERQD® WRMHE@NAWN BHF 2K VFHKRZ HD GIGQ W \RW PIOQER B S8 B R
HOLPLQDWH GLVWULEXWLRQV WR RXU FRPPRQ N BRIV EGHMIINQ RUQPEWDQQ ZHQPRMFQ G JRE W D WRE I LFIRLEG D 6 OQ |
PD\ DGYHUVHO\ DIIHFW RXU RSHUDWLQJ DQBLIQIQW\QWIRD OHNDSHH REL Q/IRWR KIDIG HP\D \L Q LIPX. W ERXVULRIZH VR/D R B RPS & WD ¢
XV
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J)DLOXUH WR PDLQWDLQ RXU FXUUHQW FUHGLWFRWW®XQIJIFRNVRXRIGFDBWWDOD ®@QTROGL WG YHIQE HDFF\FBEEVY WR FDSLW

7KH VSUHDG ZH SD\ RYHU DSSOLFDEOH UHIH WH® FIH UGDHWHH/U FRD IRE LE QN G FRXQ IR IF F G UW QIVFEOH @LSV U B W3 IQRY
UDWLQJV DUH EDVHG RQ D QXPEHU RI IDFWR UW UHQRBOXG SR DVQRIDWY. RHWIV]HHIROVG RG LROHW VILQIDROANDEMY WU R G E DV B (
.1 ZH DUH XQDEOH WR PDLQWDLQ RXU FXUUWH@&WUFBR\GW VR IUBDELQN D AL WO E RXIOGL V& VDIIIBADEF BOIS! FY IRJ DOV IWHDO P
EXW DUH QRW OLPLWHG WR D VLJQLILEBGVWEDQEYHD WH JLQ@QL RFD @M YLHHUFJHD R DQUW K W BEJR\S RAHNFIOR. @ IR IL QHEXW
D VLIQLILFDQW GHFOLQH LQ RXU SRUWIROLR GLYHUVLILFDWLRQ

:H PD\ LQFXU PRUWJDJH GHEW RQ D SDUWLFXODU \SN/\R SIHQIGVW KK LIFFIKFRDUMREM HRAW @ V WXE K= U WD IFR XJOG PDWH L

‘H PD\ LQFXU PRUWJDJH GHEW RQ D SDUW L FXIOH $ (BRISHSIHW WY SIVEMFAEVMHE ED VK IEHRZL HP HD)GIGLLAN HRXQV WRF X H U
LQFUHDVH WKH ULVN RI ORVV VLQFH GHIDXOWWYHR® O\ GIOEMRME G 8 RV X\WHF D& WE FEQ \D LIRS HDXWH GRIB W & H QERDUY/ VB
86 IHGHUDO LQFRPH WD[ SXUSRVHV D IRUHFORVXWIB RDODB\RR I WRKH SWRSHUWAL HRW ZIR XX G FEHD WHKSHD BRHHE WOTNKHD
PRUWJDJH ,I WKH RXWVWDQGLQJ EDODQFH RI WK HE BWIEW L\DH WXWHSUR'S WEKW \ P B H W RXIBIG HYFHHFIRG @ LR B Ul B EBIE. @ H
SURFHHGV :H PD\ JLYH IXOO RU SDUWLD@UXDUDWWWYHM IR JLIN & GH UXDW R QWK\HRZB ERMKDWK R | OMIGHS B ZRIU 2D\ L
SDLG E\ WKH 23 ,1 DQ\ PRUWJDJHV FRQWDLQ FWRRQVRWRBWH Ul I COL DLW INRWY KFOUV FRIRWK W K (BRER WHESRIRFXQWI H D O
DUH IRUHFORVHG XSRQ GXH WR D GHIDXOW ZH FRXOG EH PDWHULDOO\ DQG DGYHUVHO\ DIIHFWHG

5LVNV 5 HODWHG WR 2XU 2UJDQL]DWLRQDO 6WUXFWXUH

2XU &KDUWHU FRQWDLQV SURYLVLRQV VWBORKWLRQ\RZ\WHKDWKRS\ DEZHD DAU [5Q V ARXRIBE R Q R/W SO HAYUHIQW D FWD R B RW
SUHPLXP SULFH WR RXU VWRFNKROGHUV

2XU &KDUWHU FRQWDLQV YDULRXV SURYLVLRQVLR®&DV DU ,ZQ ZWRHQ B HDE SVIRH | CROLD 18W D WW HRUXSU ENKED@HL FENAW WRKG!
WKDQ RI WKH YDOXH RI RXU WKHQ RXWVWDQGLQJ WKB UHNOKH FS LOXPE HVUN R F N KIDQUGH 0 RZ R R BKIHWIK D Q \P R GRM
XQOHVV H[HPSWHG E\ RXU %RDUG RI 'LUHFWRUV FRQW URD/ WU KFWLR® PD\ GH WHRIX UQGH YR GXDQV FHR R I HROW L R
RQ WHUPV WKDW PLJKW EH ILQDQFLDOO\ DWWHJ DFRKLDYQU W R Q/ W RE NKCRIDGHP YW RW Z KL B K CDWUFR Q VAV R WELHRQNUW K Q!
RXU VWRFNKROGHUV WKHVH SURYLVLRQV P D\ODOW R HAKF VKDWY H VR K IU RKW RFFRIKARFOE N UWARTF K E B BDIW LU YWNRY D MP SV IK MV
RXU FRPPRQ VWRFN

‘H PD\ LVVXH SUHIHUUHG VWRFN RU VHSDUDWH FGDI&HNURBH HDLHY¥ VR IWHRP RRQ G/MRF R RKIUFRRIFFPRXR VWRFEN

2XU &KDUWHU DXWKRUL]JHV XV WR LVVXH XS WR WHKKRXIW WD Q1 BRWRERQ EQ R RX W/ WwRMBNICR & G HUWWH FRVR UVP
GHFUHDVH WKH DJJUHJDWH QXPEHU RI VKDUHWWR R IWWHRE@ XPW KD WR IZ M KKDDUYHH [R{ WDKOR UALOAD\ VW RR LY R/ BIQBR. W KM G H US/U
DFTXLUH DQ\ VKDUHV LVVXHG E\ XV LQ WKH IXWXUH

,Q DGGLWLRQ RXU %RDUG RI 'LUHFWRUV PD\ FOD\RPAR® W WRF & DRAY ISV IDIGIU X @ GV V WIRG NV B DGH N VRV DREXCLKFR/ WA
UHVXOW RXU %RDUG RI 'LUHFWRUV FRXOG DXWKRED|BIVWHKWY RV VXDQIFHY RR | SAR-PPIRIQ NGV R WIR FZN. VREIU W R B IBW DIVEH
GLVWULEXWLRQV DQG DPRXQWV SD\DEOH XSRQ RXU OLTKLGDUFHR Q1 R KB U HW KRl WIXIKKWS URIIL HRKWH BR RASARMHFSRUXURIRS
YDOXH RI DQ LQYHVWPHQW LQ VKDUHV RI RXU ARPH® Y W R/RNF R U7 K H HSDXYDQFRH FROIDWKD R B W R U ISHAFHRIHRR FZRRK WA
SD\PHQWY DQG SD\PHQWV XSRQ OLTXLGDWLRQ SULRUGRLOV R QLIRYHWRK W KR MHE W1 RV Ki-H BRPIPQREY 8 WARFFRNX UKLFEIRIR
H[WUDRUGLQDU\ WUDQVDFWLRQ VXFK DV D PHUJHU WHQGHU RIIHU RU VDOH RI DOO RU VXEVWDQWLDOO\ DO
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7THUPLQDWLRQ RI WKH HPSOR\PHQW DJUHHPHOWWVZQWKHPHQWDW® IPFH FRN OG EEIHRRRV W[BI\F X W L

7KH HPSOR\PHQW DJUHHPHQWY ZLWK FHUWDL® HMHP BHERY LRAHR WK IHWHEIX W KYHH UP B @ B ORPHHIQAW VE DWW KHXV IMH B PLJ
WKHP VLIJQLILFDQW DPRXQWV RI VHYHUDQFH FRPSHQWBWRROH@WKHUHE\ PDNLQJ LW FRVWO\ WR WHUPLQDWH W

2XU %RDUG RI 'LUHFWRUV PD\ FKDQJH RXU LQYHWKMRHEGW D QS SURDPDG L @K ISR E R XIO\G ZPLDMKHRXIVD @ &\RP\Q G @ K YH U

7KH PHWKRGV RI LPSOHPHQWLQJ RXU LQYHVWZ WEW®OS RUWHELMN 6B GHOWRS P WE WA WD H 56 M HWH QRS HGH D Q G YRHD/W
2XU LQYHVWPHQW DQG ILQDQFLQJ SROLFLHV DUHWRE ®XD/QE HHQE R W HDRLIMMHG HEQ R XWH®B R D §6F R U GLLLQAEH V R YOUU
RUJDQL]DWLRQDO GRFXPHQWY GR QRW OLPLW WHKR UDRRXG®W ZR Y HS HW K BIWW WHJ I? R | LIGFGHIE W € & @ R YLIFKX IKEDUB D ® YQH
JHQHUDOO\ LQWHQG WR PDLQWDLQ RQ KDWXVWDHQHG DEDOAL® HV 0 WWHKIDQ R | [L HRW U HSEMD XD (PLH HGR $ & MK WRHGU ( % DM
$QQXDOL]HG $GMXVWHG (%,7'$UH PD\ H[FHHG [ L2PUQBWERXBIFXUUFQYWUSRPRFDR@ ERRWRADQJ DW DR\ K DR
FRXOG EHFRPH PRUH KLJKO\ OHYHUDJHG ZKLFKUFRKIDGRMVX DWW G R BOQLIRWURQVH LY KXW CBHHEHRXDHR ECDAN B W I
FKDQJH LQ RXU LQYHVWPHQW SROLFLHV LBRKOXGHWDRXWEKH WP DBOQRVYLRXIKSRK VZHR DOR RADW KFDW LSHW IR D DIV \REKW
UDWH ULVN UHDO HVWDWH PDUNHW IOXFWXDWLRQV DQG OLTXLGLW\ ULVN &KDQJHV WR RXU SROLFLHV ZLWEK

2XU ULJKWV DQG WKH ULJKWV RI RXU VWRFNKROGHWW WRHWONPILWWAHVELRQ DIJDLQVW RXU GLUHFWRUV DQG RIILF

0DU\ODQG ODZ SURYLGHV WKDW D GLUHFWRU RIEDOCIDVM\QQ QGKBRWUBREDMLIVRQL Z IKBIORQ RWK K CBRHK) BRE\R OD.K 5D LIRAD K€
2XU &KDUWHU OLPLWYVY WKH OLDELOLW\ RI RXGHILWHFWRBQH\Q&DRDOIAMUVRWRKXYVPDQICGP R K H MWHRRN KSBHRURH AVWRRJC
VXEMHFW WR PRQHWDU\ OLDELOLW\ UHVXOWLQJ RQO\ IURP

¥ DFWXDO UHFHLSW RI DQ LPSURSHU EHQHILW RU SURILW LQ PRQH\ SURSHUW\ RU VHUYLFHV RU
¥ DFWLYH DQG GHOLEHUDWH GLVKRQHVW\ E\ WKH GLUHFWRU RU RIILFHU WKDW ZDV HVWDEOLVKHG E\ D |

$V D UHVXOW ZH DQG RXU VWRFNKROGHUV KW KB W IDIKW F RIUHD I0Q VWWRKGJ VEK D @ FALR KW REUE BRI ADAHRULYRIQ V WV CBNFIF @
RIILFHUV LPSHGH WKH SHUIRUPDQFH Rl RXU &RPSDQ\ XRK G DQIGFRRW RELR LIWEHAUR ZU B OR K H WD GRLADH 8 VHIK BRI
UHTXLUH XV WR LQGHPQLI\ DQG DGYDQFH H[SHQWKHW R RXIQE K UHFWRHDN R Q QR R WK HRU UL I WOV LLIARIVIDQRNIRIGRY X @ €
LQ RXU &KDUWHU ORUHRYHU ZH KDYH HQWH U HG W R VWP A KD (RIXW HG L Q B FIWQ U\ FEODMGL R Q1 LIF HIUHKI TSN 1 B M XCOLW? L 2
WKHVH SHUVRQV WKDQ PLJKW RWKHUZLVH H[LVW KEMHRO BRI/ Q Q B ZR W LLFKKF RR KO & DUHDGE QY RAXE K KHHU @ R HK
LQFXUUHG E\ WKHVH SHUVRQV LQ VRPH FDVHV ZKLFK ZRXOG UHGXFH WKH FDVK DYDLODEOH IRU GLVWULEXWI

:H DUH D KROGLQJ FRPSDQ\ ZLWK QR GLUHFW RSHUDWR ISSDQWDRBLOHWLRY IXQGVY UHFHLYHG IURP WKH 23 W

:H DUH D KROGLQJ FRPSDQ\ DQG FRQGXFW VXEVWDG@GWGER GRW &D YRl RS RE HUBW LRE V QVWKHIRKIW WHEHIV KB W 3
GLVWULEXWLRQV IURP WKH 23 WR SD\ DQ\ GLVWBPPRWLRWRFANH AH KWW BPOBUHHRQ R/& IGUNW BEBXUDWQRQVRE
OLDELOLW\ RQ WD[DEOH LQFRPH DOORFDWAH; DUR DOVKIRKREGLWEH RBSPRD AR KXW LFROD LPNFDWYG&/NW R AINK® HEIHVUWLRU HD
REOLJDWLRQV ZKHWKHU RU QRW IRU ERUURZHG PRQWYXHRHWKHW2 R IDRXGU LEADVQ N X RS WGLD OILA XL G R WU R R URID QX
VXEVLGLDULHYV ZLOO EH DEOH WR VDWLVI\ WKH FODLPV RI RXU VWRFNKROGHUYV RQO\ DIWHU DOO RI RXU DQG

2XU 835(,7 VWUXFWXUH PD\ UHVXOWHUGRVSRWHQWHEQ WG QIORAWVHW RV W QW W R M U2 3/ WRHAN KR BIB\H B WHUG CPOHGP\E B C
GHFLVLRQV WKDW FRXOG EHQHILW RXU VWRFNKROGHUV

&RQIOLFWYV RI LQWHUHVW FRXOG DULVH S0 EAHOWWZ DX KW D@ GD RV ROWORDWHKW URHO IV H REBIHKIR D QRO DV E WWIK
RIILFHUV KDYH GXWLHV WR RXU &RPSDQ\ XQG H UVDISH ® DRIDEG!IP HQW\ & D @ & UO®R PLSD 6 R GO WM HRQDRIHWKIHP B3 ZZH. Ol
GXWLHV DQG REOLJDWLRQV WR WKH 23 DQG LWV PHPEHUV XQGHU 1HZ <RUN ODZ DQG WKH 23
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$JUHHPHQW LQ FRQQHFWLRQ ZLWK WKH PDQDJREEDRID\WLRKH DY WXW ROCEBIDQI 6NWEHY R R GFIRK IZ8L FOWD G LIWK
GLUHFWRUV DQG RIILFHUV WR RXU &RPSDQ\

:KLOH ZH LQWHQG WR DYRLG VLWXDWLRQVHH YRWXDWLRRE | 0Q FAK\L FRA WEW H QAU HVHOEY R | FIDRLH CRRWALDY\L AWR.GINO |
GHVFULEHG LQ WKH 23 $JUHHPHQW PD\ EH SHRURU® M\ B\ DX\ IDHI® I HO @ H) BWH R @GD Q \ERDADHF K R IR WAKKIH 233$ R U HIAC
H[HUFLVLQJ RXU DXWKRULW\ XQGHU WKH 23 $JUHHMDOW LZHWVRDD FERW QMU M KIQ GHI 6 R QR/ET XIHIEAHRIQRWHIWQ D DV
SURWHFWLRQ DJUHHPHQWY WKDW ZH KDYH GIOQMHW R G LOR\GR P Z 6 DIQ G JWKHP R H K X Q6 IR [DQ\MELU DX P ¥ WDIQFH V QL
PDQDJLQJ PHPEHU DV D UHVXOW RI DQ DFWLRQ RU LQDFWLRQ E\ XV SXUVXDQW WR RXU DXWKRULW\ XQGHU \

7KH 23 $JUHHPHQW SURYLGHV WKDW WKH WKX®D22 QUWAHPHHRABHALO (R Q O/ \ERMOKHDIEE SH WR Q E R X Q B UE D RAKWHH %3 \VBXI\
LQFXUUHG RU EHQHILWY QRW GHULYHG E\ WKHPZBPEH WY\ RHPEH Q HBHORK @ FIR R O IZD BIO0 X & \ PIIRVUGRMMGIX K'Y W O\R K
WR LQGHPQLI\ WKH PDQDJLQJ PHPEHU LWRQVDIDIQGE DWHY DDOQ GHREH RWID E € UJ VOADRWFHE FEAHE/RMH RW BEWRW RPIHREH!
LWV DIILOLDWHY IURP DQG DJDLQWWKH ®\SHQ BWLAR® ¥ ARD LW K HWX3D W [B H S WW.H WIRIW K\HK B FIWF \&F DAD F RW RHWWAN G A\ E
ZDV PDWHULDO WR WKH FDXVH RI DFWLRQ LQYROYHG RU LLL LW SHUVRQDOO\ JDLQHG LQ IDFW D ILQDQFLDC

8 6 )HGHUDO ,QFRPH 7D[ 5LVNYV
J)DLOXUH WR TXDOLI\ DV D 5(,7 ZRXOG PDWHULDOO\ DQG DV®RHNVHO\ DIIHFW XV DQG WKH YDOXH RI RXU FRPPF

‘H HOHFWHG WR EH WD[HG DV D 5(,7 XQGHU 6HFVBSRQ¥DE OWKS B X7 K H D VRIUW Kl BXFODWDRGVW EK LFE 5 R @ WAKLE KV
LQ WKLV )RUP . DV WKH 35(,7 5SHTXLUHPHQWYV "HMHIEDOUQJ ZLW KHRKX K OW B {THE W D WDZH HKQIGYHHG E HW @V R UFXCDQ0LL H ¢
D 5(,7 IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHVHRORP WRQFR QW ZQWH RSHKDWDRQJ DLQGVXH K QW DQRBIUH TRDHOMH UH
WKDW ZH ZLOO UHPDLQ TXDOLILHG DV VXBRWXQ \IKHZLOWXIDH H, IV ZHQ O R\FID R UW B[, F RIS XIH B HRQFUH ¥ DW K DIV 2 RO K
VWRFNKROGHUV IRU HDFK Rl WKH \HDUV LQYROYHG EHFDXVH

¥ ZH ZRXOG QRW EH DOORZHG D GHGXFWLRQ IRU @O[VPW O HEXQWARRAHY WHR ARNKFOFGN E R OVGHEUWH E QY FRRA SUXAEV B G BRI
EH VXEMHFW WR LQFUHDVHG VWDWH DQG ORFDO LQFRPH WD[HV

f XQOHVV ZH DUH HQWLWOHG WR UHOLHI| X&QRBGEH EZ&S OIF® RXKW YWDBRMHXWRU\ §BRYIGY DROW HO HIKH \WRRO BR 2
GXULQJ ZKLFK TXDOLILFDWLRQ ZDV ORVW DQG

¥ IRU WKH ILYH \HDUV IROORZLQJ UH HOHFWLRRI RIQ5 0 VWIWD WXQYHESRQ RD W)OH R BO-H HELH/RBR M QMR Z Z RO (
EXLOW LQ JDLQ LQKHUHQW LQ VXFK DVVHW DW WKH WLPH RI UH HOHFWLRQ

$Q\ VXFK FRUSRUDWH WD[ OLDELOLW\ FRXOG EB® NXEN WD) WLARQ D REGVER X O/GKUE E\KX FRIXRXRSHRAMDWD RRNM OQL® GUR
5(,7 ZH ZLOO QRW EH UHTXLUHG WR PDNH GLVW0ZHEXIMNLRIQPNGCGWRRREKR UWWR R FIXIQREYGRIW D L T XW & DW R FFRERINH RW R DHY/
RI DOO WKHVH IDFWRUV RXU IDLOXUH WR TWD QULR\ HD[W /DX B/(H7 RXQV RQFRIXO\VG H © 8D Y W IRBXW HAEQIED B GLY BILMHH 6 D BILMAE
FRPPRQ VWRFN

(YHQ LI ZH UHPDLQ TXDOLILHG DV D 5(,7 IRU 8 BD\VHGHVRBOMHFMR R VRV K$SHXUU B/Y HOL DIZER G LRAKLLH D BALIOD W \ WK RS XPFE
VWRFNKROGHUYV

(YHQ LI ZH TXDOLI\ DV D 5(,7 ZH PD\ EH WOBWHH B\Y GV@RFFIDIDWP D{H Y &R QI RKWUIDQ@DF RP H D Qi D QVRWNM  WDR GGG L Q F RA
FRQGXFWHG DV D UHVXOW RI D IRUHFORV XWH RQQ @ HV WLDOAH ERIU VOXE MDE W WIRQ M | H UQ W® GHAG WRWIK® @/H Z H [ FBLLWHV WIDE
FDOHQGDU \HDU LV OHVV WKDQ D PLQLPXP DPRIXGRX0OSH ALQ LFHGU W@E B UF WKAHX RR\G Bl Q FIHYDWED{ B M TIXQWHG HVRV ST
VLIJQLILFDQW LQ DPRXQW LQ RUGHU WR XWLOL]R RDIHQRD IPR R W H & DIDIL BLFRYALVR. @ @W Y0Q B(H T BAGKSO VE/RIIH RQ \G RV
LQWHUHVW FKDUJHV ZRXOG GHFUHDVH FDVK DYDLODEOH IRU GLVWULEXWLRQ WR RXU VWRFNKROGHUV ,Q DG
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WD[ WKDW DSSOLHV WR FHUWDLQ JDLQV GHUL YA KD YN 5(HO QJ RIPQ G HDID HAR Q WR KWV R K R QG EKKERVMRB W VRRK B BV
ORFDO FRUSRUDWH WD[HV $Q\ RI WKHVH WD[HV ZRXOG GHFUHDVH FDVK DYDLODEOH IRU GLVWULEXWLRQ WR

7R VDWLVI\ WKH 5(,7 GLVWULEXWLRQ UBNXLEHPWQWY DFHRVP®Q \E W RRUBHGHWMRQGAK LF K HF RODOYG RRQW X IULBIOHDQ W ¢
WUDGLQJ SULFH RI RXU FRPPRQ VWRFN

7R TXDOLI\ DV D 5(,7 ZH JHQHUDOO\ PXVW V& LV WRU LREXW 5i( W RV B X E \DW RIFNFKRRROHG H D W KDW DOLH CAR ALSSX W H G XZEMWWLKRROX Iy
JDLQ DQG ZH ZLOO EH VXEMHFW WR FRUSRUD\VFRRH RPRH WKOH RQVR RW XAKCOLW W BIL B X WM G L ERRRNEHEHDHF KV \ VXKW QF F
UHJDUG WR WKH GLYLGHQGV SDLG GHGXFWLRQ D Q@GO EG X\GLEM HEXW VORI B FDGRW G B GIOAVYL E Q HE BASEIMWMHRUWED{ZNRL]
DQ\ FDOHQGDU \HDU DUH OHVV WKDQ WKH VXP Rl L@ IQRNW LRIFGRIFMDD Y GQ FRARH R X URX R IUV AOUILEW BVGH G DL QGFLIRAVHL
UHTXLUHPHQWY WR PDLQWDLQ RXU 5(,7 VWDW XWH D/QIS] HDW RZIG R\DK HQ I BI\G FAGRAVWRD NLHD F R B W DIEXHAWIL R QW W RV DILC
IXQGV UDLVLQJ DGGLWLRQDO HTXLW\ FDSLWD®H VHIOOLBU @D BRYW LVRR RD NREK G DMV BIMEK R U RIQ QABKR RVRHR 0 R R DN
SUHYDLOLQJ PDUNHW FRQGLWLRQV DUH QRW M PRUPEGHRR UDK®RRVH IVKMURWY K L @ KV V G/AL WHIEMDIRRHF FERX MIQFG. @ H
IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV RU WKMN RUHEWK R U QRRQ CHEGOFRAMLIERCHH FHD[S V@Y 6 \H [ B/H Gl GRLUVRAMEIR @ Hr
DFWLRQV FRXOG LQFUHDVH RXU FRVWV DQG UHGFHI W KR X DO PID R XQUR \W REPHP FDQY IVIVDROFEND HY7 WY/ K W R U G ESDHU Wi
GHSHQGV RQ D QXPEHU RI IDFWRUV LQFOXGLQJ WK HXRUHNNIVGW EW UFHISHOAR QWAIH RAXIU NUHRAZ \S K LS RIVRH QRAXULDHD IR
‘H FDQQRW DVVXUH \RX WKDW ZH ZLOO KB YWHLPRHDW WR IV )>GAHKVEDB GWDIOP RQ IRDRRMB® Q Y H W WK ® Y\ IFBW ML W
LQRSSRUWXQH WLPHY DQG FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW XV DQG WKH WUDGLQJ SULFH RI RXU

)XUWKHU ZH PD\ EH UHTXLUHG WR PDNH GLYWWLERWQRB QEHWHR VRV R BN DRYMMGH BIVR YOWV WARL B i V. GNKHHY BY( , 7 D& KV MQU REK
PD\ KLQGHU RXU DELOLW\ WR RSHUDWH VROHO\ RQ WKH EDVLV RI PD[LPL]LQJ SURILWV

7KH ,56 PD\ WUHDW VDOH OHDVHEDFN WUDQVDFWLRDWW FORDEVXEZHKHPKVFRRCCD MH RSO XNCGH]BEHFNWHS(,GLWYWULE

:H PD\ SXUFKDVH SURSHUWLHY DQG OHDVH WWHPKHED N6 WBR\ WWIHN M HVDIOHH & YR \RLVWDRRK 8/ KU EDS@HAINRUMLIRLQDY RV KWDKAH ¥ H
OHDVHV" EXW DUH LQVWHDG ILQDQFLQJ DUUDQJHPHQWY RU ORDQV IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV

.1 D VDOH OHDVHEDFN WUDQVDFWLRQ ZHR N DARLYH FKCH B €W HDWIVH\E WV K WHIRDIMWYFRE@ 8 WRIYWHT XRIQ & DY VORIV
WKH \HDU Rl UH FKDUDFWHUL]DWLRQ XQW®WMHYE XML RQ H¥RV RDR GPVD D HQ DRIX D G5 LW V. R/Q IRXAD QWKH RAUGABMFWLR QW F
UHFRYHU\ UHODWLQJ WR VXFK SURSHUW\ ZKLFKERRXDGFRR HFIQ & KHR FO 6 DX\ LRQ VRR R WOS WRLHVBY, D Gl VAVW B

RI LWV 5(,7 WD[DEOH LQFRPH FRPSXWHG ZLWKRBQYGUBQD QG W FF VSK. M B3Q YAIEHQ G ¥ KL GH ERFMIEBRYER QL
LQFUHDVHG WD[DEOH LQFRPH VR DV QRW G\R/ \WILLE XWKIHR §( ,ZRE D\GWIEH. ESXON GRW RWBIY @/ K/RKR ANKKORQO W K H W DAR FM K IR QN
WD[DEOH \HDU DIIHFWHG E\ WKH UH FKDUDFWHUL]DWLRQ

7KH SURKLELWHG WUDQVDFWLRQV WD[ PD\ OLPLW RXU DELOLW\ WR HQJDJH LQ VDOH WUDQVDFWLRQV

$ 5(,71V QHW LQFRPH IURP SURKLELWHG WUIDQVDEFWHREV LY \SURKHEWWHRS IV U D QSHDFEMAR Q W DAUKD QDIGRK W FRAR R}
SULPDULO\ IRU VDOH WR FXVWRPHUV LQ WKH RUGWGRG\ W R XKR/BIGRD E\XFUR B MUY WEGIW KRKD W ZHRBMREQRMGFKKUHD R\
RXU EXVLQHVV XQOHVV D VDOH RU GLVSR VEILRRU VX VG E K. K DXUQBEFHAUH B UDADLLROQ VIV DIV EERERAUMDKID Gk KVDHA PALIQHD 6L
FKDUDFWHUL]DWLRQ RI RXU SURSHUWLHV RU WKDW [ZHKZLWERD®ZD\V EH DEOH WR PDNH XVH Rl WKH DYDLODE(

&RPSO\LQJ ZLWK WKH 5(,7 SHTXLUHPHQWYV PD\DQE LAY \RKDXVELROV WIRWIRQ KK G MDH IOHPW L DH WL HV

7KH 5(,7 SURYLVLRQV RI WKH &RGH VXEVWDQW DmQGOO IODPILOM W K H VD E5LQO LIWD\FW R HK HUIGRIFH (R B R WK U/DIQH DVEW N R
ZLWK UHVSHFW WR ERUURZLQJV PDGH RU WR EH PDGH WR DFTXLUH RU FDUU\ UHDO HVWDWH DVVHWYV RU IUR
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3JURVV LQFRPH’ IRU SXUSRVHV RI WKH RU JURWY/ W& BRPFHHW WDW ® WEKHDQWD SISFDWALR G (UHYTHXQ WRINBIHEMAR CRUY
WUDQVDFWLRQV RU IDLO WR SURSHUO\ LGH QW DIl NVAXGRK WARU B 1) WDLFHADLVR I GD IV VD QKRHOG T M D WY IKIML RQ FLRPAHR\PHHY MR $ X UTS
UXOHV ZH PD\ EH UHTXLUHG WR OLPLW RXU XV HPRIQMNG WKW B JKHRXM K HEK U R X MW HF KG 6 T X K 1/ VRER XEEWD HGIFFDK Y ¥
ZKLFK ZH RZQ DQ LQWHUHVW PD\ EH VXEM HFW ULR NVDD \RCR B DD @ \H ® Z IHYKRFHKID QM HVRY 8U HDOIW UWHR VE HIDW HY D& G
ZKLFK ZH RZQ DQ LQWHUHVW ZLOO JHQHUDOO\ QRW SURYLGH DQ\ WD[ EHQHILW H[FHSW WKDW VXFK ORVVHV

&RPSO\LQJ ZLWK WKH 5(,7 SHTXLUHPHQWYV PD\ IRUFH YV VQRF HDMWRH®OMWWH RU IRUJR RWKHUZLVH DWWUDFW

7R TXDOLI\ DV D 5(,7 ZH PXVW FRQWLQXDOOWKRWILV I\ WKHVYIYWHRHF BQCLOLY BB RQIL FOMKIRD R D RKXQIVWV HW\G L
VWRFNKROGHUV ,Q FRQQHFWLRQ ZLWK WKH &RKSOLE VD E QO YWHIUHGED @ X EDAWLDROQW LZDHO ZBIRIRIX @ W Y DRAH-IER WG X/IWD 08, RIK D!
OLPLWDWLRQV SDUWLFXODUO\ JLYHQ WKH LU@WRE QOO WEWWRIH PPV XLQKEGE U R XK B BIRRSRDYRUNVIKNIS R QFRa UVOD
WKDW PLJKW QRW TXDOLI\ IRU WKH D VB HAWDW WM W WH XMW D DXWRHPRHRS/DON DM W RRKIHUHE R IWDKGH  FEDLADHKQ G DAL T
FDOHQGDU TXDUWHU RU TXDOLI\ IRU FHUWDLQ VWDX\DXOARILADWH®RICH D @ GRWXNHR QY JWFRG DM EVE QK IFGRIDE WORGOW!
RWKHUZLVH DWWUDFWLYH LQYHVWPHQWN W@ VRVU\G RW WR TXWOYI\ WEEHDVNVHWWDQGQ R RERPXW R\ WKHD HHIHE WR
LQFUHDVLQJ RXU LQFRPH WD[ OLDELOLW\ DRG WHIRGR¥U QIWRFRX®\W G HDUND LD B G 8 LR URGL VAHUR E X WHVUG TXD G M B (
RU ZKHQ ZH GR QRW KDYH IXQGV UHDGLO\ DYDLO D ED®Y HRUNG QWL ERW LIRD VR BIE PDY HEVH  KROUDHE KRB BIVERH SROMM-N B £
WR XV LQ RUGHU WR VDWLVI\ WKH 5(,7 5HTXLU H R HQMPH GWNRIUFGLMG GAD WHW LY D 0Q D QE& HD G {f, DHHHED WRI IGIEWX XD
PHHW DQ\ RI WKHVH DVVHW LQFRPH RU GWWRWRMUE XOW QRS WAH VAWV P [R\UEW RX Q B § D'H RVE ® LFJFOPMSIOR @ VP 10 \REDHH VRXE MR L
RQ DQ\ UHVXOWLQJ JDLQ LI VXFK VDOHV FRQVWLWXWH SURKLELWHG WUDQVDFWLRQV

,Q FHUWDLQ FLUFXPVWDQFHY ZH PD\ EH OLDEOHPIRREANWYWI LWQKWMDAI3REOLIJDWLRQV RI FHUWDLQ RI WKH

,Q FHUWDLQ FLUFXPVWDQFHV ZH PD\ EH \WKBIERHP BRHU W R RVEKG1L 2B W, QR BR QRY HFFHULVR DL DL BAKP B 1B QWYL QQS\BIS U, @ DIOW
RU PD\ HQWHU LQWR WD[ SURWHFWLRQ DJUHHP #GWEHUYGRIUWKKH. I8 DK DLIWHY DI G ¥ H G VW FAVDQ SHROOMHDXHAG AWV R
RXU DVVHWV LQ WD[DEOH WUDQVDFWLRQWR QXL VEK UANSHIQW. FV R [ MKW WRQ \S DRV HE WALLRAOD R DWH MR AIQ VP ¥ P 2 H UKD R |
PLQLPXP DPRXQWV RI WKH 231V LQGHEWHG @RBGW U, WAH 1 D) S\UR WHIHFW LFRQU IRIEGILHMMAVR D VZ HRP DV KEH 2B HIRYXUL WHCG
OLDELOLWLHY WKH\ LQFXU VXEMHFW MQRNRHD®/®IL\YLE DMLON VW L QR W:H F DR @ QIVIK HE-BF G WU DQ WADKEWY LR X U 1§ A
VWRFNKROGHUVY EHVW LQWHUHVW WK DO Y K MHIDEY D QSWIRISHRXW\ | R W XD WRH GHRF R R REFH.AFIDXY SIR R X WH HWRY DR BVDL[J B
SURFHHGV IURP DQ\ VDOHV RU GLVSRVLWLRQV Rl FHUWDLQ SURSHUWLHV ZLOO EH OLPLWHG

,Q FRQQHFWLRQ ZLWK DFTXLVLWLRQV ZH PPN ROYKHULMQWDWOHBELOLWLHY DQG DWWULEXWHYV

JURP WLPH WR WLPH ZH RU WKH 23 PD\ DPTG UHY RAVRIQHIH FW U B R UZLWVIKR @ X F R UD IF Q XV LWHWBLNRIDAYW B H ERXIN HWX BIOHGH G L
H[DPSOH LI ZH DFTXLUH DSSUHFLDWHG DVVHWFWURP DQRIKL 5 K W& H FOGCMOUDMHR & BIQVEEDVALMY B I VEK HU 1B MVUHD\F 1
WKH DVVHWYVY LQ WKH KDQGV RI WKH & FRIYSRUDWL RQ @\ ZDAQ BHi FMRXEMHAR® MR FIROVEDFWORQHZ LRV KD R \ GLVFSKR Y
SHULRG IROORZLQJ VXFK DFTXLVLWLRQ ,Q DGGLVWKIRH LIWRWEHWHY® RXDQLIWDM BOSH,VHZY PR HRRBLBDY Db
ZH DFTXLUH D & FRUSRUDWLRQ LQFOXGLQJ XSRQ KHCARXS B DOW RRQAV [H D HE) L @ HV PIXY & SSUR/IW W IVEHBGAGKRPIX W B M/ A
ZKLFK ZH DFTXLUH WKH FRUSRUDWLRQ :H DOVR FRXOG EH UHTXLUHG WR SD\ WKH DFTXLUHG HQWLW\JV XQSD

%HFDXVH HDFK RI 7TULGHQW %5( +ROGLQJV , ,QF DQG&RWISKHQH i3 (WROEDGIVV,, D, QRQ WMKH & UrGRRISNRHDNAHM
FRQQHFWLRQ ZLWK WKH &RPSDQ\V LQWHUQDOUPHWIR QLIQQZW UDKQ WIKFHWDR 8 ;I X VWK 8  ¥900 REFOMWALQERCINER BB MMHVOWF
EDVLV RI WKH DVVHWYV LQ WKH KDQGV RI HDFK RIHWKHU¥O B FANALLD @ REFS W XSHEM R WW\R RWKRIU % RBEWIHUH R EEBW WR
DVVHWYV DW WKH
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WLPH RI WKH %ORFNHU &RUS OHUJHUV LI ZMUG QWDRFWL RO VI KWW H D VIWHHWWH D Q VD | RDQIRZO 6Q WK IR O/ FINHHEU E& RIS
WKH YDOXH RI WKH %ORFNHU &RUSVY DVVHWE® W KWK B GWLPHN R IG VEKDR 240 RE NWHKIR ¥ B UTS\RY Il B 134U R VIWPLDPDICH. W K
%ORFNHU &RUSYV ZH DFTXLUHG LQ WKH %ORFNHU &RUB5QH UIHIQ V6B U R HWUK H G% DRW R HW K&R DS LD L) WB [ 6 WUMVE U H
8QLWV WKH EXLOW LQ JDLQ DVVRFLDWH G HI WK WEW H/E0 R ¥ NS-DUW WRRISY § L QWD LEEHRHD PRV VWM MVD R/QL R XD @ DIOEDOGHE
ZLWKLQ ILYH \HDUV IROORZLQJ WKH %ORFNHU & Uy R QHW KB WV ERRO)OMG LVP ULDIU @ U 7K HF PIRYRW D WHENOR WRIPYB @GNV S\ U F
RI WKH 23 RU RXU LQWHUHVW LQ WKH 233 LRUDRXD|[DE W WHVD ¥ Q FWKR @3 7 KXW ROIGIKE IR WOR DEQH WKUD % QR
LQFXU D FRUSRUDWH LQFRPH WD[ RQ DSSUR[LPDWHO\ PLOOLRQ RI EXLOW LQ JDLQ

,Q DGGLWLRQ WR WKH IRUHJRLQJ DV D UHVXOW IRDBW R W OZRFNKH U FRARSHSF WHW RH X @ S I HGL O R V. VR H GBIV RH Wok
OHUJHUV

&KDQJHV WR WKH 8 6 IHGHUDO LQFRPH WD[ ODZV FRXOG KDYH D PDWHULDO DQG DGYHUVH HIIHFW RQ XV

7KH ,56 WKH 8QLWHG 6WDWHV 7UHDVXU\ '"HSDUW PHRHNW D@ G GARRPIH MWD/ IUHHITVHODWQ R Q H YIHH X BDEVK_ R\ K H D QK F
H[WHQW QHZ 8 6 IHGHUDO WD[ ODZV UHJKID DVERBGWH Q. QHVON DSHIH WO DWL RN REWWRQLBD V SN BDMB WPWQYWH 0OQB U W K
DIIHFW RXU WD[DWLRQ RU RXU VWRFNKROGHUV KHUXWEH FRX WRR V¥ R WX\CDW X VWRK \TRHKIL WO VMG VLD RIBI X DB SVRRWLD €
HITHFW RQ DQ LQYHVWPHQW LQ RXU VWRFN DS ODAGKYROXQIW D5 HAWV FIRIRS-DUCHIEO W B HHEQIW Y. M/ IEHHI\WIKIDIVE GWIWX B&d @ R DIS\RQUD\
KDYLQJ IHZHU WD[ DGYDQWDJHV DQG LW FRXOG EHFRPH PRUH DGYDQWDJHRXV IRU D FRPSDQ\ WKDW LQYHVW

5LVNV 5 HODWHG WR 2ZQHUVKLS RI 2XU &RPPRQ 6WRFN
7KH PDUNHW SULFH DQG WUDGLQJ YROXPH RI VKDUHV RIERMWUIDER\PIERCAOVWRAR VWG EN YRODRKNMOH BW@RUARXOG E

7KH PDUNHW SULFH RI VKDUHV RI RXU FRPPRQ VWREGXPH\ LQ XFRDXIHWHR |, @ X0G 6 RWRPRQ WWRF W B DG U QB WWRQ
+LVWRULFDOO\ WKHVH FKDQJHV IUHTXHQWO\L RS SSHIU RUR REFHK (R Z WK KIRDXWH B WG 6 RW B DVQH_H \R S-EHDRIFX DWK-H ESDL
WKDW KDYH OLWWOH RU QRWKLQJ WR G RVADWKH X\R L@ >XSD BRRFERQDWUN RIFW IGH PO UQIHHW VAU VAHD B B Y VRO \R XRXFRBP R
WKH SXEOLF RIIHULQJ SULFH :H FDQQRW DV WRXWHFRRPP RE DAW RN ZALIDUON 8 RWS UQ X FIVRI DWKHIQRIWE GRS R LW K HY B XEOIL |
IXWXUH

6RPH Rl WKH IDFWRUV WKDW FRXOG QHJDWLYHO\ DIIHFW RXU VKDUH SULFH RU UHVXOW LQ IOXFWXDWLRQV LC
t DFWXDO RU DQWLFLSDWHG GHFOLQHV LQ RXU TXDUWHUO\ RSHUDWLQJ UHVXOWVY RU GLVWULEXWLRQYV

DFWXDO RU DQWLFLSDWHG WHQDQW GHIDXOWY EDQNUXSWFLHV RU YDFDQFLHV RU VSHFXODWLRQ LQ

FKDQJHV LQ JRYHUQPHQW UHJXODWLRQV

FKDQJHV LQ ODZV DIIHFWLQJ 5(,7V DQG UHODWHG WD[ PDWWHUYV

WKH DQQRXQFHPHQW RI QHZ WUDQVDFWLRQV E\ XV RU RXU FRPSHWLWRUV

UHGXFWLRQV LQ RXU ))2 &RUH ))2 $))2 RU HDUQLQJV HVWLPDWHYV

SXEOLFDWLRQ RI UHVHDUFK UHSRUWY DERXW XV RU WKH UHDO HVWDWH LQGXVWU\

LQFUHDVHY LQ PDUNHW LQWHUHVW UDWHYV WKDW OHDG SXUFKDVHUV RI VKDUHV RI RXU FRPPRQ VWRFN

IXWXUH HTXLW\ LVVXDQFHV RU WKH SHUFHSWLRQ WKDW WKH\ PD\ RFFXU LQFOXGLQJ LVVXDQFHV RI F

FKDQJHV LQ PDUNHW YDOXDWLRQV RI VLPLODU FRPSDQLHYV

DGYHUVH PDUNHW UHDFWLRQ WR DQ\ LQFUHDVHG LQGHEWHGQHVYV ZH LQFXU LQ WKH IXWXUH

DGGLWLRQV RU GHSDUWXUHV RI NH\ PDQDJHPHQW SHUVRQQHO

H H+ H+ H+ +H+ H+ H+ H H H
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¥ DFWLRQV E\ LQVWLWXWLRQDO VWRFNKROGHUYV

¥ GLIIHUHQFHVY EHWZHHQ RXU DFWXDO ILQDQFLDO DQG RSHUDWLQJ UHVXOWY DQG WKRVH H[SHFWHG E\ L
¥ FKDQJHV LQ DQDO\VWVY UHFRPPHQGDWLRQV RU SURMHFWLRQV

¥ VSHFXODWLRQ LQ WKH SUHVV RU LQYHVWPHQW FRPPXQLW\ DQG

¥ WKH UHDOL]DWLRQ RI DQ\ RI WKH RWKHU ULVN IDFWRUV SUHVHQWHG KHUHLQ

YXUWKHU QHW OHDVH 5(,7V PXVW EH D E®WHYWRK 8 HFDSR WIS PN D D H W VZ ¥ SFRDQD QORWIRIBIPE D 6 WAHHULOFDAVR. Y HD WRIXO 6 H R |
PD\ QRW EH DEOH WR DFTXLUH LQYHVWPHQW\H XSRIX L DMB UWE OOH. WXH.GMWY R UL Q WH U /@ HIQDAED PR [H® RO QRXEPQY HY
UHVXOW LQ DGYHUVH WD[ FRQVHTXHQFHV DRDG/ IR WORRYBIQE HON KH LH R\ HR)OWY DE Q © DWQ HHRDWEH RIRU B RED HMV WE H- R
ZLGHVSUHDG UHGXFWLRQ RI EXVLQHVY DFWLYLW\ DGYHUVHO\ LPSDFWLQJ RXU WHQDQWYVY DQG XV

,Q WKH SDVW VHFXULWLHV FODVV DBWQRW ERWEDDWHR QRKOOR EHEG D SHWIVRIGNK X RMHYBR DTKW IV OW WB\HL R | VOK M/ ISIDLW HR
FRVWY DQG GLYHUW RXU PDQDJHPHQWITV DWW MHVULRQ@ DGGE HIHAMR KUIFHHFW RIQL R UF A0 G KOREHY\D RREU DEG ORXW
GLVWULEXWLRQV WR RXU VWRFNKROGHUV

:H PD\ QRW EH DEOH WR PDNH GLVWULEXWLRQV WRVRX2ZHVWE&HRRNWRB®GHIUW DWOWKH WLPHV RU LQ WKH DPRXQ

‘H LQWHQG WR PDNH FDVK GLVWULEXWLRQV @VR R X X EWMWRORNK RIDAGA U OLOD RO PRRXD WD [MERCKHOMRME WRBIGLLY M D E K X\W E
DEOH WR FRQWLQXH WR JHQHUDWH VXIILFLHQWRFPDKH ORKHI GRF VRXIUE SWR B B YV WIHH W [ %/IRFEBKWBRXY BEN® MK HW K W
DIIHFWHG E\ WKH ULVN IDFWRUV GHVFULEHG LQ WKLYR QX X0 DR WWIORD 2R WR 0 0. EM FRGHSW R VRIDINH RIW ® B
LQGHEWHGQHVV PD\ XQGHU FHUWDLQ FLUWXRWRNVPDRFH VG L/IMWPUME RW LIRQIVP WRD RHHU RARP PR QOVW RERK RO GRQW D)IR
UHVWULFW XV IURP SD\LQJ GLVWULEXWLRQW ILE XVQL R ®N QUM RX LEJHHI® XAORVPIDILY WD L R \R K H Us (WK PUPRBWROWU SHU RS @ UV
WKDW IXWXUH DFTXLVLWLRQV RI UHDO SURXH UDVHKYDR D IRVMDKEHDH Ll @ Y HE/MVRAHQLVE X VE L R Q VL W RUEW RNVKKRFOUAHHE DG
RXU %RDUG RI 'LUHFWRUV DQG WKH IRUP WLPLQJ DQWRIPRX@FOKXIGDQY RXO®BWXHQ ® ®6RIU B MHFPVE G TBH\®
IORZV DQG ILQDQFLDO FRQGLWLRQ WKH UHYHQRS HHDMLWOXDI[GH Q MAM L RK WURIPERX U HSUYRLS H1U WH. FVL QISHRFADKNY
XQGHU RXU ILQDQFLQJ DUUDQJHPHQWYV RXU 5(,7 WD[DEOH LQFRPH WKH DQQXDO 5(,7 GLVWULEXWLRQ UHTXL!

, ZH GR QRW KDYH VXIILFLHQW FDVK DYDLODEIOH VYRB WGBADYMWJ RKXWR R QR U X HQRDR DBHAD & RUXEFBUURZ WR SURYL
Rl SURFHHGVY DYDLODEOH IRU UHDO HVWDWHWQ YHRWWRHQWY DQIBELQEWH DWRI FRIXNH | X6 \WWSKNURN IFQGWIE HRYCHVO VR UF RWRO
WUDGLQJ SULFH RI RXU FRPPRQ VWREFN

)JXWXUH RITHULQJV RI GHEW ZKLFK ZRXOGVVERFWHRQIRQ WIRT XKBDWVRR) RXQUGFRE BRIV INHQILRAG VHR VKDWUWNFR U RWU H
RI GLVWULEXWLRQV RU XSRQ OLTXLGDWLRQ PD\FDWHVUKDOBY RQB®XOGFREFVRQ\VNRFANW WKH PDUNHW SUL

,Q WKH IXWXUH ZH PD\ DWWHPSW WR LQF UHICR/QD RXRI IFHLIION B CR U BWE W RHVSEH PHDINLIQG B G X WA VNHHFBOUW M HHVY
KROGHUV RI RXU GHEW VHFXULWLHY DQG SUHIHU WG VW MRFN DHIGH OYH) G HUW WILEWKV U R @ § HEIWR Y45 [RY\DKIHEUD @D D
RU H[FKDQJHDEOH VHFXULWLHYV WKDW ZH LYWMKWH D@ & ISK LI X WOXHIHH P CPARKIDHY HD Y R WKOVE ® H SW K DHQU ¥ KX RAL IR QR IWARX R ZFRORH
VWRFN $GGLWLRQDOO\ IXWXUH LVVXDQFHRIRRXUDORPP RQ WHERAND @V\L BB DWRXQWFW \R E WEBRUEKE H H\Q RW RXO &)
DQG PD\ UHVXOW LQ IXUWKHU GLOXWLRQ LQ RXO\HDQU® DEWHDRBO03) LP SHIUWY WKWHSBIQ GV R D URHD W H D GRIU HS Q RMH
SUHHPSWLYH ULJKWV RU RWKHU SURWHFWLRQV FRXOE GVDA K5 IDO X WH.IRIQ HZXEH SRUGH CHUTXH G DAMLRORIN G 1LV W AN HE X WY LFRRQX
ULJKW WR PDNH GLVWULEXWLRQV WR RXU VW RFNKR DG WO | %W K D K VR IRXUW GBIHE LU DRHS R QL& \RQH PVDHUARMBUWZ FI RFQDE
RU HVWLPDWH WKH DPRXQW WLPLQJ RU QDWXUH RI RXU IXWXUH RIITHULQJV 2XU VWRFNKROGHUV EHDU WKH
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6DOHV RI VXEVWDQWLDO DPRXQWYV RI RXU FDSLWRW VQIRERZIHY WK SRE O LAFZRHUWNKWY IPQW iU BXW H QRXW Y

2XU &KDUWHU SURYLGHV WKDW ZH PD\ LVVXH XS WR VKDUHV RI FRPPRQ VWRFN SDU YDOXH
0ODU\ODQG ODZ DQG DV SURYLGHG LQ RXU &KDUWHW WKHDBRDHW \WR BRHQHQ RX U R RCRDWIBURW RL U § F WHRIVYR K BYUA
QXPEHU RI VKDUHV RI VWRFN RI DQ\ FODV¥XH @ LWWHRXW WWRMN KR GJHHU DIXSASKURRWYYLO 8 G ) W\R XLUH LNV XAROAHW RILE & |
LQWR FRPPRQ VWRFN RU VKDUHV RI RXU SUHIHUWRKE® WRRPFPRQPIVWREQNKXKWEGMKEN R%ZRHDXWKH SR XQ WGHFLWWRR KR
VHEXULWLHYV LQ DQ\ IXWXUH RIITHULQJ ZLOO GHSRI@G& RXQU PERW WR PR @ @ LMDLGR@R/MWD § GHREW KW UR LD HW RMNDOBNGH MWK
ZH DUH QRW UHTXLUHG WR RIIHU DQ\ VXFK VRASWUYW LEHD/NW\R RAKIHVUML Q U / WLRAF PIOR @GR ¥ HR @ B0 BABEIHE  VRXUF K [| XWW
PD\ GLOXWH WKH H[LVWLQJ VWRFNKROGHUVY LQWHUHVWYV LQ XV
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,WHP ®QUHVROYHG 6WDII &RPPHQWYV
7KHUH DUH QR XQUHVROYHG VWDII FRPPHQWYV
,2WHP &\EHUVHFXULW\

2XU (93 DQG &KLHI )LQDQFLDO 2IILFHU LV UHVSR/QNQ EFOUH DRVUL RVK WV R ¥ KIQ R O RKIW [CRQ GVRHE RRPISEXQU T W\ | XQHR & LERC
,QIRUPDWLRQ B\WWHPV BROXWLRQV 2XU 93 ,QIRUPDWLRQ H)FMUHFHQ F I8 RAX WQ FRANP KW ¥ RRYY W FK Q R O R J\ FKKIDIR
JHQHUDO FRQWUROV DQG PDQDJHPHQW RI LQIRUPDWLR Q7 KAH E R QRRDFARIIW VRHE XW i VK QIRD® JA \ PGV 1 FEHIU WH FXWR §
7HFKQRORJ\ ZKR KDV KHOG LQIRUPDWLRQ WHFKQRORJ\PORDGH®N®WS RURLAH U DIRW URNFRWKX U H\ HIDSIS/O LLRDRDLRELGU
SUHYHQWLRQ DQG HGXFDWLRQ SURJUDPV 7KH $XGLWK&R FAF D\®WBW LRIQWRKIHWKRIDSIFGOR F [ HWHF Q& LS\& R K& D) B HH\A MW
WKH ULVN DVVHVVPHQW DQG ULVN PLWLJDWLRQ RI LQIRUPDWLRQ WHFKQRORJ\ DQG F\EHUVHFXULW\ PDWWHU\

7KH &RPSDQ\ KDV LPSOHPHQWHG D &RPSXWHU 6HFRQW VEHYVOQRQWHQNOB AV S REDM AADOV WRKHN K, QWK 18 HS U R F HWUN
F\EHUVHFXULW\ LQFLGHQWYVY :H KDYH D GHGLFDRHGKHURYY | X\QFMW. FSOLW LEESBWAW 56 VIERIPVHA LW B ERXW R BVH
FRXQVHO WR WHVW WKH ,QFLGHQW 5HVSRQYFLGAERY NV \SHDRGW R RXWNEXWVV B AW RHEORND WL IOMV B R W W UE O H FIFRYUH
PDWHULDOLW\ Rl DQ\ F\AEHUVHFXULW\ LQFLGHQW LQ DFFRUGDQFH ZLWK WKH ,QFLGHQW 5HVSRQVH 30DQ DQG

7R RXU NQRZOHGJH LQ WKH ODVW WKUHH \HOLQ\F ZGHQMY MW IQIRW HDSHUDLG QB E G P HF DELH Q IREK DATDWHR @D DQ\ © LEH
LPSDFW RQ XV RXU EXVLQHVV VWUDWHJI\ UHVXOWY RIVRSH RXWLRQWL @ H VIV QY RIDYMH ¥ RIQKGH. WMMRQ) D-8IRADLONL YWH.
LQIRUPDWLRQ DQG SURSULHWDU\ LQIRUPDWLRQ LQFOREUQUQWHYNRW YV DIQWE RRXRD W & QR \SHUHLVY DDNGHS LIQ QROUPRAMD |
UHO\ RQ WKLUG SDUW\ VHUYLFH SURYLGHUV WRDWZ KWHKHS DRFHSY QN RQWE AN MU R U B DRULARIVIL@ F RAHFHERRIDR J Z B
DVVRFLDWHG ZLWK VHFXULW\ EUHDFKHV WK URXH K FR E 8 X WHAWDLAINW RV FDB/RWLD E R WHUQXW IV RVQ B HHP B B @O VZ LSWHIKU DR Bk
RXU RUJDQL]DWLRQ DQG RWKHU VLJQLILFDQW GLWHKDSWERRYGRKRXH D7 POHWHAR DNV LPS 6 FURSEHRMERG. RGEWWEKPML Q
35LVNV 5HODWHG WR 2XU %XVLQHVV DQG 3URSROWIH G LV 6 X B YLIRWQWV ERRHMOCFK HR ISUER R WWKHH B XWHIEXK RFP BRXQQ F
DGYHUVHO\ DIIHFW XV’ IRU DGGLWLRQDO LQIRUPDWLRQ

,Q DQ HIIRUW WR PLWLJDWH WKH LPSDFW RR B\EHU R HPRWLLRQ HY HDKQR (7R \F R Q G XAA\E HRID/QIGE DX W L WY WY D B IQQXLDQIO
UHJXODUO\ WHVW RXU HPSOR\HHV IRU LQIRUP DWLRQ PMHFXRIQ WX HFAIQRORIV \D Q G G- \EG KN B IF @ B H WWESR O LF LDHON RZ
HPSOR\HHV ZLWK DFFHVV WR HGXFDW LRRQ DB O D\QOM W Q/IIRW\P DWPIGR Q UMH. FIOGIR/ORK ¥ [DUQEEL FREDHDUIOVCH F XZWBIL WA PO M |
UHYLHZ DQG WHVW RXU LQIRUPDWLRQ WHFKQRORJ\ LRUBDRXWURFWKYHW L QFROXVGILQE BRQWVWD QW LARRIQ DWW KA QD
HIITHFWLYHQHVV RI RXU LQIRUPDWLRQDO WHFKQRQRLHNQYRURIPROWHW R X.LG B W QIR SR WYW QRQ 5OVRIHPHH K QRO
PRQWKO\ UHSRUWLQJ IURP RXU PDQDJHG VHFXULW\UWHERUWH GS DR WILG/H W\D Q % UP 831 W QU R UR O VLR Q VBRY BHHFRR R
PHHW ZLWK WKH F\EHUVHFXULW\ VRO XW L RSQAR WIHIHPU DRAD FOX T XIRIQ\DHIB@G\ \EHDRALWL W R WHHUNLIHFZH DEJLE® IGW V WX RW W R B &
LQFOXGLQJ VHFXULW\ DOHUWY VSHFLILFDWX @60 AL S HW UHNR FISDA IWNHPGIG DIDVE L IR Q KIDIGFHHE® KD YW/ WIHRL WK 15 ER\W S
WHFKQRORJ\ VHUYLFHY DUH JHQHUDOO\ UHTXROQHBRWGW BRIBY L 6 2&X W 8 RIKWM VSV R D @/ RRIU P Q O] BIWH DU H P HHIAM
,QWHUQDO $XGLW DQG RXU 93 ,QIRUPDWLRQ 6\WVWHPV B6ROXWLRQV RU WKHLU GHVLJQHH V WR DVVHVV DQC

,Q FRQMXQFWLRQ ZLWK WKH RSHUDWLRQDO GD\WWR GUDR PS BWREFHIAMHK GILW F XWKAHHED BV R HH RIG\M QMDA SDDQTY/ |
PDQDJHPHQW SURFHVV 2XU (QWHUSULVH 5LVN O\W Q@Y HWRHOIW &R RKIUWESHE H GG50QHUZBOF&RXQVHO DR ® QG NRIR!
SHUVRQQHO PHHWYV TXDUWHUO\ WR GLVFXVV WHFX&R WS QMNVH @WEHISWHRXHU UWY NAL V INGY F D UG IVGHRYE HEBHBWQL@X B &
DOVR GLVFXVVHV PLWLJDWLRQ HIIRUWY SRWHQWLDIOVN QKIEQFDRHRUWVVI RUR VKR RHRP\SIDWQ DIYG SROLFLHY DQG NI
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ULVNV LQFOXGLQJ F\EHUVHFXULW\ ULVNV 7KH (50&1V DQQXDO ULVN DVVHVVPHQW LV SUHVHQWHG WR WKH %

,Q DGGLWLRQ WR WKH &RPSDQ\TV DQQXDO (50& ULV BRMXWHMMPH QWG RXWHI3N RYIR, QR RWRRWLARYWHP K QRQ RUM FEKX
F\EHUVHFXULW\ PDWWHUV DW OHDVW DQQXDOO\ DQ GXBK PDVEWM HLOMWRIQ DP TXDEDWHHNO WRDW KW $XGLW &RPPLWWH

,WHP BURSHUWLHV
3O0HDVH UHIHU WR ,WHP 2% XVLQHVV™ Rl WKLV $QQXDO 5HSRUW RQ )RUP . IRU LQIRUPDWLRQ FRQFHUQLQJ
,WHP /HIJDO 3URFHHGLQJV

JURP WLPH WR WLPH ZH DUH VXEMHFWHWRO¥YDDORXWREHBHHGXIQWYV WIODWPNUDYRKB RQVW KK WRIHQWOU D FSRIXWW H VRR
EHOLHYH ZRXOG UHDVRQDEO\ EH H[SHFWHG WRWWD Y HQIDQVHDODPRQGY WU R HRIW W VRX®D W X UR B X36HH D DWI IRRAH H I8
DQ\ RI RXU VXEVLGLDULHY DUH D SDUW\ RU WR ZKLFK DQ\ RI RXU SURSHUW\ LV VXEMHFW QRU DUH ZH DZDUH

,WHP OLQH 6DIHW\ 'LVFORVXUHYV
1RW DSSOLFDEOH
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3DUwW ,,

,WHP ODUNHW IRU 5HILVWUDQWYfV &RPPRQ (TXLW\ 5HODWH® BRWRPNKR OGHHX WDWIWNUYV DQG ,VVXHU 3XUFKDVH
ODUNHW ,QIRUPDWLRQ

2XU FRPPRQ VWRFN LV WUDGHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH XQGHU WKH WLFNHU V\PERO 3%1/"
6WRFNKROGHUV

$V Rl )HEUXDU\ WKHUH ZHUH DSSUR[LPDWHO\ KROGHUV RI UHFRUG RI RXU FRPPRQ VWRFN +RZHYHI
EHKDOI RI VKDUHKROGHUV ZH EHOLHYH WKHUH DUH FRQVLGHUDEO\ PRUH EHQHILFLDO KROGHUV RI RXU FRPP

8QUHJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHV DWIGVEWMN Rl 3URFHHGV IURP 5HILVWHUHG B6HFX
1RW DSSOLFDEOH
(TXLW\ &RPSHQVDWLRQ 30DQ ,QIRUPDWLRQ

7KH LQIRUPDWLRQ FRQFHUQLQJ RXU (TXLW\ &RPSH@WHPIHRONV3WRQEHRALIQO HG LIQEDWGEE W WXWY 3 U R{Q @WZOKG
UHIHUHQFH
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BHUIRUPDQFH *UDSK

7KH IROORZLQJ JUDSK LV D FRPSDULVRQ RI WKH PREXUDWENH WKV G UHWXU® WRK H OB & H 8 6R5 (RX UQBRIE Q ¥ KIN
"HFHPEHU LQ HDFK Rl VKDUHV RI RXU FRPPRQ ,VWRBM [ WKQMG6WK D WDRGOWKIHY D 681,Q86V 57 HUH WHKLHY B H W WRHC
VKDUHV ZLOO FRQWLQXH LQ OLQH ZLW® WKH YDPSKREHWOIRZ O7IKW \& 6)&1, Q8%BV5G,H S, IQFANH @ ¥ LD DIW HR Q Q. RIBWM [ DVE RIDW VU k
7KH LQGH[ LV EDVHG RQ 06&, 86% ,QYHVWDEOH 0 KXURMSW XQUGH[ ODUIJH WAL GDDBGW RRCO [ KIKIGK DO LV BW\Y. FEQ!  FiK
LQVWLWXWLRQDO LQYHVWRUV DQG KDYH F&IDIUHDWFMOHUIHWHAL FZ HVKCHD GVLK CHAW \MKRIP 0%\, BTN MG L@ 8 H L VRIJQWIKSHS
UHWXUQV RQ LQYHVWPHQWY LQ GLUHFW UHDO HVWDWH IXQGV

Total Return Performance

12/31/20 123121 12/31/22 12/31/23 12/31/24 12/31/25

== Broadstone Net Lease == S&P 500 . MSCLUS REI'T Index

"HFHPEHU

%URDGVWRQH 1HW /HDVH
6 3
06&, 86 5(,7 ,QGH]

7KH LQIRUPDWLRQ LQ WKLV 33HUIRUPDQFHUALDICS K "L V HFRWIL RGH HP HIER W LYIR®'L E L W KQW HOHD \§(¢8d QF & GL Q W RO V@ \WRR E
6HFXULWLHV $FW RU WKH ([FKDQJH $FW ZKHWKBQG DGHHWEREWLRY RIWHU WHKEGHGEDW H. @ AR U S B DWAKLORIO CECHY B
E\ VSHFLILF UHIHUHQFH LQ VXFK ILOLQJ

,WHP >5HVHUYHG@
,WHP ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV RI J)LQR@WLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWL

7KH IROORZLQJ ODQDJHPHQWV 'LVFXVVLRQ D Q& XWWV \RIL ¥ SRV DRE VD 60 & R'Q G MWLERWY HIEG G HVR RISE § DVKLR
FRQGLWLRQ 7KLV 0'$ LV SURYLGHG DV D VXSSOR®HZILW KV RR XQ &R\OK/AROQLG (EW HIGH PL® D Q FE B Q MOVRIMMSHRGINDR\OL B
6WDWHPHQWY DSSHDULQJ LQ ,WHP 3)LQDQFLDG®@@PMHBHORUMDRG BREBOHPHQWDU\ 'DWD” LQ WKLV

2YHUYLHZ

‘H DUH DQ LQGXVWULDO IRFXVHG GLY KW MW UKG VW) H\F ( (7K D WK W D.Q VHHAWADWY HQL 8 B RMBUAKSD \S VIR HOUHN WHID DVKWD VE FD
WR D GLYHUVLILHG JURXS RI WHQDQWV $V RI



7DEOH RI &RQWHQWYV

'"HFHPEHU RXU SRUWIROLR LQFOXGHV SURSHUWLHV ZLWK SURSHUWLHY ORFDWHG LQ 8 6 VWDWHV I

‘H H[SHFW WR DFKLHYH JURZWK LQ UHYHQXHV DQG HDHLFIKQDVYHWKURRPEHRBGHGVKDPIH VR BHH QIHW RGH EDWREIY
HVFDODWLRQV VWDEOH UHQW FROOHFWLREWD ORLYHLP RX VWERIGHW DRNYHW L WKV WRIEG IF OKHIHV B DV8 KU H M.NVQWH) I F\C
GHYHORSPHQWYV DQG D GLYHUVLILHG DFTXLVLWLRQ SLSHOLQH

‘H IRFXV RQ LOQYHVWLQJ LQ UHDO HVWDW W RXDWWWMVLRS HYGXWHNGU E H ¥ IFHKG®LUWD Z RUHW K | H/&Y @UGBHRW LSVLRYSH B MALIHYH W Y
WHQDQWVYT EXVLQHVVHV DQG DUH WKHUHIRUH RBSIRRINNVXQZKMLLAKY RXR WHRXLGIWYRU HV B B O HQWRD OBW DR § RRISWDU
DOORFDWLQJ WKHLU GHEW DQG HTXLW\ FDSLWDO WR IXQG FRUH EXVLQHVV RSHUDWLRQV UDWKHU WKDQ UHD(

$ 'LYHUVLILHG ,QYHVWPHQWHSWUDWHHMDO HVWDWH WKURXJK SUR SHH S\HRBTXW ML RBDXL AUGH WHROXKLIH GHUY
LQYHVWPHQWY LQ WKHVH DOWHUQDWL YRIY POKBW M BRGIRIFULREP FR QIBH WWLRR @\ FDHD G HESXHVQ @ HAY.Y KR B URRDNUHNUR/W G
WHQDQWY SURYLGHV DFFHVV WR RIl PDUNHW DIQGN P B/U WKW & & DIEQWLHR\QNV P Bl QW FREESLROIAMM-QULLVY HDEDVE \ RDIOBIF f
GLVVHPLQDWHG PDUNHWLQJ PDWHULDOVHODUHNGH ®\HB [ Wi Q QMDH i X RHIY FORFHS R VWA MQ. FEEIDQRRAKD OSR UQ/Y R U W
SURSHUW\ W\SH JHRJUDSK\ WHQDQW DQG LQGXVWXVHG BQXKQIGRIWWS WRI RBIBIXFH LIQXE EWOEXDIOR Q MRIGVHIN
DQ HOQWLUH LQGXVWU\ RU JHRJUDSKLF UHJLRQ

¥ 'LYHUVLILHG $RURN IRHFIHRPEHU RXU SRUWIROLR FRPSULVHG DSSUR[LPDWHO\ SPEPBOFLREY KHXWD EQN RN
W\SH JHRJUDSK\ WHQDQW DQG LQGXVWUN DSURZBVWWUW VIHGELYHHRIWWILLHFED WILWRRQLDL WIKEIQ D JHRIJUDSKLF

¥ BURSHUW\YH7\BBIH SULPDULO\ GLYHUVLILHG DFURVV KQGXWHKHMHD & HFQ\CR U¥ WDH. (X 3YUHR FPHHUDWP L QVAISGHOV F E

PDQXIDFWXULQJ IRRG SURFHVVLQJ JHQHUDO PHUFKDQGLVH TXLFN VHUYLFH UHVWDXUDQWYV DQC
¥ *HRJUDSKLF 'LYHXW SFRSHRWLHY DUH ORFDWHG LQ 8 6 VWDWHV DQG IRXU &DQDGLDQ SURYLQF

t 7HQDQW DQG .QGXVWPXULSHESHUWDMAL.ROQUH RFFXSLHG E\ GLIIHUHQW GFFRP FHUDFQ.GD WHIIVD DWW |
LQGXVWULHYV ZLWK QR VLQJOH WHQDQW DFFRXQWLQJ IRU PRUH WKDQ RI RXU $%5
t 6WURQJ ,Q 30DFH /HDVHV ZLWK 6LJQLI&FDRIW HFHPEHIL R X U HCRAHWTRORR ZDV DSSUR[LPDWHO\ OHDV!

OHDVH WHUP RI DSSUR[LPDWHO\ \HDUV H[FOXGLQJ UHQHZDO RSWLRQV
¥ 6WDQGDUG &RQWUDFWXDO $#BVR[ERPOWHOUFDODWLRXU OHDVHV KDYH FRQWUDFWXDO UHQW HVFDODWLR!

t ([WHQVLYH 7HQDQW )LQORNFURQ@BFHEROWLQJI Rl RXU WHQDQWY EDVHG RQ $%5 SURYLGH ILQDQFLDO UHS
LQIRUPDWLRQ RQ D SHULRGLF EDVLV DQG DQ DGGLWLRQDO RI RXU WHQDQWYV UHSRUW ILQDQFLDO



7DEOH RI &RQWHQWYV

'LYHUVLILHG ,QYHVWPHQW $FWLYLW\
'XULQJ WKH \HDU HQGHG RIFHRRDNHBVWPHQW DFWLYLW\ FRQVLVWHG RI WKH IROORZLQJ

YRU WKH 7KUHH ORQWKYV (QGHG
"HFHPEHU 6HSWHPEHU -XQH ODUFK

$FTXLVLWLRQV
$FTXLVLWLRQ SULFH
,QLWLDO FDVK FDSLWDOL]DWLRQ UDWH
6WUDLJKW OLQH \LHOG
‘HLJKWHG DYHUDJH OHDVH WHUP \HDUV
‘HLIJKWHG DYHUDJH DQQXDO UHQW LQFUHDVH

%XLOG WR VXLW GHYHORSPHQWYV
,QYHVWPHQWYV

5HYHQXH JHQHUDWLQJ FDSLWDO H[SHQGLWXUHV

L QYHVWPHQWYV 2 2
,QLWLDO FDVK FDSLWDOL]DWLRQ UDWH 2 2
‘HLJKWHG DYHUDJH OHDVH WHUP \HDUV 2 2
‘HLJKWHG DYHUDJH DQQXDO UHQW LQFUHDVH 2 2

7UDQVLWLRQDO FDSLWDO
,QYHVWPHQWYV 2
&DVK FDSLWDOL]DWLRQ UDWH 2

7TRWDO LQYHVWPHQWV

7RWDO LQLWLDO FDVR FDSLWDOL]DWLRQ UDWH
7RWDO ZHLJKWHG DYHUDYH OHDVH WHUP \HDUV
7RWDO ZHLJKWHG DYHUDJH DQQXDO UHQW LQFUHDVH

D 7UDQVLWLRQDO FDSLWDO ZKLFK UHSDSMMD® VDD G FEXW O 6 AWK IV & LWH®HKEY R Q RRPHHYWDWGZ RQ F 1O GHR D[R @ XJGHHQGH WUDRWPH WUKHHY I Q B H ROOWIHER
OHDVH WHUPV DQG ZHLJKWHG DYHUDJH UHQW LQFUHDVHYV
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%XLOG WR 6XLW '"HYHORSPHQW 3URMHFWYV
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH &RPSDQ\fV LQ SURFHVV GHYHORSPHQWYV DV RI '"HFHPEHU

3URMHFWHG (VWLPDWHG
SHQWDEOH 6TXDUH 7DUJHW 6WDELOLIBDALRQHUP $QQXDO SHQWVWLPDWHG 7TRWDOXXPRRBPMWYH 5HPDLQLQJ (VWLPDWHG &DVKXWLPDWHG 6WUDI
3URSHUW\ YHHW 6WDBW 'DWWH 6WDELOE]HG 'DMMBUV (VFDODWLRQV ,QYHVWPHQW ,QYHVWPHQW ,QYHVWPHQW&DSLWDOL]DWERQ 5DWH.HOG
_Q SURFHVV UHWDLO
6SURXWV %HGIRUG 7; -X0 $XJ
+REE\ /REE\ *UDQEXU\ 7; 2FW 6HS
$FDGHP\ 6SRUWV *UDQEXU\ 7; 2FW 1RY
$FDGHP\ 6SRUWV :DFR 7; "HF 6HS
_Q_SURFHVV LQGXVWULDO
6LHUUD 1HYDGD 'D\WRQ 2+ 2FW oDu
6RXWKZLUH %UHPHQ *$ "HF 2FW
JLDW &KU\VOHU $XWRPRELOH )RUVI\WK *$ $su $XJ
$*&2 9LVDOLD &$ -XQ $XJ
3DOPHU /RILVWLFV "OLGORWKLDQ 7; -X0 -X0
6WDELOL]HG LQGXVWULDO
81), 6DUDVRWD )/ -DQ 6HS 2
6LHUUD 1HYDGD 'D\WRQ 2+ 2FW 1RY
6WDELOLIHG UHWDLO
%UHZ +LJK 3RLQW 1& "HF JHE 2
%UHZ &KDUOHVWRQ 6& JHE $SU 2
%UHZ -DFNVRQYLOOH )/ -XQ 1RY

7RWDO_ZHLJKWHG DYHUDJH

D 7KH SHULRG LQ ZKLFK ZH KDYH DFTXLUHG DFFHVV WR WKH ODQG DQG EHJXQ SK\VLFDO FRQVWUXFWLRQ RQ D SURSHUW\
E 5HSUHVHQWY RXU FXUUHQW HVWLPDWH RI WKH SHULRG LQ ZKLFK ZH ZLOO KDYH VXEVWDQWLDOO\ FRP SO HRWHIG TXBUWIMHPW HEDQ/G W

F S5HSUHVHQWY WKH HVW LPRORGIDE W R VEO\HY WERREH HQ W XRIB if BFWHSRIRM HF W L PHD W FS\H K \ERRVD RFRRRRGBHOLH WIL /@ HRU HA/ B BHHBIDHERNWWHEG/ QAL R IVRAD\Q W IR R DTQUDE MWVNDEL
FRQVLVWLQJ Rl FDSLWDOULWH® Q FWHWNVW DQG RWKHU DFTXLV

&DOFXODWHG E\ GLY LG MXI \WH(®IGHW/W LEPHD WHHGEH LLI/WW G HRIDKIBF VD DPIDVWHIBWR WG ORGBWEMAGF W ,QYHVWPHQW IRU WKH
"HYHORSPHQW UHSUHVHQWX RXULBDRMVREP BQW\S UE | Bl FAREYIRIDLGHDW Bl BRM R MOM DY YRMUEAMH GRW B HQRQ FRQWUROOLQJ

)
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J)DFWRUV 7KDW ,PSDFW 2XU 5HVXOW RI 2SHUDWLRQV

2XU UHVXOWYVY RI RSHUDWLRQV DQG ILQDQFLDO PRQGLAKILK® DUH BHFWGH B XEA RR@WURDBYV .IID\F VDEEWRWR/R W K DDA
FRQGLWLRQ LQFOXGH UHQWDO UDWHVY SURSHURYHMWW B R @MWVDRW VY OMD \OHH W HIHHZ \DI® R ) Q [6 VIRUEDONASHDUDHIN VS HHJ § H
LPSDLUPHQWYV

5HQWDO 5DWHYV

2XU DELOLW\ WR JURZ UHQWDO UHYHQXH IURP RXURHUHDVDLQH SRKHWURIQIMRD @L BDF B & B WQ 8 QRIQ ER X O WIDHIQONRW\R
DSSUR[LPDWHO\ RI RXU $%5 SURYLGHG IRU LQFUHDVHV LQ IXWXUH $%5 JHQHUDOO\ UDQJLQJ IURP oR
LQFUHDVH UHQW RQ VSHFLILHG GDWHV E\ D IL[HGVF®DODMRWII B USSBDRHAICP BW HOY L Q F URH DR/ LIQH W VOHHZE\B H \R DHUL
PHDQLQJ WKH\ GR QRW SURYLGH IRU UHQW LQFUHDVHV GXULQJ WKHLU WHUPV

BURSHUW\ 'LVSRVLWLRQV

JURP WLPH WR WLPH ZH VWUDWHJLFDOO\ B LES®IVHHY R | WSKIHRR SHVW L$HWR ISOHPRDY ORKDKHIG & D QG VERNHB B RIXVWIN B O
RSSRUWXQLVWLFDOO\ ZKHQ WKH FDSLWDQOQFBF D@ LEH URHG B RU R HV/GRIF EUM /R Y HW L R KVH PUDB @EOMHWHL D B PR 1@ISW ERVQ
VDOH RI UHDO HVWDWH YDULHV IURP WUDQVDFWIHR/QDWRE WHPRY G FVOL RE HE DWID® RIQ WODXWFW K D WNLIRQ VD MQ VDR/H/ MWL

/HDVH 5HQHZDOV DQG 2FFXSDQF\

$V Rl '"HFHPEHU WKH $%5 ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP R[FROXSG IS®RU W HRDLEW DV @ISBL® [R 8 WWRIQY DQ
ZLOO H[SLUH GXULQJ $SSUR[LPDWHO\ Rl WK HQDURSG HOUD VHHW 1ZQ VREKRIXS\R DW | R 8 DR VD (RH) N XEHMHHATEW B ISMH R (
WKDW ZLOO H[SLUH DIWHU DQG QR PRUH WKDXDW H{SRXW $@ D @D W LGHOIHY MGD WURB WIRD V H V 7WiIG \EW REILO
GHSHQGV SULQFLSDOO\ RQ RXU WHQDQWV{ DERWW \UN R HD H [BLQWQD QUEH B X H VD B UOUW M \O W R WHR RO IRV XDR/G! WV KH
SURSHUWLHY DQG PDLQWDLQ RU LQFUHDWAKUYHQMWBIQ W CRXKVSDWR SRHIUW DHID \EHHE RSRUR S B QBN R @B JIRU b HQRWD O X
UHVSRQVLEOH IRU WKH SD\PHQW RI SURSHUW\ WDHHYHDQY & GP DAIQLW E LR Q0 GW& H J S WR Y HIOW \L KQMAVD R YWUFDRSSIHHL
"HFHPEHU

JQYHVWPHQW $FWLYLW\

2XU KLVWRULFDO JURZWK LQ UHYHQXHV DQG HDURQWRQ DN KRVFLEDMHEG ZRKM K HHIGY W KQ R X.IX SEDHIAK) HHMEWE B W B R R
LQYHVWPHQWY 2XU DELOLW\ WR JURZ UHYHQXH ZEOOLW®WM SWHR) G G WERWD | V IDIRGE | ERP Q@ WH®/HHJ W B N HPRVDFRGWY L R/$I|
FDSLWDOL]J]DWLRQ UDWHV LQWHUHVW UWWHQYW RRS & RKW X Q DW WHRW Y P MKIHP BXOF XW R X ODHQWHWO VRDHG E\D QRMVKEBY |
LQYHVWPHQW YROXPH DOVR GHSHQGV RQ RXU DELOLW\ WR DFFHVV WKLUG SDUW\ GHEW DQG HTXLW\ ILQDQFL

1HW /HDVH 7HUPYV

6XEVWDQWLDOO\ DOO RI RXU OHDVHV DUH QWVREBSXUNWBGWNVR RS B K PRV W XWH WXDWLAON  BISHHQNBIXGED. OV REFH D O HG
PDLQWHQDQFH DQG UHSDLUV 7KH UHPDLQYRRBHOS DR S N UMI\Q H SHD®\H ¥ HVDKXAKJ 1D W K B IVOZHANIN &/ B DLW M Q DQWF XU [
XVH PDVWHU OHDVH VWUXFWXUHV ZKHQXIRVIVEE B 5 URSHUNDIGHW WR DKV E @ JDH OAHYBHQRY HROQ) WD IQHORX B UD @ RQ IHWE
SUHYHQW FRVWV DVVRFLDWHG ZLWK YDFDQFLHVEHRU XQGPD$WH LR ORMDYIH B URRSQMW WLLEHXMW G R ' HRAHHRDIOH) W6 5 |
SURSHUWLHV DQG RI RXU RYHUDOO $%5 Rl RXU SURSHUWLHYV

,QWHUHVW ([SHQVH

‘H DQWLFLSDWH WKDW ZH ZLOO FRQWLQXH MWWRLY QWX UZ&HERKRV 2W R A XLQRG- UKW X H HW IK®IY B RIRGEPLMVQWR R Q Q /GIWK RWIK [B
IORDWLQJ UDWH GHEW H[SRVXUH FKDQJHV L@ MKKHDVEWHUBHWWUBDWH RXY IAHRQRWGEW BR MNGIE BHWXKWHPHUIH VRV &I
ELOOLRQ RI GHEW LV IL[HG WKURXJK IL[HG UDWIHRQDQG$V L Q WIHUAHMVD WRDW R WHD BV WY DIMDWAHH \UZ ISV Q@ 8 RPEFHK 0 QB |
UDWH
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GHEW WR WKH H[WHQW ZH GR QRW HQWHU MRWRXQ HGHEQW W W K X WWXWHRVZ 6 B E W$ Q\QPIQIFQ OHDAY M U R B DIDW H G | DI
UHVXOWV GHSHQGLQJ RQ WKH WHUPV RI DQ\ VXRKLQB¥E W U X W%RxE T HORP 16QY MU R/EHI \§ DMIIDGH FUH & L MBIQE0 RR |
ZKLFK DOORZ XV WR WDNH DGYDQWDJH Rl WKHQORXHFBREBUMRU GWEQ/J +RZ H QH UH G W 2D W B GHKID) J B RPYHY WRF .
HFRQRPLF DQG SROLWLFDO FRQGLWLRQV RU RWKHU IDFWRUV EH\RQG RXU FRQWURO FRXOG DOVR LQFUHDVF

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHV

2XU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHR S DIQRD UHO\DARHEGEY ERWWM HPISIORE HD B RVR SCHH\DIQNG DHF@ W X Q W DQ ¢
RIILFH H[SHQVHYV

,PSDFW RI ,QIODWLRQ

2XU OHDVHV ZLWK WHQDQWYV RI RXU SURSH WW L BKWDHGH DOYRHQLUD WHH W R.EDL Q D X O i D X/ IHWW HDU F RRPLMQ WD W DWK R IL'P
IL[HG UHYHQXH VWUHDPV ZH KDYH LPSQPRRW G IODLHP\L. WH/GRH VH B BDEHIR @ LIODOAVBI@O R RXU OHD VK D & 36 F R
DYHUDJH LQFUHDVH RI $ PDMRULW\ RI RXURWHBNWYIVRIGR ¥ HHMHA B G DDALGRQIMO RUBHHQVWWEEG!E W B R HRYY MWK\HI LOYHD VHHD U
KDV DQQXDO UHQW HVFDODWLRQV EDVHGFRQ DL\QERE D \PHW L DDW KIHWEKH LKV RQOIHHEED WH. RIQ@XN N RRIGIDIPLVF LHQ Wil
UHWXUQ LQ RWKHUZLVH VWDEOH PDUNHW FRQGLWLRQRQ$V DHPD MR WILW L W H B XLLQ SFRUIVVR® HRVKCRU H. [HHEQ QVHDIDV H |

2XU IRFXV RQ VLQJOH WHQDQW QHW OFMD \RH V MXCFWRX B MV RIDW HY WK SRWWH @ WA O BAFE-RQ D PFSU PID SRWWQ R Q FRi I
DUH QRW IXOO\ QHW DQG WKHUHIRUH ZH ©BQRBEH BQW DM\ UXH WSRID\OL E RILRAROHNDWIR) U AABIOHD IRIDARQGVBAYU NLQJ OR\
DOWKRXJK WKH WHQDQWY DUH VWLOO UHW XGUHIGNW RV E B\ SHB® ROMUDWH QUDHHSH Q QN X IDDQYRF LD QG PDH Q WRY BV
DQ DGYHUVH LPSDFW WR RXU WHQDQWYV D@ & RVKHV D B K G HY VRIWWWK K Q 8 VW KIH LW KLH) EI@FD 1B BV UCHYDGHK HZ H KDHAUWK
LQIODWLRQ WKURXJK WKH XVH Rl ZDUUDQWLHY DQG RWKHU UHPHGLHY WKDW UHGXFH WKH OLNHOLKRRG RI D

$OWKRXJK FRQWUDFWXDO ULVN)PLWLIJDWLRQ SURYLVXHEBWRQIG) EXIBWHRQFRQW QQSHRFHMY EXDGGYW R X\EXINVRES
SRWHQWLDO FRVW RYHUUXQV WKDW FRXCD3|HGAUHSWHF WIRGY D Q YSHVRWPHFQW F\R VW & \D) &7 @ DRSKHRVEIHNUE BPADSUDRIW HAE KVHLWY |
VXLW DUUDQJHPHQWY LQFOXGLQJ FRQWLQJH Q FIRHQW LDICFA\RZ ID@FEH ¥ K D HD H DRIUWGHHHG/ FZI W R X7H @ D QMEMQ G HO DHER KL
JXDUDQWHHG PD[LPXP SULFH FRQWUDFWYV ZKLFKVNKWIRVRX (S RHWHROQ R IF RVEW ULDGAW R WV ROQUDGJ \G FIR V\O RS 1R U RV S
FHUWDLQ FRVW LQFUHDVHV WKUX WR WHQPH WRVRU LW KDFDQ JFK IS YR WHFWD W RIE BHW MHROLELIRUDNY. U R @ HR QV IR GB\RW
VLIJQLILFDQW RU VXVWDLQHG LQIODWLRQDGHBSHWERSRHAW RRXOGVVINQG QJ B\S X HQ V H.O \ VIXIF K RFARNRM WU B Q@ H UDROWF B Q
WHQDQW RU WR EH DEVRUEHG E\ FRQWLQJHQF\ LQ WKH SURMHFW EXGJHW

7HQDQW %DQNUXSWFLHV

$GYHUVH HFRQRPLF FRQGLWLRQV SDUW L AKX R URDA UWKURF/ $H W WD WVDDIWHHF V@ RAFHOH Pl B URIL \8 R Z@WH Q R § W Q1 ROEL GMHAD
REOLJDWLRQV WR XV DQG RXU DELOLW\ WRDHWHEXH[BU U WXH CEHDIQMNHWX B W FAHRO RQWHRWS PR HH , BIRRRRIOW H DY QUMH\Q
DQG PDLQWDLQ RXU SRUWIROLRYV RFFXSDQF\

,PSDLUPHQWYV

‘H UHYLHZ ORQJ OLYHG DVVHWV WR EH KHOGYBQG X\RHLG FIRQS RV VILE & H UFRXIDAW B @ BRW 2 KHIE FHDWWHF RWKHDUAD BACKHH |
HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHKHDHNWBEQMVWEW FDQ U\R KD LYFPEG QN RH [ MAKIAY O R IRO MYKIHG XOQ/G/ IHWE FRXUQ BAH\
UHVXOW IURP WKH XVH Rl WKH ORQJ OLYHG DWVR® RBXFKVFBWK JORZY DQEOXNG\H HY 8 BRMWXIDG GAV)SIRYGR S H R D SH.F
HIIHFWV Rl GHPDQG FRPSHWLWLRQ DQG RXWKHG DI FWKRH D PRYX Q WSBH\L B R HRIWWXRH I DLW PLHDIV DHP[R K @ W VR L WAK HDQ B
MXGJPHQW LV PDGH DV WR LI DQG ZKHQ LPSDIRUPHH@W RREMORE WHHWDMWROPSWRRQ W W HDMHIEH B UDIE R HQ LA KDMQ
,QGLFDWLRQV RI D WHQDQWfV LQDELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ SODQV WR YDFDWH WKH SURS
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XSRQ OHDVH H[SLUDWLRQ FKDQJHV LQ RXULQHNY RW VG R WMU\ URLO BMD Y HHW R @ RWHQ D R QYIFWARE XIVPQ KIRFCS® IVUNPUHIE,
YRU WKH \HDU HQGHG 'HAHPHEFRIQLIHG PLOOLRQ RI LPSDLUPHQW GXH WR D FKDQJH LQ RXU ORQJ WHUP KI
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5HVXOWYV RI 2SHUDWLRQV

"LVFXVVLRQ RI RXU 5HVXOWYV RI 2SHUDWLR Q VF RS DWKHG \ WIRU WHKQHG HHD UH A ZBEHGS UHYHAREMAD\ ILOHG LQ RXU $QQX
HQGHG 'HFHPEHUGBHH ,WHP 30DQDJHPHQWYTV 'LVFXVVLRQRRQEBQEQ BVXIOW R | R)IL Q BB B DIVE RO\ VAERH U2 SUHKUD \
'"HFHPEHU &RPSDUHG WR <HDU (QGHG \HDU HQGHG 'HFHPEHU

<HDU (QGHG 'HFHPBRIRWPSDUHG WR <HDU (QGHG 'HFHPEHU
/HDVH UHYHQXHV QHW

<HDU (QGHG 'HFHPEHU ,QFUHDVH 'HFUHIL

LQ WKRXVDQGV
&RQWUDFWXDO UHQWDO DPRXQWYVY ELOOHG IRU RSHUDWLQJ OHDVHYV

$GMXVWPHQW WR UHFRJQL]JH FRQWUDFWXDO RSHUDWLQJ OHDVH ELOOLQJV RQ D
VWUDLJKW OLQH EDVLV

1HW ZULWH RIIV RI DFFUXHG UHQWDO LQFRPH
9DULDEOH UHQWDO DPRXQWYV HDUQHG

(DUQHG LQFRPH IURP GLUHFW ILQDQFLQJ OHDVHV
,QWHUHVW LQFRPH IURP VDOHV W\SH OHDVHV
2SHUDWLQJ H[SHQVHV ELOOHG WR WHQDQWV

2WKHU LQFRPH IURP UHBO HVWDWH WUDQVDFWLRQV

$GMXVWPHQW WR UHYHQXH UHFRJQL]HG IRU XQFROOHFWLEOH UHQWDO DPRXQWYV
ELOOHG QHW

7TRWDO OHDVH UHYHQXHV QHW

7KH LQFUHDVH LQ /HDVH UHYHQXHV QHWH &DRR §WLLPIDFUAL OD @ W W Q WE/X WHDE DA HVER WL BIBER WHW FRDADLCRW LVRSGH\F 1D Q BD.

\HDU RI UHQWDO UHYHQXH IRU DOO SURSHUW\ DRUXMW LIVQ® @G\H YHIOWRSE XKD \¥ H\OW D B MOLLQ D VW DFS QA DRIDKEHH SIHQE EW [

DVVRFLDWHG ZLWK SURSHUW\ GLVSRVLWLRQV 'XUWGEEGWKH \PIDQOHMRGH® '@ AEPEHRSHUW\ DERXLYYMAL RWQ DD @G;

DYHUDJH FDVK FDSLWDOL]DWLRQ UDWH RI OORRQ UBGRKWGE LD/ODEXDQDWRROXRW B HY HORSR QW BM \Bi OFUD \HK
ZH LQYHVWHG PLOOLRQ LQ QHZ SURSHUW\CDATXH Y GWWRKQW\D Q@ DHZ HHIQDKHY BIGQ B YRDMCLIH) DFOEBAMDIDF K B G
PLOOLRQ EXLOG WR VXLW GHYHORSPHQW DW D FDVK FDSLWDOL]DWLRQ UDWH RI

2SHUDWLQJ ([SHQVHYV

<HDU HQGHG 'HFHPEHU ,QFUHDVH 'HF

LQ WKRXVDQGV
2SHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

BURSHUW\ DQG RSHUDWLQJ H[SHQVH

*HQHUDO DQG DGPLQLVWUDWLYH

BURYLVLRQ IRU LPSDLUPHQW RI LQYHVWPHQW LQ UHQWDO SURSHUWLHYV
7RWDO RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7KH LQFUHDVH LQ GHSUHFLDWLRQ DQG DPRUWL]IM®VRRULRPWD WICH CHTHU VHR) ®IDGL GFRHPIEWH) L Q ZGIKOW DY SV RVPHHLE
GHYHORSPHQWY VWDELOL]HG LQ WKH SUHYLRXV \HDU KDYLQJ D IXOO0 \HDUfV ZRUWK Rl GHSUHFLDWLRQ LQ Wk
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3URSHUW\ DQG RSHUDWLQJ H[SHQVH

7KH GHFUHDVH LQ SURSHUW\ DQG RSHUDWLQJ H[SHRQW ISV LURDUW®H GNXB UNRQMS &G FH HBREHIUQ QRQ U HHLVP BKWDWAD E €
DQG VROG DW WKH EHJLQQLQJ RI DQG HQG RI UHVSHFWLYHO\

BURYLVLRQ IRU LPSDLUPHQW RI LQYHVWPHQW LQ UHQWDO SURSHUWLHYV
7KH IROORZLQJ WDEOH SUHVHQWYV WKH LPSDLUPHQW FKDUJHV IRU WKHLU UHVSHFWLYH SHULRGYV

<HDU HQGHG 'HFHPEHU

LQ WKRXVDQGV H[FHSW QXPEHU RI SURSHUWLHV

1XPEHU RI SURSHUWLHV

&DUU\LQJ YDOXH SULRU WR LPSDLUPHQW FKDUJH
)DLU YDOXH

,PSDLUPHQW FKDUJH

"XULQJ WKH \HDU HQGHG ZHFHWMERUQL]HG PLOOLRQ RI LPSDLUPHQWS RIQP R X UOLQUIRWPWAKHDMW M VL Q QU W& W LRAR FS
UHVSHFW WR WKH LQGLYLGXDO SURSHUWLHMM BIXE$KFMPH® IMOFHOWS UZIFHM RD WHG RQ G GX® MOSLURRS H B SVOLIHWP E
KHDOWKFDUH SURSHUWLHY 7KH WLPLQJ DQG RPENQMR G| AHSHQ G PG H W Q OKKERY X B WHM L RPFSOHU@WRES WHB R 50 VW
HQGHG 'HFHPEHDHUH QRW PDWHULDO

2WKHU LOFRPH H[SHQVHV

<HDU HQGHG 'HFHPEHU ,QFUHDVH 'HF

LQ WKRXVDQGV
2WKHU LQFRPH H[SHQVHV

,QWHUHVW LQFRPH

L, QWHUHVW H[SHQVH

*DLQ RQ VDOH RI UHDO HVWDWH

,QFRPH WD[HV

2WKHU H[SHQVHV LQFRPH !

,QWHUHVW H[SHQVH

7KH LQFUHDVH LQ LOQWHUHVW H[SHQVH GXULQJ WLION GXMHUWRQ @G WRHPEGDWLRQ RAD\ WHWHDIWH UPMGD WIRS D
ZKLFK UHVXOWHG LQ PLOOLRQ RI DFFXPXOD@RRP B RV HE WHIDHEY WQ HE B/HK G WH F S SSUL MWK HBIDDLOME U H Q Wi WIQV W RF
YDULDEOH UDWH 5HYROYLQJ &UHGLW )DFLOLWVWIQBEQIWRQEGDMKH FRPSOBWRA RRWRXB GHEW IRKAMLRGEFK ZHWY
WR IXQG DFTXLVLWLRQV DQG SD\GRZQ WKH 5HYROYLQJ &UHGLW )DFLOLW\ GXULQJ

*DLQ RQ VDOH RI UHDO HVWDWH

2XU UHFRJQLWLRQ RI D JDLQ RU ORVV RQ WWHRWD WIR RV UDHN® AHVMWRIDWEDYBIGL RQ 10K F WKIDDGLRIDW DIVRH DR/DYBNVH B
'"HFHPEHU ZH UHFRJQL]JHG D JDLQ RI PLOOLRQ RQ WKH VDOH RI SURSHUWLHV FRPSDUHG WR D JDLQ F

2WKHU H[SHQVHV LQFRPH

7KH LQFUHDVH LQ RWKHU H[SHQVHV GXUL@DWEHLMHDWLEQGKIE WEWPEHUPLOOLRQ XQ U H DMK HHGH FRHIMI QH R Y
&DQDGLDQ 'ROODUV 32&$'°~ 5HYROYLQJ &UHGLW )DFLOLW\ ERUURZLQJV FRPSDUHG WR D PLOOLRQ XQUHDO
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1HW . QFRPH DQG 1HW HDUQLQJYV SHU GLOXWHG VKDUH

<HDU (QGHG 'HFHPEHU ,QFUHDVH 'HF!

LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD
1HW LQFRPH
1HW HDUQLQJV SHU GLOXWHG VKDUH

7KH GHFUHDVH LQ QHW LQFRPH ZDV SURMDVDO H G HJ WRODHG MHUMID \RH L Q WPK.I® O DR QP LDAYO L Q@ DU HIM\GH DLA LLADRUHHD N
PLOOLRQ ZKLFK ZDV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ OHDVH UHYHQXHV QHW RI PLOOLRQ

*$$3 QHW LQFRPH LQFOXGHV LWHPV VXFKWDW BDDQ GRB URRLY LR W DRY IRRSIDHDE HQW DPRQJ R KIHRISD FAK LSHKU
FRPSDULVRQV

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV
*HQHUDO

‘H DFTXLUH UHDO HVWDWH XVLQJ D FRP KLQUIRPLR QHRIDGH RWY \D @& CHT X.IWQ FEW SR WIOKU ZFIDAH GG I WSIR\EXWLHRR W R IRV
2XU IRFXV LV RQ PD[LPL]LQJ WKH ULVN DGMXVWHG UEMOOUF W R IRG K EWW R 6 8 KHRTOXG MU V. @/ IRXRIX B BGIMY DG ISQUR BT
EDODQFH VKHHW WKURXJK DFWLYH PDQDJHPHQWSRNRWURQ@HYHUTHGILBEYRIRAH D @ HRNDH bl D\DVOR) D MITKK \GKRDAH D CFGR
VLPXOWDQHRXVO\ VWUHQJWKHQLQJ RXU EDODQFHUDGHH WU HDG/LWYUDWQBOHG BN RX% %K UWRIRD W 3 QQIRMPFHIY WVIWE
/HYHUDJH 5DWLR WKDW LV JHQHUDOO\ OHVXZHWKDR WRWB® &HEHFHRPEMUWDQGLQJ RI ELMOHRW RIHW 'HEEWOR
$QQXDOLIHG $GMXVWHG (%,7'$UH UDWLR RI [ DQG D 3UR )RDMILRHRW 'HEW WR $QQXDOL]JHG $GMXVWHG (%,7'

1HW '"HEW 3UR )RUPD 1HW 'HEW DQG $QQXDOLIH@DKGM R DWHD Y% UHYU I$ QXD QRIHE$$EMXVWIBG YDV EHG BQRIG>
DUH FDOFXODWHG EDVHG XSRQ (%,7'$ (%,7'$UH $GAMDG/\WH,G'$% H7 D FK RQ G K3LLFK )JIRWU B D \$R5 I XWR DRE $ $ $3 @ Bl QFHK
IRU IXUWKHU GHWDLOV FRQFHUQLQJ RXU FDOFXODWLRQ RI QRQ *$$3 PHDVXUHYV DQG UHFRQFLOLDWLRQV WR V\

/ILTXLGLW\ 5(,7 SHTXLUHPHQWV

IJLTXLGLW\ LV D PHDVXUH RI RXU DELOLW\QFR XPGHW &KW HROW RDQ JFBOR/KPUWPHQMWP MRVYHSD\ GHEW IXQG RXU
RXU VWRFNKROGHUV DQG IXQG RWKHU JHQHUDO EWWLLEKWH QWRI ®XUSVWR B K,KR @B HIUWH DWH DXHDNME  WRR B/ IRKHJ
GLYLGHQGV SDLG GHGXFWLRQ DQG H[FOXGLQJUGNWORMDSILW DY XRIOQW HRQ \JKDMQ DBIKL EEMOHIHY DEED HY R/ B2 HUHHWY IRLX(
LQFOXGLQJ UHSD\PHQW RI GHEW DQG LQYHVWPHQW RD BDRERH W,IQRODHD SUR SHWE HIFW WRR P HRHXW B)XQL) XRIRAD JXS ROD!
VRXUFHV RI FDSLWDO DQG SURFHHGV IURP VHOHFWLYH SURSHUW\ GLVSRVLWLRQV

6KRUW WHUP /LTXLGLW\ 5HTXLUHPHQWYV

2XU VKRUW WHUP OLTXLGLW\ UHTXLUHPHQWY FRQVLW\DSUQPDHL[SE'QRHVXQG¥ OXGRLOIVR KU WRQSID R D RE DR
RXWVWDQGLQJ GHEW WR SD\ GLVWULEXWLRQV W R WHGEGWRRX 5 CCRATE LALMAKLLROQ B WHKRWW DW HP XQSSHHWL RAB @ W IV /IR
UHYHQXH JHQHUDWLQJ FDSLWDO H[SHQGLVERGH\W OBGVWY XEWIMLRID DO HF SLTVKD O H.G) WHRY/SACRIBAG\II G WAR VAN FS RV
PDNLQJ VLJQLILFDQW FDSLWDO H[SHQGLWXUHV RW LQBOXONGQH R WK HU UWHVRQ W FO QL ISDDRNSLHRUND LEDWS UBHEY FIDROXHHY
RFFXSDQF\ OHYHOV DFURVV RXU SRUWIROLRHJIEFW KW RQPIRH & HOX/ W \DKORNXAU M HRW AR XOUL TOKHL BV MA TUKH 7 0 IOUHHOPV\D B B C
SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV VXSSOHPHQWHBGOB ERSILNREQ QUN FXRWHL WK URNHKRONQ B B WELUYHD 5 WERREWH
XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR L @\WLHSIDO\GI RYGUIHGSOHDWM BHDIWWK S K RFK IDEW WUXREPWRE K M HEDWKZ MO a
VHOHFWLYH SURSHUW\ GLVSRVLWLRQV

$V GHWDLOHG LQ WKH FRQWUDFWXDO REOQIDWLR®VOWDRRQHREHPRIFWHGK RED LDOSWRQF DGWH WKURXJIKRXW
LQYHVWPHQWYV PLOOLRQ RI SURMHFWHG LQWHUHVW
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H[SHQVH PLOOLRQ RI GLYLGHQGY GHFODUHG WPRQODRG RI PRILONILRIG FSIDOAHQMY RE G LD PRUWW QMY LWL
GLVFXVVHG EHORZ ZLOO EH VXIILFLHQW WR SIHVI\R LD R UP RYWUIIDQ W RERW WD WILVR IQR/QL O G 6 H 8 WRRDEDE RRXAW F&
XVLQJ RXU 5HYROYLQJ &UHGLW )DRIOKDYH$SW 'HFHPEHWRQ RI DYDLODEOH FDSDFLW\ XQGHU RXU 5HYROYLQJ &L

/IRQJ WHUP /LTXLGLW\ 5HTXLUHPHQWYV

2XU ORQJ WHUP OLTXLGLW\ UHTXLUHPHQWY FRQBDWGWLQUYHKDIWLQ\DRAGAXW GRQ@OFHHWY B QX W R HHSWDD VEH{BEWS WR W IR
FDSLWDO IURP XQVHFXUHG WHUP ORDQV IURP FRPPHWHPH@WED QLR W KXQR/G ¥ XQH 6 UHRBAL WVI DIFQ G LSKIBOL FSER @B W

7KH VRXUFH DQG PL[ Rl RXU GHEW FDSLWDO ERQWK M L RW X DA/ ZAHG00 EDHV LIRS D FRR DGV [EQ YPHDE NIRIFX W VR  UOBIQLI WK B G
ORQJ WHUP OHDVHV VWDJJHULQJ GHEW IPBWXW LMPLRX/QWRR U GG ERMH 21RO B DWANX WK DY D QM ERMOUHH\ MIRU LIQQV WK H'
PDWHULDO GHEW PDWXULWLHV XQWLO DV GHWDLOHG LQ WKH WDEOH EHORZ

‘H H[SHFW WR PHHW RXU ORQJ WHUP OLTXLGLW\ UHTXNRIONH QW \& (SHE P\W U)IDTF\L OLRP B X WXRIZL GHE W QIEHE HEIOR
GLVSRVLWLRQV 2XU DELOLW\ WR DFFHWW GV EM \KH IPYRUDED H/ POWRHAW PBR EGIL WR RNV SDN MM F X OUKDOW DQ HVR K
DGGLWLRQ RXU VXFFHVV ZLOO GHSHQG RQ RXU RSHUDWLQJ SHUIRUPDQFH RXU ERUURZLQJ UHVWULFWLRQ\
DELOLW\ WR REWDLQ DFTXLVLWLRQ ILQDQFLQ@L\RN) WIXDRWU DRQH WHUP\G HH W HiDI$ LWFD O HPEOX FB-E WHQHD K B H O/ DEE\OLHQ W
ZLWK FUHGLWZRUWK\ WHQDQWYV DQG OHDVH JXDRDQWRW \D Q@G 8 TE\L RV LKIVB D IWMDLAL)] V)L R § SXARHDIQLRTRN b HARIR XW IV/PHH |
IURP EDQNV DQG LQVXUDQFH FRPSDQLHV VHFXUHG E\ REKEWHEFIHW R @ MPLIY B UL R IQWSIRFSRNVHIGVEH R X LL FRHS HRRGNRLE
FUHGLW UDWLQJ

(TXLW\ &DSLWDO 5HVRXUFHV

2XU HTXLW\ FDSLWDO LV SULPDULO\ SURYLGHG WKURXJK$RU3 DRI WKM P DYWNAHMO PRPWV RROHRA W RHTXU B BIHR
PD\ IURP WLPH WR WLPH SXEOLFO\ RIITHU DQ GD@QHDII WHKIDUWHY RJRR/XUVHDROAHPR Q ULWR FRNI KB YW R J PLYODAR@JT
ZKLFK HQDEOH XV WR VHW WKH SULFH RI VKRQUHWKKSIRQ/ $DQFHQR | WK LRHM D Q@I WKHKIL O H FGKIHE BVKR IU WK H/ REIG/ \SX
DJUHHPHQWYV ZRUODMHRQ RI FDSDFLW\ UHPDLQLQJ XQGHU WKH $70 3URJUDP DV RI '"HFHPEHU

2XU SXEOLF RIIHULQJY KDYH EHHQ XVHG WR UHSD\ GHEW WR IXQG LQYHVWPHQWYV DQG IRU RWKHU JHQHUDO
$V ZH FRQWLQXH WR LQYHVW LQ DFFUHWLYH UHDO HNXW W/W ADSURVTHUWDR WY RQH ZH{SEIR VY WR WDOOQ D& H IR XWYE DBV
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8QVHFXUHG ,QGHEWHGQHVYV DQG &DSLWDO ODUNHRWRE$HRWLYLWLHY DV RI DQG IRU WKH <HDU (QGHG
7KH IROORZLQJ WDEOH VHWYV IRUWK RXU RXWVWDQGLQJ 5HYROYLQJ &UHGLW )DFLOLW\ XQVHFXUHG WHUP OR

2XWVWDQGLQJ ,QWHUHVW ODWXULW\
LQ WKRXVDQGYV H[FHSW LQWHUHVW UDWHV %DODQFH 5DWH '‘DWH
5HYROYLQJ &UHGLW )DFLOLW\ DSSOLFDEOH UHIHUHQFH UBWH 0DU €
8QVHFXUHG WHUP ORDQV
8QVHFXUHG 7HUP /RDQ GDLO\ VLPSOH 62)5 E $XJ
8QVHFXUHG 7HUP /RDQ RQH PRQWK 62)5 F oDuU H
8QVHFXUHG 7HUP /RDQ GDLO\ VLPSOH 62)5 E YHE !
7RWDO XQVHFXUHG WHUP ORDQV
8QDPRUWL]HG GHEW LVVXDQFH FRVWV QHW
7RWDO XQVHFXUHG WHUP ORDQV QHW
6HQLRU XQVHFXUHG QRWHV
6HQLRU 8QVHFXUHG 1RWHV 6HULHV $ $SU
6HQLRU 8QVHFXUHG 1RWHV 6HULHV % -X0
6HQLRU 8QVHFXUHG 1RWHV 6HULHV & -X0
6HQLRU 8QVHFXUHG 3XEOLF 1RWHV 6HS
6HQLRU 8QVHFXUHG 3XEOLF 1RWHV 1RY

7RWDO VHQLRU XQVHFXUHG QRWHV
8QDPRUWL]HG GHEW LVVXDQFH FRVWY DQG RULJLQDO LVVXDQFH GLVFRXQWV QHW
7TRWDO VHQLRU XQVHFXUHG QRWHV QHW
7TRWDO XQVHFXUHG GHEW

D $W '"HFHPEHU D EDODQFH RI PLOOLRQ ZDV VXEMHMW WR GDK B \EWDICPLS@AH 62QF O$ME HNF H PLOOLRQ &$' ERUDRZBLRODV VKPMBFWL
&DQDGLDQ 2YHUQLJKW 5HSR 5DWH $YHUDJH 3&255%$" RI

E $W 'HFHPEHU RYHUQLJKW 62)5 ZDV
F  $W 'HFHPEHU RQH PRQWK 62)5 ZDV
G 2XU 5HYROYLQJ &UHGLW )DFLOLW\ FRQWDLQV WZR VL[ PRQWK H[WHQVLRQ RSWLRQV VXEMHFW WR FHUWDLQ FRQGLWLRQV LQFOX(
H 7KH 8QVHFXUHG 7HUP /RDQ FRQWDLQV WZR WR HGIYUK BRQ W R GG W\ QR QR Q LRFD XEQ Q IV WKM HF B B HIQM JDIWOHQ SHIMGHQ B DROQ DIFRIX B T B
WHUP ORDQ IDFLOLW\
7KH 8QVHFXUHG 7HUP /RDQ FRQWDLQV WZR WR HONHVPR Q WR GIEWWQR QR Q LREFDIXFEQ \Q IV XVEKNHH & DA B BRI TRW 1D (5 WL Y HLGBVILAR @ R R M GHAT XRD

WHUP ORDQ IDFLOLW\
5HYROYLQJ &UHGLW )DFLOLW\

2XU 5HYROYLQJ &UHGLW )DFLOLW\ KDV D REDDOERQ FOBS®F LVRQIMILIQY WZR XU[LWRQDW H[WEQVLROORSLDRQ
H[WHQVLRQ IHH HTXDO WR ,Q DGGLWLRQ WR 86' WRPD® ZEH P\D G B AHU3W K & G5 16 WRIQOLMW & (HIRW RDFES'L
%RUURZLQJV XQGHU WKH 5HYROYLQJ &UHGLW )DWLDD W DEWH VUCENHFE W TW R @ QWRHW K M Rl RDLEDFEPE @WE VR X H GKH
H%%%YT DQG p%DD T IURP 6 3 DQG ORRG\TV UHVSHFWOYWO\LVQ/BDENH MM RQR W K B FSLHOYLRAD YIIHQH) RRQAMWGRLBW/IHAOHE R QR R
7KH DSSOLFDEOH IDFLOLW\ IHH LV SHU D®Q ¥R HBHM &FREPEGIROR @ DX\Q IGVMUX AV IOHH W MNHRIYY LQJ &UHGLW )DFLOL

PLOOLRQ VWDQGE\ OHWWHU RI FUHGLW RXWVWDQGLQJ ZKLFK UHGXFHV WKH ERUURZLQJ FDSDFLW\ XQGHL

8QVHFXUHG 7HUP /RDQ DQG 8QVHFXUHG 7HUP /RDQ

%RUURZLQJV XQGHU WKH 8QVHFXUHG 7HUP /RDQ DQ®@ULDEQ@WHE R WHGE EDYMH GRRQ G B DO\ MW B O H\BW)BQYS8 XD
DQG SHU DQQXP 7KH 8QVHFXUHG 7HUP /RDQ FRQWDLQV WZR WZHOYH PRQWK H[WHQVLRQ RSWLRQ
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DQ H[WHQVLRQ IHH HTXDO WR Rl WKH DJJUHJDWH SULQFLSDO DPRXQW RI WKH ORDQV RXWVWDQGLQJ XQG
8QVHFXUHG 7HUP /RDQ

%RUURZLQJV XQGHU WKH 8QVHFXUHG 7HUP ARID\) EMH & XEQ REMA W R QVQKY B 2)5VS\0 BW ¥ POUDEQ HEDDH® ®Q R X

RQ RXU FUHGLW UDWLQJ 7KH 8QVHFXUHG 7HUPRRWWQRORQWCENMIF W 2\R RWVEZHHDW B LR)R B RWKG H IMLIR@WLBLAVRO X G L

DJJUHJDWH SULQFLSDO DPRXQW Rl WKH ORDQV RXWVWDQGLQJ XQGHU WKH WHUP ORDQ IDFLOLW\
6HQLRU 8QVHFXUHG 1RWHV 6HULHV $

7KH 6HQLRU 8QVHFXUHG 1RWHYV 6HULHV $ DUH SD\DEOH LQWHUHVW RQO\ VHPLDQQXDOO\ GXULQJ WKHLU
BHQLRU 8QVHFXUHG 1RWHV 6HULHV % DQG BHQLRU 8QVHFXUHG 1RWHV BHULHV &

7KH 6HQLRU 8QVHFXUHG 1RWHV 6HULHV % DQGUH 8B TLRWHSIQYW AXHN @ RN W HBHDQ 8 YD Q.QN G XIDIMH VWK

DQG SHU DQQXP UHVSHFWLYHO\ 6HULHV % 1RWHV PDWXUH LQ -XO\ DQG WKH 6HULHV & 1RWHV PDWXI
6HQLRU 8QVHFXUHG 3XEOLF 1RWHV

%RUURZLQJV XQGHU WKH 6HQLRU 8QVHFXUHG 3XEOLF 1RWHV DUH VXEMHFW WR LQWHUHVW RQO\ VHPL DQ
BHQLRU 8QVHFXUHG 3XEOLF 1RWHV

%RUURZLQJV XQGHU WKH 6HQLRU 8QVHFXUHG 3XEOLF 1RWHV DUH VXEMHFW WR LQWHUHVW RQO\ VHPL DQ

'"HEW &RYHQDQWYV

‘H DUH VXEMHFW WR YDULRXV FRYHQDQWYV D QGRIQ) GHEMD ODFHSORWWH @ J AKH FXL D H A HVQWP ¥ XTI EDEIMOHRVR W |
ZLWK DOO RI RXU FRYHQDQWY RQ DOO RXWVWDQG&URXERGHRZXQW R QQ S\WKRH 8 WHQRWU RE UGHDIDKK RW F R Y W® B @A
VWRFNKROGHUV LQ H[FHVV RI GLYLGHQGY UHTXLBK® WK K™MDBEQWYDILRXRXWKEHH TKDOVILEBWIDR@G GRUY LIGH{EBVVI
GLVWULEXWLRQ DPRXQWY UHTXLUHG WR PDLQWDLQ RXU 5(,7 TXDOLILFDWLRQ

&RQWUDFWXDO 2EOLJDWLRQV

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRYQWXLWEGURES HFMWVWRQR XIVE R IQUWKEREKRRQIEY F RBPPH W RIHRX WE IHWG LC
5HVRXVHARWLRQ DERYH IRU IXUWKHU GLVFXVVLRQ RYHU RXU VKRUW DQG ORQJ WHUP REOLJDWLRQV

<HDU RI SHYROYLQJ &UHGLW ,QWHUHVW &RPPLWPHQWV WR )XQG
ODWXULW\ )DFLOLW\ ORUWJIDJHV 7HUP /RDQV 6HSHRYH RWHYV 'LYLEHQGV ,QYHVWPH'QWYV /HVVHH 2EOLJDWLRQ’

2 2 2

2 2

2 2

7KHUHDIWHU 2 2 2
7RWDO

D 2XU 5HYROYLQJ &UHGLW )DFLOLW\ FRQWDLQV WZR VL[ PRQWK H[WHQVLRQ RSWLRQV VXEMHFW WR FHUWDLQ FRQGLWLRQV LQFOX(

E 2XU 8QVHFXUHG 7HUP /RDQ FRQWDLQV WZR RVEHOWD PR G\ R Gi[WHRYV RQQROW GR QY W X EIMI-TRWW HVQ \W DRV HD § UHL [WWFHL G D DR QP IRDHQ MT R D @
WHUP ORDQ IDFLOLW\
F 2XU 8QVHFXUHG 7HUP /RDQ FRQWDLQV WZR W HFE UMW B RQ W R GG WM QR/Q R Q LRFW KB Q § JV WK M HFIN B BIQNI IRW 1B (S W[ O/ FIGBVILAR @ R R M GHAT YD

WHUP ORDQ IDFLOLW\
,QWHUHVW H[SHQVH LV SURMHFWHG EDVHG RQ WKH RXWVWD QG L QIKER DPRZGM WL Q RGXIGHW HW KN W PLEIDW WVRL Q. GIW H B WVDW LRD WHIF M P& &
H $PRXQWV LQFOXGH GLYLGHQGV GHFIODUHSHDVFRP FHFM FKBMWH DQG 23 8QLW )XWXUH XQGHFODUHG GLYLGHQGV KDYH EHHQ H[FOXGI
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| $PRXQWV LQFOXGH DFTXLVLWLRQV XQGHU FRQW [HRFXWGHG LAHMEWIHW CRAT XQ WIHVDIVR QFVR R © G\M B HRRADIN W R F VX DREG UER'W R XFHK U H 8 8 WDMQL G I FE
GHYHORSPHQW RSSRUWXQLWLHV

J 5HSUHVHQWYV RXU FRQWUDFWXDO OHDMLQE RXID WRB QR UDWBE ®RHBEAND B WIHUDWDQGLOFOX QG OOHRDS/AHH/Q DWW RXUU WHH@MDVDV SJRES HUULHW B IR
JURXQG OHDVHV DW RXU VWDELOL]JHG DVVHWYV ,Q WKH HYHQW RXU WHQDQW IDLOV WR SD\ WKH JURXQG OHDVH UHQW ZH DUH SUL

$W '"HFHPEHU LQYHVWPHQW LQ UHQWDO SURSHUW\ ZLWK D QHW ERRN YDOXH RI PLOOLRQ ZDV SOHGJHG L

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH HQWHWD \L{) W R DY@® B VRVOMW\ S H R SF-H UFVRIPHP\L WRKHADRM RERIR P & YRR © BVW\ [5UXHH
DFFRUGLQJO\ D QXPEHU RI VSHFLILF FRQGLWLRQV PXVW EH PHW EHIRUH ZH DUH REOLJDWHG WR SXUFKDVH V

$GGLWLRQDOO\ ZH DUH D SDUW\ WR W ZRWKH SIXWHD WRHQ W D [ EXVRMQHIF WH RBH D YUR H MZ@QWL I 15U Q WM FOBER,@  D/JUDHZ
FRQQHFWLRQ ZLWK WKH LQWHUQDOL]DWLRQ Rl RXR @ DQ D BHHPHQW \L @ BAEUXB XV W R 7IKHG WRQ 5l URWKKIBBH 6 H ML B
GLVSRVDO RI WKH FRQWULEXWHG SURSHUW)\ D®GWBUMKHLBBWRH LR FMRCHQ WBW ISRIGR I H\W W LVR IQH D& RIS DOV D B G/HH
ZRXOG FDXVH VXFK EHQHILFLDULHY WR UHFRJQHHP B QWY Q WXIEDWK FIW \8 B RAMHAVH ® ¥QBHHSWWR GWD [ B OH GV R Q HY
SURSHUWLHY ZRXOG WULJJHU OLDELOLW\ XQGHUOWRE WIMHE DRIQ HIQR RIQMDMWR R Q SISUIR] OPEW 0 YIH) GCRPIBLVD IEWM
KDYH RFFXUUHG RU DUH OLNHO\ WR RFFXU LQ WKH IRUHVHHDEOH IXWXUH $FFRUGLQJO\ ZH KDYH H[FOXGHG !

'"HULYDWLYH ,QVWUXPHQWY DQG +HGJLQJ $FWLYLWLHV

:H DUH H[SRVHG WR LOQWHUHVW UDWH ULWRN) DWKKN UQRDWRR FKD@IH E RQURZWRIM XY GCGHUIWRIXU X Q KR HFEXE H® HF(
EHDU LQWHUHVW DW IORDWLQJ UDWHYV EDVHGLRQ $2HBLRGL Q@265 $ IO KW DMWDR RDY/L EQ ERDBMID W XLUQ MHA HH Y MWV WDNV 18
LQFUHDVH RU GHFUHDVH RXU QHW LQFRPH DQG FDVK IORZ

‘H DWWHPSW WR PDQDJH WKH LQWHUHVW QW WWHL Q 1VN) W® ¥ Q WIHILEHOVHV UDDWAHH FARFUIBUBRE. LIQ/BIRI IE F-EF IHPHE H QW HUHV W U |
DPRXQW RI PLOOLRQ 8QGHU WKH HIIHFWLSE\FERSY D JURRPWMIQN ¥R XD WHE SD Y MW PHR\Q WRKFOROWL B ON KIG N QMK
DPRXQWV ,Q WXUQ ZH SD\ WKH FRXQWHUSDUWHBIN VWD BID W R PXIO \B QSDR REQEN WRXDOHW B VDH IQ HRAG\MREWDFONG RO WG
WKDW ZH SD\ D IL[HG LQWHUHVW UDWH RQ RXM YDPDEY KD W EWMHE RBHYRIQQ WH G KN X @ VDI UFHD/INK H ORES R H @&/HB/
DVVHVV ERWK DW LQFHSWLRQ DQG RQ DQ RQJRDY@K EOREZVKHGKIH H | t H FRADLYHH Q R WV HRY WREKWH X [DARLGY BRIUHRAW LLEDW
VSHFXODWLYH SXUSRVHV

,Q DGGLWLRQ ZH RZQ LQYHVWPHQWYV LQ &b QUREFD WB® GH D'l FDV Y HR/IX [\ KIDURH K/ XUEDNVHHE W RW R FDHIQAF W LI @ WWKKUHH SFTRQYIY
IXQGHG D VLJQLILFDQW SRUWLRQ RI RXU &DQDGLDQ LQYHVWPHQWY WKURXJK &DQDGLDQ GROODU HRWWR RIXQ
GROODU LQYHVWPHQWY 7KH &DQDGLDQ GROODUDYNYRGYHRBKEUHSRWWDELGHU\L R B U F RWIKQWK HD XK QUIHIEKLL R % J |
7KHVH XQUHDOL]HG IRUHLJQ FXUUHQF\ JDLQV D®G HIUFOWWIHR/Q® RX Q WWOL F 8 IVAWO R & U [FQG KD UGHR B (S MUBROPKI 6 RV RR & U U
UHVXOW RI FKDQJHV LQ WKH &DQDGLDQ GROODU 2XU &DQDGLDQ LQYHVWPHQWY DUH UHFRUGHG DW WKHLU K
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&DVK )ORZV

&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWBGQGGFDVK RMLROWDRRGDW 'HFH®EHRQ P L O O DRY® UKMBHI
FRQFHUQLQJ FDVK IORZV IRU WKH \HDUV HQGHG 'HFHPEHU DQG

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

1HW FDVK XVHG LQ SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV

,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

7KH LQFUHDVH LQ QHW FDVK SURYLGHG E\ RSHWMEHLQJ DFW LDALWRR 8 DGM.GE QURW K H 2 B0 WP BIQEBO- GISDRM HVBRWLRD BB
JURZWK LQ RXU UHDO HVWDWH SRUWIROLR 7KM LQIFWHHDW K6 X QLQ B W KB WK [5W RIQIGEHHEG ' B F IRISERIWD W IR D TEFVF BRIDS
HISHQVH

7KH LQFUHDVH LQ QHW FDVK XVHG LQ LQYHPHPEEHUDFWLY IDNVLARPEOWIHB WKH \HDDV HRDAK®\ GXH W@FUGIPWHHD M
LQYHVWLQJ DFWLYLWLHYV GXULQJ WKH \HDU HQGHG 'HFHPEHU DV FRPSDUHG WR ZDV PDLQO\ GXH WR

7KH LQFUHDVH LQ QHW FDVK SURYLGHG E\ I|LGEFMNPEWQI DFWLYOLWER P SGXUHGE) J W KD LHDU H 8 BOHHEF WHY X! G QAFFRIBID
XQVHFXUHG QRWHV DQG 5HYROYLQJ &UHGLW )DEDQEW® J 7B FHWEN EWH BV HG IXQ LAOQHWWKDV KH B U HHGQ B HIEQ'GIHFG P BER H P
PDLQO\ UHIOHFWY DQ LQFUHDVH LQ QHW ERUURZLQJV RQ WKH 5HYROYLQJ &UHGLW )DFLOLW\ DQG LQFUHDVHG

1RQ *$$3 OHDVXUHV
))2 &RUH ))2 DQG $))2

‘H FRPSXWH )XQGV )URP 2SHUDWLRQV 3))2° LQDEPRRKE G QEHWHK KV Ko RMKHG VRN DRG BUGR LW R 1 WKW PIHIQW. R Q B QW
ZRUOGZLGH UHSUHVHQWDWLYH YRLFH IRU 5(HW DMK SXE Q DFMOH UVHIVBIVG HG WK D G ED/AHD IOIGIHRE ® BVGIL) DD O VF DSH IV
WR H[FOXGH QHW JDLQV ORVVHV |URPWHD ONV HRW \F HEMILULF GG URIG LDQWGH G FURADADL VWV @ S 5 U D GIW UFRGD WHD
GHSUHFLDWHG UHDO HVWDWH DVVHWYV D)% LD/QDONGWEA W B QD FHPH @\ WHQN MY @RLUMXO BRBHDURGRQVQR! IRFSRQI
EHFDXVH LW H[FOXGHV WKH HIIHFW R I DWWLCR®D HVQAD @ HWG BB UGIV L DR VR € VD (RE) D/FADROHYG | Z IR ISFOKL FDLUHO E W/ PRHQ VK
GLPLQLVKHY SUHGLFWDEO\ RYHU WLPH UDWKHU WKDQ IOXFWXDWLQJ EDVHG RQ H[LVWLQJ PDUNHW FRQGLWLI

‘H FRPSXWH &RUH )XQGV JURP 2SHUDWLRQV 3&RUHDYMLVE\ WEBMNFOXGH PHUWYD LGH SO 8 & GRRIYH DQE HEHEVK
XQXVXDO LQ QDWXUH RU QRW UHODWHG W R LIWWY RARW HR W HIBIE RMAVUD WY RIS B B DPWXHR® WU HIGON MOQRQFREWH QBB R|
WUDQVDFWLRQV FRVW RI GHEW H[WLQJXLVKPR@® WR XU KDRXYHE @R GV U B QO DIFVEL RMIVQ W R U HRWEH RUGE GIPS\OIR
WKHVH LWHPV IURP VLPLODU ))2 W\SH PHW|ZLEQ GXVRRAP PQ & LAVDIQDY MPKHHO WTEH /L HY HV W K/DWR BW V. WEWD W H R/
HYDOXDWLRQ RI RXU RSHUDWLQJ SHUIRUPDQFH D RSRIVAD WX QW SHHUHRHP D IQFEYVRD RX W (S HFIRB 'S D B H ¥ BVRVIMRL IWUIHHE
LPSDFW RXU RSHUDWLQJ SHUIRUPDQFH RQ DQ RQJRLQJ EDVLYV

‘H FRPSXWH $GMXVWHG )XQGV )URP 2SHUDWLRQVDE®R))ZHY HEQ XOHOW R QW LHYS BQUHV) M KIRW PHHWQRQ FOMR\RY YOPIF
OHDVH LQWDQJLEOHY DGMXVWPHQW WR SURW LMLRQD QRFFH FIRWGWW DEM XMW P BHRRU W R] BW RY @ RRRIIDRIY SUHBLM
WUDQVDFWLRQ FRVWYV VXFK DV DFTXAWNGWLR QVE R QWD FIWH ODRWIVGRW R G W Bl O M VWWIVIHWA EBLEY IZDUSOVH B QUED RMWK HVUN @ R
VSHFLILHG QRQ FDVK LWHPV :H EHOLH YH QUXIHP HQRMO B Q GQLIQWXHR/KNIRW N PLVQ D&/MIW IMYJ X LV KW R JJ @R B W K HRU FKIDRA H
SURSHUWLHV RU IURP RWKHU IDFWRUV :H XVH $))2 DV D PHDVXUH RI RXU SHUIRUPDQFH ZKHQ ZH IRUPXODWH
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WKDW $))2 LV D XVHIXO VXSSOHPHQWDO P HDVWUEHL ORI KHO'$H VWKRIPV WRR EFHRQVH G HIUY E HE DWRMRLU W § R Q B WEILGHD B/HHU
H[SHQVHV

6SHFLILF WR RXU DGMXVWPHQW IRU VWU D IMVJ KWK DOV Qi) FUHHODAH R X I UOW R M HW HIUGPF @ K\B/HKEF EDGHROMHDQAARY FIRP D@ WBIY
OHDVHV GR QRW LQFOXGH VLJQLILFDQW IURQW OR NGIQW IR H BFHN IORRO\G LDKHRH ISUAH@W MV L RE MW J RN H KIDQW
FRPSDULVRQ RI H[LVWLQJ UHQWDO UDWHV WR PDUNHW UHQWDO UDWHYV

))2 &RUH ))2 DQG $))2 PD\ QRW EH FRP SDXWDHD HH RA\GFRO R\LHPGE GED LRONY KWHILWEXHG/ PBQE® FRPSDULVRQV VWRIPRIXRU) )L Rl
GLVFORVHG E\ RWKHU 5(,7V PD\ QRW EH PHDQLQJIXO

1HLWKHU WKH 6(& QRU DQ\ RWKHU UHJXODWRU\ ERG WHKHV DSIMXAHVEP M R B/0P MERW) )R QN B W Z)RF K @MVIVERH G BW K XK@ D\
DQRWKHU UHJXODWRU\ ERG\ PD\ GHFLGH WR VW D\WKID WG L7 H. QGOHV WO 0O PDIEE QD D & MR @/\PHI QURY VIXFFRKR V W D@ [
FKDUDFWHUL]DWLRQ RI &RUH ))2 DQG $))2 DFFRUGLQJO\

7KH IROORZLQJ WDEOH UHFRQFLOHV QHW LQFRPH ZRLRRUWH WRHDRREV$Y)PRPSDUDEOH *$$3 PHDVXUH WR ))

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD

1HW LQFRPH

5HDO SURSHUW\ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

*DLQ RQ VDOH RI UHDO HVWDWH

3URYLVLRQ IRU LPSDLUPHQW RQ LQYHVWPHQW LQ UHQWDO SURSHUWLHYV

)2

1HW ZULWH RIIV RI DFFUXHG UHQWDO LQFRPH

2WKHU QRQ FRUH LQFRPH IURP UHDO HVWDWH WUDQVDFWLRQV

&RVW RI GHEW H[WLQJXLVKPHQW 2
6HYHUDQFH DQG HPSOR\HH WUDQVLWLRQ FRVWV

2WKHU LQFRPH H[SHQVHV

&RUH ))2

BWUDLJKW OLQH UHQW DGMXVWPHQW

$GMXVWPHQW WR SURYLVLRQ IRU FUHGLW ORVVHYV

$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWYV

$PRUWL]DWLRQ RI QHW PRUWJIDJH SUHPLXPV 2 2
1RQ FDSLWDOL]HG WUDQVDFWLRQ FRVWYV 2
/RVV RQ LQWHUHVW UDWH VZDSV DQG RWKHU QRQ FDVK LQWHUHVW H[SHQVH

$PRUWL]DWLRQ RI OHDVH LQWDQJLEOHYV

6WRFN EDVHG FRPSHQVDWLRQ

‘"HIHUUHG WD[HV

$))2

[ $PRXQW LQFOXGHYV PLOOLRQ PLOOLRQ \DQRRU WKPLUHDURQH@GOHBMAEWHUPLQDWLRQDAGB UIRRWUS WKW LWHHVO W OHOFGH QW RIL@O &
LQVLJQLILFDQW SRUWLRQ RI WZR SURSHUWLHYV GXULQJ WKH \HDU HQGHG 'HFHPEHU

E $PRXQW LQFOXGHYV PLOOLRQ PLOOLRQ DQG Q FRIFOWL RRURW KK VHDWOY |[HGGIRGHHFRREARKDQJIJH JDL WHXEG ZL W KURIXS RAVQIDYGL
5HYROYHU &UHGLW )DFLOLW\ ERUURZLQJV DQG D PLOOLRQ ZULWH RII R D QRQ UHDO HVWDWH QRWH UHFHLYDEOH GXULQJ WKF

F $PRXQW LQFOXGHV PLOOLRQ RI DFFHOHUDWHG DPRHWALQWWRRQRROB BVWR § 8 W Q GIXEQ PV VMRKHD\GI HD LIQ\GOIIED'HWHFHP EH U
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(%,7'$ (%,7'$UH $GMXVWHG (%,7'$SUH 3UR )RUPD $7#XV WSHI® XD T SHE SEMIVDIOHGHG6 (BSUH DQG 3UR )RUPD $C

‘H FRPSXWH (%,7'$ DV HDUQLQJV EHIRUH L QWHULG! DW R UQERPW L\R D[ H(W YOG LE HIS WP HIPLDW HR DR P RRQDON YW\KHE U WRI
DQG DQDO\WWY ZLWK D PHDVXUH RI RXU SHUIRQPD® FM WX EW W IQH GXLEIHW IRQ BHR/SIHQY 5 VA BYY [ BXWKNF VX OHLVH RO
WR RWKHU FRPSDQLHV LQ RXU LQGXVWU\ :H FRRPISEMMLR®R, DERISVWOGDEFRDGHQWH IV W% , WK HH [F16 K S UG F LIDE QP
SURYLVLRQV IRU LPSDLUPHQW RQ LQYHVW PI® WL, ' SLHD D UHHV WD K O : W FE HLQIYRHYWIV R% V7 'B @G D QHORH QW D (E i RDR Y|
RSHUDWLQJ SHUIRUPDQFH H[FOXVLYH RI FHUWDLQ QR H MMRWDRHED R WKHIN FEIR MDD QA TO$ DHIG R D'GEH XRGBE
FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDV X WGHW RR XRIW(KH 0’ § RRSD (b HVS$ KIR XD V KIRXDIGU QR W LFYRHON WIRQ Q HWF W QIR
DFFRUGDQFH ZLWK *$$3

‘H DUH IRFXVHG RQ D GLVFLSOLQHG DQG W B/KJB FM IGY HQLY WWRWP HP@\Y DM B Bl QYW J W KABRW Ho\ RFEEDKIEPHNH \RKQUH 6 WY M H DI
‘"HEW WR $QQXDOL]HG $GMXVWHG (%,7'$UH D QGMXWRV HREU P9, 11$WH H B IVF W FS B'QRXADCH.G HIK BW KPHHD \EXIDHR R | ZROLF D B
DQG D UHODWLYH PHDVXUH RI OHYHUDJH MGH WLV XQEGUDW ERP DX E QFDL WY RGH I U W KQR XRIX O BFIU R B U WK Q\DIMFXQUIH @
YDFLOLW\ RXU OHYHUDJH SURILOH DQ® H8VE\HFEXW WHOW EXDILAPHG LW HTWPRSDFY  + R ZOYHWW WHGEIW X 0 EG QIRIM
TXDUWHU LQ ZKLFK WKH SURSHUWLHV DUH DFT>QRIODGS H\G G PW XK R@IVOIH Q HW TVSHIE ER LS WRKIH T WD b1 W HANK DARK H DINDH
(%,7'$UH FDXVHG E\ WKH WLPLQJ RI RXU LQY HV®IPHORWVDRIGU GOV BIRYDWH. RQW ERQ \WH P SRXIVUM. @86 LTHFHIQ WS & M b
L WR UHFDOFXODWH DV LI DOO LQYHVWHRH EWYLDQGQGELR IS RKIIWILRMWWIDUG REF XAURJ HGROVQGH AMKIDWD LDQU H$HE W R F
GHEW H[WLQJXLVKPHQWY UHDOL]HG RU XQUH D ®EM GRINV. QRU DI@E (DR RQHMOR ® UB Q FiH JQH FRLY B K@V WG @AK B WHZE
WR XQLTXH FLUFXPVWDQFHY RU WUDQVDFWLRQV G\RK QW VK D® W@ RFV. SSIMAR LARRAXAAUR DR XIUQ MK B QB WARKMHF KADEMEP LIQLT
LWHPV WKDW DUH QRW D UHVXOW RI QRUP IV® RSHWDGH RHWVR SR HOWY ¥ QKYIHWHV B & QW P HXM. EMEHDIGAVEO\VEWP W & WL AR '
LQ ZKLFK WKH OHDVH FRPPHQFHV :H GHILQH RXMWXYWRH ER R0 '$G M XOGAWHG/ \(\WH,G * SURH VIK\R ZU WK H QLEHE\D EW VRIIGHR @/ ILF
VSHQG WR GDWH 2XU 3UR )RUPD 1HW 'HEWNILP B5W HG BE VD \5 U R BH HHEW | D 8 R X R WHIBU (R M.IHWHK B Y KIDN PIHENHQ VBIKDW
Rl WKH SHULRG SUHVHQWHG :H WKHQ DQQXDOL]HSEXXWWHGONS G N X VAWEH GP K% W L$SUCH LIDJI GWKHP )RWUIRX U GOR DAL
YJRUPD $GMXVWHG (%,7'$UH" <RX VKRXOG QRW HGQ 8 R D WHK®E\S RIQ RADKAL 1 @Gl BIWXAULEP DWW H W VI K DEADSIRDAWSHIGR Y94, W R UEH
PD\ EH VLJQLILFDQWO\ GLIIHUHQW IURP RXU $QQXBOH]H® G EDQKBOG] KB, B'GMMNV WG IGXWW H'G U JUH QRW PHIQ!
$GMXVWHG (%,7'$UH DQG $QQXDOL]JHG $GMXVWHGLEDU'GUMW PWO R W HIH K B A 8 DRIDEW KHWRFRP SD Q L H\W H<RP R & IBR
$GMXVWHG (%,7'$UH DV DOWHUQDWLYHV WR QHW L QPRBH & U ¢ D\FE ROBDQ FHRPL REKHSBH LQJ DFWLYLWLHV GHW
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7KH

IROORZLQJ WDEOH UHFRQFLOHV QHW B®F PPRHD VXKIIH KMR/ (WKH $P R YoW7 'BRIMS BBGIVEXY'MW EH G (% ,7'$8UH DQCGRBER'

SUHVHQWHG ZLWK UHVSHFW WR $QQXDOL]HG (%,7'$UH ®QARDOIHBG SGIMXWWBG(%%7, BYHH DQG 3UR )RUPD $

LQ WKRXVDQGV

JRU WKH 7KUHH ORQWKYV (QGHG 'HFHPEHL

1HW LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
JQWHUHVW H[SHQVH

QFRPH WD[HV

(%.,7'$
BURYLVLRQ IRU LPSDLUPHQW RI LQYHVWPHQW LQ UHQWDO SURSHUWLHV

*DLQ RQ VDOH RI UHDO HVWDWH

(%,7'$UH
$GMXVWPHQW IRU FXUUHQW TXDUWHU DFTXLVLWLRQ DFWLYLW\

$GMXVWPHQW IRU FXUUHQW STXDUWHU GLVSRVLWLRQ DFWLYLW\

$GMXVWPHQW WR H[FOXGH QRQFUHFXUULQJ H[SHQVHV LQFRPH

$GMXVWPHQW WR H[FOXGH QHW ZULWH RIIV Rl DFFUXHG UHQWDO LQFRPH
$GMXVWPHQW WR H[FOXGH UHDOL]HG XQUHDOL]HG IRUHLJQ H[FKDQJH ORVV JDLQ
$GMXVWPHQW WR H[FOXGH RWKHU LOFRPH IURP UHDO HVWDWH WUDQVDFWLRQV

$GMXVWHG (%,7'$UH
(VWLPDWHG UHYHQXHW IURP GHYHORSPHQWYV
3UR )RUPD $GMXVWHG (%,7'$UH

$QQXDOLIHG (%,7'$UH

$QQXDOL]HG $GMXVWHG (%,7'$UH

3UR )RUPD $QQXDOL]HG $GMXVWHG (%,7'$UH

s
E
F

5HIOHFWV DQ DGMXVWPHQW WR JLYH HIIHFW WR DOO LRWY HRY WHKHQ /I CXQULQJI RIKW KIHX D KX WWHWHILYV LI WKH\ KDG EHHQ PDGH

5HIOHFWV DQ DGMXVWPHQW WR JLYH HIIHFW WR DOO GLVSRVLWLRQV GXULQJ WKH TXDUWHU DV LI WKH\ KDG EHHQ VROG DV RI WK}
$PRXQW LQFOXGHV D PLOOLRQ ZULWH RIlI WK WRQHHHPRQNWWDMWRHCGERRBWHFHIPEMHIUYDEOH IBRBRIOQW LQAWDQGEHEOH DRPLROON R]@ VDIEFR®
HPSOR\HH WUDQVLWLRQ FRVWV IRU WKH WKUHH PRQWKY HQGHG 'HFHPEHU $PRXQW LQFOXGHV PLOOLRQ RI VHYHUDQFH C
$PRXQW LQFOXGHV OHDVH WHUPLQDWLRQ IHHV GXULQJ WKH WKUHH PRQWKY HQGHG 'HFHPEHU DQG

5HSUHVHQWY HVWLPDWHG FRQWUDFWXDO UHYHQXHV EDVHG RQ LQ SURFHVV GHYHORSPHQW VSHQG WR GDWH
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1HW 'HEW 3UR )RUPD 1HW 'HEW 1HW 'HEW WR $QQXD®IGH® ,[@$ Ut UB Q GHIW RH)ERW RDR 1$HWQ XDEON. ]WR $QRXPWLIHG

‘H GHILQH 1HW 'HEW DV JURVV GHEW W R WD\O DUHE RWWHG G6 BW VSXMXQF 16 HEELW FLRAVX\D 6 BHIVEVRRIDDAKK DXL 3ALDRY KRHPX
1HW 'HEW DGMXVWHG IRU HYWLPDWHG QHWHPHRMHH GV LU RPKXQ KW W EHE Q RWHY WE H/EEGRDILDHE DM KV B D VR WK KIHS S)I
$QQXDOL]HG (%,7'$UH DQG 1HW 'HEW WR $QQXDR LG GHYAWRUMWBIGG( D IDFUMWY KNFDXOH WKHDOH WD WDRK BQBY
ZKLFK FRXOG EH XVHG WR UHSD\ GHEW FRPSDUHG WR RX® IS\HXNRHG DQF FIRP Y XFH.INDXULFRE X \ZLLOVIK ( @ HQSAHU B
IROORZLQJ WDEOH UHFRQFLOHV WRWDO GREWYVXHKHFKVRV1WWH HERWV W3 B R P)RIUPIE DWW SHHEEW WQ G GQXDE QWS Wi
$QQXDOL]JHG $GMXVWHG (%,7'$UH DQG 3UR )RUPD 1HW 'WEWHWR $QQXDOL]HG $GMXVWHG (%,7'$UH UHVSHF

$V RI '"HFHPEHU

LQ WKRXVDQGV

"HEW
5HYROYLQJ &UHGLW )DFLOLW\
8QVHFXUHG WHUP ORDQV QHW
6HQLRU XQVHFXUHG QRWHV QHW
ORUWJDJHV QHW

"HEW LVVXDQFH FRVWYV

*URVV 'HEW

&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK

1HW 'HEW

(VWLPDWHG QHW SURFHHGV IURP IRUZDUG HTXLW\ DJUHHPHQWYV
3UR )RUPD 1HW 'HEW

/HYHUDJH 5DWLRYV

1HW '"HEW WR $QQXDOL]HG (%,7'$UH [
1HW 'HEW WR $QQXDOL]HG $GMXVWHG (%,7'$UH [
3UR )RUPD 1HW 'HEW WR $QQXDOL]HG $GMXVWHG (%,7'$UH [

D 5HSUHVHQWYV SUR IRUPD DGMXVWPHQW IRU HVWLPDWHG QHW SURFHHGV IURP IRUZDUG VDOH DJUHHPHQWYV WKDW KDYH QRW VHW\
&ULWLFDO $FFRXQWLQJ 3ROLFLHV DQG (VWLPDWHYV

7KH SUHSDUDWLRQ RI RXU FRQVROLGDWHG |L@DQHTRDUWW CADIQDH € WWQWD W R (P BN R DH)/AMWLKE-DW K $ BHQGH ® \DPFRSQ
UHYHQXHV DQG H[SHQVHV DV ZHOO DV HRRAMIQUNV G LI EDRHX R KV HE WK WLHID R B LIDIOV WAV B RIS RIQYHEH €& DI HHIBQG
FLUFXPVWDQFHV 7KHVH MXGJPHQWYV DIIHEBE WKHVUHSERGWHEO BPRXB VRY RR QW BN WHR) DY OIHL W B (OFQ G 0D VIVEDL\@ H B
UHYHQXH DQG H[SHQVHV GXULQJ WKH UHSRUWLQJ SHUWR GW V2IQP D @ HR\Q DRILG) D EVXR.SWE R QB J HR K B WH kY \IVG MADODNG!
ZKLFK LQ WXUQ FRXOG KDYH D PDWHULD @ XFPPSIDIAWR R @ XRUX ¥ LIL@LO QFD Q & \D\W BRWHPW IQQUV'S B O LELMR/DDQ ® | SBLRIRH.GLX
3ROLFLHV *~ FRQWDLQHG LQ ,WHP  3)LQDQRWIDD 0L @ WDXCHPG QY W B QG H6XGSDO BHEWDW\ RQ LRUPF U LW D P DO JHPARX
RWKHUV DIIHFW LWV PRUH VLJQLILFDQW HVWLPDWH VGDUGH DB VIV QPIWE LR QW MADHGH PG QWKW SUHSDUDWLRQ RI RXL

,QYHVWPHQW LQ 5HQWDO 3URSHUW\

5HQWDO SURSHUW\ DFFRXQWHG IRU XQGHU RSHUD®WNRLRXQWHDS/ HVUL X QGHAR GG H B8 FWWI IFQ Y @/F LSHIQAVHDIVY BHYY RESHEQMT
UHSUHVHQWV WKH FRVW RI WKH SURSHUW\ DW WKH LQFHSWLRQ RI WKH OHDVH
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‘H DFFRXQW IRU DFTXLVLWLRQV RI URABPROUIGD\G B W H LDAVK DSAFHRM OVE I & 1 VELIWVDL GUEXKULGHE R GIR P E/D YRFRVQRBHBAEL D O O\ D
DVVHWV DFTXLUHG DUH FRQFHQWUDWHG LQ D VLQU DN \LIBWMQWLILDEOH DVVHW RU JURXS RI VLPLODU LGHQWLII

‘H DOORFDWH WKH SXUFKDVH SULFH RI LQYHVY VDRW®WVDIEQ XLNQW DRQS URSWHIGY R Q FWWHR X QUIHHIED HRUE HID LIDLEL (Y IDVDIXH
LQFOXGH WDQJLEOH DVVHWYV FRQVLVWLQJ RI ODQBSDREHPHQG VP 5QRY HPXIBPW QEX LDGE QI QUE IREGIHQ 1 QW
OHDVHV DQG DFTXLUHG DERYH PDUNHW DQG EHORZ PDUNHW OHDVHV

‘H XVH PXOWLSOH VRXUFHV WR HVWLPDWHGIDIER XWOKMF K. S E® $E UG\ LQRRURDOW SR® R E WL L RQ YA XL GV O LD F
RXU IDLU YDOXH GHWHUPLQDWLRQ LQFOXGHUHDBPRQGOLMLA B VP DIUNG W KIDRIDGE MNLLRLY WDLSSA R WARKOHVGUERMMD QH AW DL\Q |
LPSDFW WKH IXWXUH SXUFKDVH SULFHV Rl RXU LQYHVWPHQWY DQG WKH FRUUHVSRQGLQJ FDSLWDOL]DWLRQ

7KH HVWLPDWHG IDLU YDOXH RI WKH WDQWHBE®H @A/ HEW Y R} XDL.Q@ D WIKH B8 SSHIRS\HD WM. WKW @ HDWOHD RPPWWRW WK HO
EXLOGLQJY DQG HTXLSPHQW EDVHG RQ FRPSDUIXEOHWSHEMV WR) GV IRV ISH B SSHUOWH Y D@ WH V @Y ILRALDPV/D BVE BEDWZ D YDA K |
HTXLSPHQW LV FDOFXODWHG XVLQJ DQ LQFRPH DSSWRDFK WSR/ WORSVWMLW &M EXHG GLLEQ WK HRLERAFGKS AOLPIHW PO UINDI
FRVWV ODQG YDOXH DQG ODQG LPSURYHPHQW YDOXH

7KH HVWLPDWHG IDLU YDOXH RI DFTXIARKX® GQXBYB KD G HDR/ H\Q DXUH WWRK I© HFRWAV W EH  SJUARLSHWU I/ WHW KRG\ WHH ARA FDX
WKH IDLU YDOXH RI OHDVLQJ FRPPLVVLRQV EfBQRWKHW B BB UWR IOHD F R VWWKR/HWSKIR/S HRW OI6V IQEDIG HY KD\ BIF A RQLY
DV RI WKH GDWH RI DFTXLVLWLRQ DUH DPRUWL]HG RYW8HW WH YUH PBIDYIHYJ VR @ FFWW HWLR@QHHPSBDYWHWHUPV |

$FTXLUHG DERYH PDUNHW DQG EHORZ PDUNHW O8IV KWDOX®IX KW IDQIH DURH E R WEHIG! VEVID \U-DEARKQWRKEHA OBHHIMOHH FOVE ¥ XW
EHWZHHQ WKH FRQWUDFWXDO DPRXQWYV \WR & H BSOD GHS X QWWI/QMV W RPW Wi IRQ  SNGLIAE M CRUHNRAFRXYLD/Q XWH. FOH DR/bI W B ¥
7KH FDSLWDOL]HG DERYH PDUNHW DQG EHORZ P DW MHRWI G BBADHD YLIRGORHPWH [RLY HH UD MRUHWUL HP® IDY/L Q G MXVUNPPRIIQWK H L

ODQDJHPHQW HVWLPDWHV WKH IDLU YDOXH RR@W \RX PMIKHRRRXNWIDHEW PDVUMNGE VW SSRIQ ALQQGL FRUWYV L B VO B B HVE\ PIRY R
UHFRUGHG DW WKHLU HVWLPDWHG IDLU YIHQXH PN RH WZAKHH Q VIWXPKS W ¥ RVQ FREODWHHG CDQ.G QY B B GAELCFGIG L W KDHP R BRWYLH] YA
WKH UHPDLQLQJ WHUP RI WKH GHEW

/IRQJ OLYHG $VVHW ,PSDLUPHQW

‘H UHYLHZ ORQJ OLYHG DVVHWV WR EH KHOGYBIQG® X \RLG FIRJQS R V VLLE & H UFPSPDAW P @ BDRW ZLKGHIE FHDWWHF RWKHDUAD BACKHH |
HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHKHDW[MWEQMVWEW FDQ W\RRD LYFPEG O RH [ MKV O R IO MYKHHG YOQ/G/ I ARXUQ BAH\
UHVXOW IURP WKH XVH RI WKH ORQJ OLYHG DWVR® RBXFKVFBIWK JORZSY DQ6EONEH HIYEHBDRXIDG® GAWSIRVGR S H R D SH.F
HIIHFWV Rl GHPDQG FRPSHWLWLRQ DQG RXWKH3IJ DB PMKRU D PRY QW SH\L TR IHRKWWIXRIV I DILMI PLHIDIVDHP{ R K @ & VRW KVHK HDQ B
MXGJPHQW LV PDGH WR GHWHUPLQH LI DQG ZKEW VP BD VHRN O WQWK RX @ 68 SEPH. WPIHDBNY CENDRIDGHRE-P\EKH PRVW FX!1
PDQDJHPHQW &HUWDLQ RI RXU SURSHUWLHYV PDRRODYW VI D+RZ¥HLY 6 ¥H \E DVH/G/ RWK B Q QDK HPB GBSIVRS € D @\ HAL WAH |
FDUU\LQJ DPRXQWY DUH UHFRYHUDEOH DQG WKHWRWRHH VOKRD QPWBRWMHG MV FKDEHBVEHIORE U HRSIHIULDNG QJ BR
DVVHWYV FKDQJHV VXEVHTXHQW WHVWYV IRU LPSD LUBRHIQOVW KEHR X)OW8XWHIY XOW LQ DGGLWLRQDO LPSDLUPHQW FKI

,QSXWV XVHG LQ HVWDEOLVKLQJ IDLU ODAOXHKLRU/HMBO HRWWWH IV WHYDVO XH QK MU KON KQLLA K FIDQHY FNCO @ DRFHY
DFWLYLW\ PD\ EH DYDLODEOH IRU YDOLGIDIMKLWRH 7RKGIDR VL QL ERQW L RQWRR UWXWHH IGQ W RWANINR E B WHKWX F Bl URNHIXK E R IC
PDUNHW LQIRUPDWLRQ :H GHWHUPLQH WKH oD MOXFMERH ® |'Y IDFOSCOLW HRSQ DW M A VYL X X H @ JL QHF Q BIREISQ. WV G DV FIRW Q RVWQ
FRPSDUDEOH VDOHV WUDQVDFWLRQV DFWXBORVIHQWNVUGHHRWHBWUR® VW DIQGE ESROQUDV LIHKH IST0BHD KRR RRYVQ. W H E OB W
DSSURSULDWH ZKHQ HVWLPDWLQJ WKH IDLU YDOXH RI RXU UHDO HVWDWH
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7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU LPSDLUPHQW FKDUJHV UHVXOWLQJ SULPDULO\ IURP FKDQJHV LQ RXU

<HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV H[FHSW QXPEHU RI SURSHUWLHV

1XPEHU RI SURSHUWLHV

&DUU\LQJ YDOXH SULRU WR LPSDLUPHQW FKDUJH
)J)DLU YDOXH

,PSDLUPHQW FKDUJH

‘XULQJ WKH \HDU HQGHG 'HF WREHRUQLIHG PLOOLRQ RI LPSDLUPHQWS BRPRXU\QRPWPKHDN WM. Q QU R QW DR G
WKH LQGLYLGXDO SURSHUWLHV 6XFK LPSDL DRHYWSUZAHW EDWHKG RQ CLFW & B O CD © G RES[HS W WHHE FOYGN SFK P DIH. @
SURSHUWLHV 7KH WLPLQJ DQG DPRXQW RI LPSDLUPRQ W KBGIX¥SHKELWIHY | DLFR\PY SIHQE RFG. UWWFK FSVHAUL R B I8¢ E ¥ K BQLLIGW
'"HFHPEHU ZHUH QRW PDWHULDO

*RRGZLOO

*RRGZLOO UHSUHVHQWY WKH H[FHVV RI WK H ¥R RXOEW H DWIEQ B IY HQHWKMG | D QW ¥ Q OLXEHOGR 1LY KPHHERKS/HDQFH X V. UFHRG? LD
RU PRUH UHSRUWLQJ XQLWV :H HYDOXDWH JRRGEZU®OPNMUDIGFIDL BR B Q WH 2 K QWD QQHEYLHF QW HR RFKEHWY ORJUD WV D 9 R
WHVWLQJ GDWH LV 1RYHPEHU

7KH JRRGZLOO LPSDLUPHQW HYDOXDWLRQRWY FRPGOHWB® LY\HL Q $ FHURVXAKU 8QTXIUO DWIDW IOV KV D W@ YAR Q B EVUWR U FR
ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW WWKKM BBSBRL\YUIQUIDOYXHW 1\Q FOIXE YQD XRRIGIZVOGE® Y H D LTNHDOO LWIKOD
FDUU\LQJ YDOXH RI D UHSRUWLQJ XQLW LQFOXGLQJ JRRGZLOO H[FHHGV LWV IDLU YDOXH RU LI ZH FKRRVH

:KHQ ZH SHUIRUP D TXDQWLWDWLYH WHVW RIFDRRGZQO ODRYH RIMLUPIISRWWERIFREBWUH WK H W@ LW LKW FDDXW L
ZH GR QRW FRQVLGHU JRRGZLOO WR EH LPSDLUHG DRIGUQYD OXNHNIK\H G HDWQ B DRV IO\H G R B & HE HD ’INAVT XALKOMGL [P\S B FIBPU
DPRXQW E\ ZKLFK WKH UHSRUWLQJ XQLWfV FDUU\LQJ YDOXH H[FHHGV LWV IDLU YDOXH QRW WR H[FHHG WKH

ODQDJHPHQW GHWHUPLQHG WKDW ZH KDYH RQHWHSRIRWLYLU QX QR YD GR/Q V L \Z\W HORV LAV RN W B BIFBIATG LSALRVA.
FRQVROLGDWHG HQWLW\ :KHQ QHFHVVDU\ WIRPS B UURHIR W KR XTUX B Q@ W L AVIDWH. YRH MDHL W WY DROUX i RERIG G HOGE UTPVL\DHFGS W/
YDOXH RI RXU HTXLW\ DQG FRQVLGHUDWLRQ RI ¥V FQ @QWQDROVSE Y HP LXIPP LLO DYH P B WWBIWW VAMXDFESMDLRIDA 8 VIH 6K IWRH H
RXU UHSRUWLQJ XQLW DUH UHDVRQDEOH FKDQJHNSDEW RIQVRIXDVN QDSIFILRQVURMX IODWH 2 BDHGFEHD W KHHWRW R Q
RXU DQQXDO JRRGZLOCZH FRQFOXGHG WKDW JRREZLOO ZDV QRW LPSDLUHG

5HYHQXH 5HFRJQLWLRQ

‘H DFFRXQW IRU OHDVHV LQ DRPRUB FRPPZQWHK $H&HQXH UHFRIJQLWLRQ RQ RXU OH DAKHIVLBDLWH® R G HDWQIXIPE I
FRQWDLQV D OHDVH *HQHUDOO\ DOO RI RXDISDRISWH UDWQ GJ MXKBIW H GR B R QUHYDIFMXW D V HIRR® RRIRR YHEER DRAHGR &/\K W R
DVVHW V ,Q PRVW LQVWDQFHV WKLV RFFNMUVKRQWRH RHDHWB VAR PRV @ P B WH QR 0 YW WKBHZQOHBWHR QVRD IV @
WKH WHUPV DQG FRQGLWLRQV RI WKH OHDVH WR GHWHUPLQH WKH SURSHU OHDVH FODVVLILFDWLRQ

$ OHDVH LV FODVVLILHG DV DQ RSHUDMHQLDOMDKW H HW Q RQ HR RQ AMKWK L OVD &R ZHW\ HRWIHWR W KIH @HK\HYV & H VDAM HWV K B VH
H[SHFWHG WR EH H[HUFLVHG LLL WKHFROQRPHL WWE UIMH [RM MRKHDORHDWRIG SRS HRIWV B B\ HW WH DUHGY B Q W UHDVALGHK |
OHVVHH WKDW LV QRW DOUHDG\ UHIOHFMWHGV L\X B\K\W DCOHDMHO 5D \PEIQ VRV WK KDIOVARBY @ EHS R R B/HKBWA HI/V R IG VXEFK
H[SHFWHG WR KDYH QR IXWXUH DOWHUQDWHYWHWMH WRY¥KHR&RPRIDHRDWKWMKH # QGWHMMEDD @WIDPHING DAK B OB DY
FRQWDLQV D UHVLGXDO YDOXH JXDUDQWHH IURP D WKLUG SDUW\ RWKHU WKDQ WKH OHVVHH LQ ZKLFK FDVH
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‘H DFFRXQW IRU WKH ULJKW WR XVH ODQG® PN DFY¥RSDUWR\YB OHBDMVN RRGRRQH QM ZROOHY @ FHL QN L XQUHF POWY D !
GHWHUPLQLQJ ZKHWKHU WKH DFFRXQWLQJ HIITHFW RP RMICHILD WRIPDS RCHSRUW LRU WKW 0B BIG W R\E SREH O WH U HY
FRPSRQHQW LPSDFWV WKH FODVVLILFDWLRRWHKH QDQBDARP SRBSRGH RV WK H FRIQNY M DVD XRHL WKWK ] R HXOVCHO O KFHR @V
WKH ULJKWV WR XVH WKH RWKHU DVVHWYV

"HULYDWLYH ,QVWUXPHQWY DQG +HGJLQJ

ODQDJHPHQW XVHV LQWHUHVW UDWH VEBDW R I QMWHRHQWWY UDRY IR CPRRDYHP H Q WNV - OB Q DWHWHDHCHN \ CRFE AKHHA@BW M HW W FUA
DQG GXULQJ WKH WHUP RI HDFK KHGJH 2XU LQWHQGN® WRWHN DEVELRBD FDMKP HORY VJ\WTIDMUHUR BLIGMAH B WR/DW R W
UDWH GHEW WR D IL[HG UDWH

7KH LOWHUHVW UDWH VZDS DJUHHPHQWY GHWVYJQDW HG DRGWIHED O W\ LEYLIU DWD BPIXWK | @AEE KHX/IVQ 1 D $X WAD 8K W
DFWLYH PDUNHWY DQG DUH FODVVLILHGFRLWKLIQQ IHY® Q. Q FRR PMKBISIDURID ¥ B O K B HELLHIAMDADE\Y WY H> HDLWUPR Q KiG KN
DQDO\VLY RQ WKH H[SHFWHG IXWXUH FDVKK\WLRZYHR/I RIDWHULYPE® H XPHOMH W IGLDMWIDQ DORYXVE R QG H\W i O 6 LRXH WHW [
IXWXUH FDVK IORZV Rl WKH YDULDEOH FRPSRQHQ®W HKH VIW[ WG VDI & 2SM. DEGIHWKR-PS FBQ N 6 RIWORISSEXE DY Bl G R
LQGH[HG VZDS 22,6° FXUYH DQG DUH DJJUHJDWH GRUR P& ULKH ®RP HDDL QUOWR Y ID@AFOWSIRRUD WRHY VW HIGLHAE W DK
QRQSHUIRUPDQFH ULVN DQG WKH UHVSHFWLYH FRX®@WB\WSDHRHQW Q RESW KRKURDWKH &RV EDIQY WKW GCRNMBIGY B/
LQWHUHVW UDWH VZDSV IDOO ZLWKLQFHYGION YRD QAXHONV LIRLQU DYGMDX\HWKPLHHQVBSMDRAN BVEBKLHDHV HHYY QW KL Q B/ WAQ WK B K VDY
WR HYDOXDWH WKH OLNHOLKRRG RI GHIFXG@WHEN LWVHMQIQG LWWK FRXRPMSHDIDS CKIDW LBIVV 1§ WK HHGF WHKGHL WL ¥ Q@ DIX. B /]
RYHUDOO YDOXDWLRQ RI LWV GHULYDWLY W YR\OLVDIMRIGRQ DIEM K B W BSHHQWHW DLUGHH G RWK B MOXEILWH FRDIDHGAAR R SADIQH R M |
UDWH VZDS YDOXDWLRQV LQ WKHLU HQWLUHW\ D UHXH SKSUHRUDULAKW HO\ FODVVLILHG ZLWKLQ /HYHO RI WKH IDL

‘KHQ DQ H[LVWLQJ FDVK IORZ KHGJH LV WHURPUEDW R B Q &HI FEUH WIKHP D © FIX WX 6 DIVFH® X QWQ QRIS DHRWQV H ¥ R JIQQ FIR
SUREDELOLW\ RI WKH KHGJHG IRUHFDVWHG WU IRZVER®LRZ RFDXQUALLRLS 2 WWWMIGL QY RV B H HSFHAY LHARGS, @VLIQH) &F DHAGKPIRY Bi F
SUREDEOH RI RFFXUULQJ GXULQJ WKH RULJLQDOLISHIGLRGW R KHD DG E R B X GRDW K GWKTH. @ HRRD DRIV J DV IQUHH R®I BINKRIGF
GHWHUPLQHV WKDW WKH KHGJHG IRUHFDVWHG WUDQVDFWLRQ LV QRW SUREDEOH RI RFFXUULQJ GXULQJ WKH

,PSDFW RI 5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWYV

JRU LQIRUPDWLRQ RQ WKH LPSDFW Rl UHFHQW D FF FROGWAHIRH HWRID RPGIRFHP H @ \§ FFRQVRM UQBNAN Q /@D U GWK HG KEF |
36XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROAFHLBDQRL DK BWERWHHG R W K6 FORGHI0 LAXSW BPA P HOWQDYQ FLWO "6
YRUP
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,ZWHP #XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN
,QWHUHVW 5DWH 5LVN

‘H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNWD RKOIHRH W& H €@ RWW HVWMH &R RLHD Q W ER)IA DIR/IBAKHLEY LLAWMHHUHHMW H[ B WE
YDFLOLW\ DQG RWKHU YDULDEOH UDW N G HEWX QG UE DLW H Q VIHIBN HQM M W HWY DWHH\S B QGHNZZAO-EY RPOW KLU H G : H DWMHA
ULVN E\ HQWHULQJ LQWR ORQJ WHUP IL[HG WRWAR G ¥ WW HGW WDILQJ YLOQUA R ELAHV H D WWAWG H B WIVARZ D: S VKD G HJ WAL
UDWH VZDSV DV FDVK IORZ KHGJHV IRU DFFRXQWDQXISXHSRBMM RA® \WRMAHDBIG UBIG & USARH G RDUNDLIGHY WQI® QWRD FI\G
SXUSRVHV )XUWKHU LQIRUPDWLRQ FRQFHUQLQJ RXU LQWHUHVW UDWH VZDSV FDQ EH IRXQG LQ 1RWH LQ RX

2XU IL[HG UDWH GHEW LQFOXGHV RXU VHQLRU XQ¥RBYWHG Q& WHRV D AR [HGI D DAWH 2 VS KY W K H SO EARIKODGHDE E [H M
YDOXH RI DSSUR[LPDWHO\ ELOOLRQ DQG ELORKRQJIHWVURHFWUNH®\ L QW RUHNMH B BMHV DO & DIFQWW K HVIW L
KDYH QR LPSDFW RQ LQWHUHVW LQFXUUHG WH R QHRUH W ROIRZAU H R U H. Q QW D/QKHI | IL[IHICD @I H YEAE RIWORSD B [EGIFFNY 2k
WR GHFUHDVH VLPLODU WR KRZ WKH SHVFHLRH D$ER Q@ FAHHDUHD V& VP D Y NLHQW H Q MEHWAHIVENRYWUHD W & VWKRIX DG K [Y DD |
DSSUR[LPDWHO\ PLOOLRQ DV RI 'HFHPEHU

%RUURZLQJV SXUVXDQW WR RXU 5HYROYLQJ &UHGLWW) DR QIDMWHYVQEDR W & HRQ YW K'H DIESOS-D U DRV BGUEIVEG EBHARDEF \N. Q.
'"HFHPEHU R1 ZKLFK PLOOLRQ ZDV VZDSSHG WR IZD[FNG UDNLH E\L R WWR XOWFHF RX QW WWHUHH M W HUFBVA/RR UR & H ALLOHY
UDWHYV ZRXOG KDYH D FRUUHVSRQGLQJ PLOOLRQ LQFUHDVH RU GHFUHDVH LQ LQWHUHVW H[SHQVH DQQXD

‘LWK WKH H[FHSWLRQ RI RXU LQWHUHVW UDWH VZDS WUDQVDFWLRQV ZH KDYH QRW HQJDJHG LQ WUDQVDFWL
JRUHLJQ &XUUHQF\ ([FKDQJH 5DWH 5LVN

‘H RZQ LQYHVWPHQWYV LQ &DQDGD DQG D DHFMMWX & W HJ BKDDX B MHIFWHWPR U F N QW R PL @ KA/ WD © B @ WIYQD @ BORL
VLJQLILFDQW SRUWLRQ RI RXU &DQDGLDQ LQYHVWPHQWYV WKURXJK &DQDGLDQ GROODU ERUURZL@®XW XDRHDIE
LQYHVWPHQWY 7KH &DQDGLDQ GROODU 5HYRO Y H@F K WHGBIRV WD BLIOS MU LERRGU WZRLZNK JWK Bl UXHQ U H P IOR VHXE HBU & L 0Q \
LQFUHDVH RU GHFUHDVH LQ WKH H[FKDQJH UDRMO 6HRDHHQ WRHU&NSB G GRQ JG R O (PR 0 MLRE 860 F OHD \IH LR RAH
XQUHDOL]HG IRUHLJQ FXUUHQF\ JDLQV DQG ORVVHYXQGR @ KWW W SBIBW RXE B D MKH[S R EW H GRW RRISRIUUD FMABM RQ WHH
FKDQJHV LQ WKH &DQDGLDQ GROODU 2XU &DQDGLDQ LQYHVWPHQWY DUH UHFRUGHG DW WKHLU KLVWRULFDO
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,WHP )LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ '‘DWD
&RQWHQWYV

5HSRUW Rl ,QGHSHQGHQW 5HJLVWHUHG $FFRXQWLQJ )LUP 3&$2% ,' 1R
&ROVROLGDWHG %DODQFH 6KHHWYV

&RQOVROLGDWHG 6WDWHPHQWY RI .QFRPH DQG &RPSUHKHQVLYH ,QFRPH
&RQVROLGDWHG 6WDWHPHQWYV RI (TXLW\
&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV

IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

6FKHGXOH + 5HDO (VWDWH $VVHWY DQG $FFXPXODWHG 'HSUHFLDWLRQ
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5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50
7R WKH VWRFNKROGHUV DQG WKH %RDUG RI 'LUHFWRUV RI %URDGVWRQH 1HW /HDVH ,QF

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVR Ol BDMW H ® FE DIDD® W BAKLHH WD W LRH Vo WRIHG AR S B Q\H WIBV FRQWR B P& B
RI LOFRPH DQG FRPSUHKHQVLYH LOQFRPH HTXLW\V DQGWHKH BHORRE HQG HHD FHKFRP BHKUW W K U H HD\GI® FMKLEY HIGI\O DAM
*ILQDQFLDO VWDWHPHQWYV’' ,Q RXU RSLQLINQ L @ I0HD OL € D@ HILLO O W B WHIPFQW VWKHHHEQIDE ADR O SRV DWGR Q me
RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LQ WKH SHULRG HQGHG 'HFHPEHU

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWHRWEW LW DRYGEDYGYKRI WRKBIUDBX ESILIPVEIRGP 6 WO WHFY 3 & $1240  UMISHR
'"HFHPEHU EDVHG RQ FIUQWHWQDOHERQOWORWVKHGQWHILVYWHG FUMWKHZRBRPLWWHH RI 6SRQVRULQJ 2UJIDXN
UHSRUW GDWHG )HEUXDU\ H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKH &RPSDQ\TV LQWHUQDO FRQW

%DVLV IRU 2SLQLRQ

7KHVH ILQDQFLDO VWDWHPHQWY DUH WK HHOQW SRQY UEHMSBIRD\VR E WKLHVE R VSR \NYSRBIQ D JBHIQR/SL EDN 8 (R & QVR KU& I
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&$2%SBE® DWRHWHKH XRPHS® QIRL € HDEBR UG B Q 51l @ &/WAKKW KOHS 1B C6L FI DI BB
RI WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&$2%

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZIQ/GK WIMH WHATXQ G B WEK/D RV ZNK 1S CBEG 24Q G KSRMUH RUMP DWZKKHH \BY K B U WA
VWDWHPHQWY DUH IUHH RI PDWHULDO P L\2XW [DVIGR MWW QOB KIEU SGIXHRW R LIQU URWR R H G WBIHPE QWR BV WH AV | MQKCHQ
GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV 6XFK SUWKHGH
VWDWHPHQWYV 2XU DXGLWV DOVR LQFOXG B8 GDBBD\OXNDW LLED /W HH B VALRXOQWHIVQ B DS3R. IE MREOFROVIHIRBIQW S D W \ZH@WODE
‘H EHOLHYH WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

&ULWLFDO $XGLW ODWWHU

7KH FULWLFDO DXGLW PDWWHU FRPPXQLWBEWHXEWORE §W UL FP®WWEUWDELWIQH IU@GPRELDIT X IMDHAGH AHRQ BV MR
FRPPLWWHH DQG WKDW UHODWHYVY WRLD®6FRRQW\WH R UQBLO/MLIDROV X WHDWV WK D GWIVU BIQEN W FIVQ Y RO RIWGF R R B CHM SMIX €
RI FULWLFDO DXGLW PDWWHUV GRHV QRW D9WBEWHRH D@V Z I DRMD REL QLRIORRG WKHGF DEDI)KIE DR \B D & WHRIP B X
RSLQLRQ RQ WKH FULWLFDO DXGLW PDWWHU RU RQ WKH DFFRXQWV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV

(YDOXDWLRQ RI ORQJ OLYHG DVVHW LPSDLUPHQW 2 5HIHU WR 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VW
&ULWLFDO $XGLW ODWWHU '"HVFULSWLRQ

7KH &RPSDQ\fV HYDOXDWLRQ Rl ORQJ OLYHG DWWPH\WQW WRYRDKH? ® Q Q® LW HIEO | B YV VS-RAMAPLHE@IMQ WHRSUBAX/P N WHRDLARH
FDUU\LQJ DPRXQWYV PD\ QRW EH UHFRYHUDEOH ,| DDGEVZBOHE SAXHFKHIQYAH DAV LRSS DFIKWIDRHIGIY  HELKFHMORMIRY O/ IKYHH 16 ¢
H[FHHGV WKH VXP RI WKH XQGLVFRXQWHG FRNVWHKERZRQH[OHFWE @ WRH WHIYVE G W WY RHPY W & B VOIMBH G LIV '8 RWK. W DRP® X §
DPRXQW RI WKH ORQJ OLYHG DVVHW RU DVVHW JURXS HVFRBGN UWRVGHWWHLLFPOV® H GL | IDLQJG Y DO L B SDQIUIR A R QW K

‘H LGHQWLILHG WKH H[SHFWHG KROGLQJ SHULR® X DOH & HG) DOHMMUYP DY LI F WKL B Bl 6 RDMEGEIN IRM@MWW IRD GHH FED X\DH;
WKH KROGLQJ SHULRG IRU ORQJ OLYHG DVVHWHNTIXV (SHD®\B R L VKKHIL G HIRSDH. RP HDQME LDADFDLD WX.§ J I Q @/J [DOXGS DV !
HYDOXDWH WKH UHDVRQDEOHQHVV RI PDQDJHPHQW VY ROWHRES WQ RAKH WWLYFH.@ WR H VLIDKHW R Q W RQUIS O HGH. G VDIV K/ IH(
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+RZ WKH &ULWLFDO $XGLW ODWWHU :DV $GGUHVVHG LQ WKH $XGLW
2XU DXGLW SURFHGXUHV UHODWHG WR WKH DVVHVVPHQW RI WKH &RPSDQ\TV H[SHFWHG KROGLQJ SHULRGV L(

$ :H REWDLQHG DQ XQGHUVWDQGLQJ DQG WH VWHIGH V&R SSHITYQFRQ @/ RFSG YW DWRL @ R Gill WK W IOYR-IUHE BFRIG DAK
WKDW WKHLU FDUU\LQJ DPRXQWV PD\ QRW EH UHFRYHUDEOH GXH WR D FKDQJH LQ WKH H[SHFWHG KROG

¥ ‘H KHOG GLVFXVVLRQV ZLWK WKH &RPSDQ\TVERBQBYHPRQWDROG HPHRQOWIVWINGY MKWMLB RN VRIQID U IHE WK
VSHFLILFDOO\ E\ SHUIRUPLQJ WKH IROORZLQJ

$ (QJDJHG LQ GLVFXVVLRQV ZLWK VHQLRU P DOIMIHPHDW ODLQG AOQW/ISHF WH GD % RDQYEG RV VHWHF VR K\WHE
GHWHUPLQLQJ WKH H[SHFWHG KROGLQJ SHULRGYV

f (YDOXDWHG DXGLW HYLGHQFH HJ KLQGVLJKW DQD®WIYRGBWHERKD & R/QWDWIXG/L BW S BEUWK W RR®HF\WU K U

V. 'HORLWWH 7RXFKH //3

5RFKHVWHU 1HZ <RUN
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\fV DXGLWRU VLQFH



7DEOH RI &RQWHQWYV

%URDGVWRQH 1HW /HDVH ,QF DQG 6XEVLGLDULHV
&RQVROLGDWHG %DODQFH 6KHHWYV
LQ WKRXVDQGYVY H[FHSW SHU VKDUH DPRXQWYV

'HFHPEHU

$VVHWYV

$FFRXQWHG IRU XVLQJ WKH RSHUDWLQJ PHWKRG

/IDQG

/DQG LPSURYHPHQWYV

%XLOGLQJV DQG LPSURYHPHQWYV

(TXLSPHQW

7RWDO DFFRXQWHG IRU XVLQJ WKH RSHUDWLQJ PHWKRG
/HVV DFFXPXODWHG GHSUHFLDWLRQ

$FFRXQWHG IRU XVLQJ WKH RSHUDWLQJ PHWKRG QHW
$FFRXQWHG IRU XVLQJ WKH GLUHFW ILQDQFLQJ PHWKRG
$FFRXQWHG IRU XVLQJ WKH VDOHV W\SH PHWKRG
BURSHUW\ XQGHU GHYHORSPHQW
,QYHVWPHQW LQ UHQWDO SURSHUW\ QHW
&DVK DQG FDVK HTXLYDOHQWYV
$FFUXHG UHQWDO LQFRPH
7THQDQW DQG RWKHU UHFHLYDEOHV QHW
3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV
,QWHUHVW UDWH VZDS DVVHWV
*RRGZLOO
,QWDQJLEOH OHDVH DVVHWYV QHW
7RWDO DVVHWYV

/JLDELOLWLHV DQG HTXLW\

8QVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\

ORUWJIDJHV QHW

8QVHFXUHG WHUP ORDQV QHW

6HQLRU XQVHFXUHG QRWHV QHW

,QWHUHVW UDWH VZDS OLDELOLWLHV 2

$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHYV

'LYLGHQGV SD\DEOH

$FFUXHG LQWHUHVW SD\DEOH

,QWDQJLEOH OHDVH OLDELOLWLHV QHW
7RWDO OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH

(TXLW\

%URDGVWRQH 1HW /HDVH ,QF HTXLW\

3UHIHUUHG VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG QR VKDUHV LVVXHG RU RXWVWDQGLQJ 2
&RPPRQ VWRFN SDU YDOXH VKDUHV DXWKRULJHG DQG VKDUHV LVVXHG DQG RXWVWDQGLQJ DW 'H

UHVSHFWLYHO\
$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV Rl UHWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO %URDGVWRQH 1HW /HDVH ,QF HTXLW\
1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\
7RWDO OLDELOLWLHYV DQG HTXLW\

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW Rl WKHVH FRQVROLGDWHG



7DEOH RI &RQWHQWYV

%URDGVWRQH 1HW /HDVH ,QF DQG 6XEVLGLDULHV
&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV

JRU WKH <HDU (QGHG 'HFHPEHU

S5HYHQXHV
/HDVH UHYHQXHV QHW

2SHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

3URSHUW\ DQG RSHUDWLQJ H[SHQVH

*HQHUDO DQG DGPLQLVWUDWLYH

3URYLVLRQ IRU LPSDLUPHQW RI LQYHVWPHQW LQ UHQWDO SURSHUWLHV
7RWDO RSHUDWLQJ H[SHQVHV

2WKHU LQFRPH H[SHQVHYV

,QWHUHVW LQFRPH

L QWHUHVW H[SHQVH

*DLQ RQ VDOH RI UHDO HVWDWH

QFRPH WD[HV

2WKHU H[SHQVHV LQFRPH

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH DWWULEXWDEOH WR %URDGVWRQH 1HW /HDVH ,QF

‘HLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF

'LOXWHG

1HW HDUQLQJV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV
%DVLF

'LOXWHG

&RPSUHKHQVLYH LQFRPH

1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH

&KDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH VZDSV

5HDOL]JHG ORVV RQ LQWHUHVW UDWH VZDSV

&RPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR %YURDGVWRQH 1HW /HDVH ,QF

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW Rl WKHVH FRQVROLGDWHG



7DEOH RI &RQWHQWYV

%URDGVWRQH 1HW /HDVH ,QF DQG 6XEVLGLDULHV
&RQVROLGDWHG 6WDWHPHQWYV RI (TXLW\
LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

&XPXODWLYH
'LVWULEXWLRQY¥FFXPXODWHG

LQ ([FHVV 2WKHU 1RQ
&RPPRQ $GGLWLRQDO RI 5HWDLQHG &RPSUHKHQVLYHFRQWUROOLQJ 7RWDO
6WRFN 3DLG LQ &DSLWDE@DUQLQJIV ,QFRPH L, QWHUHVWYV (TXLW\
%DODQFH -DQXDU\
1HW LQFRPH 2 2 2
,VVXDQFH RI VKDUHV Rl FRPPRQ VWRFN XQGHU HTXLW\ LQFHQWLYH SODQ 2 2 2 2 2 2
211HULQJ FRVWV GLVFRXQWV DQG FRPPLVVLRQV 2 2 2 2
6WRFN EDVHG FRPSHQVDWLRQ QHW RI  VKDUHV RI UHVWULFWHG VWRFN IRUIHLWHG 2 22 2
5HWLUHPHQW RI  VKDUHV RI FRPPRQ VWRFN XQGHU HTXLW\ LQFHQWLYH SODQ 2 2 2 2
&RQYHUVLRQ RI 23 8QLWV WR VKDUHV Rl FRPPRQ VWRFN 2 2 2
'LVWULEXWLRQV GHFODUHG SHU VKDUH DQG 23 8QLW 2 2 2
&KDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH VZDS DJUHHPHQWV 2 2 2
5HDOL]HG ORVV RQ LQWHUHVW UDWH VZDS DJUHHPHQWV 2 22
$GMXVWPHQW WR QRQ FRQWUROOLQJ LQWHUHVWYV 2 2 2
%DODQFH 'HFHPEHU
1HW LQFRPH 2 2 2
,VVXDQFH RI VKDUHV Rl FRPPRQ VWRFN XQGHU HTXLW\ LQFHQWLYH SODQ 2 2 2 2
211HULQJ FRVWV GLVFRXQWV DQG FRPPLVVLRQV 2 2 2 2
&RQWULEXWLRQV IURP QRQ FRQWUROOLQJ LQWHUHVWYV 2 2 2 2
6WRFN EDVHG FRPSHQVDWLRQ QHW RI  VKDUHV RI UHVWULFWHG VWRFN IRUIHLWHG 2 22 2
SHWLUHPHQW RI  VKDUHV RI FRPPRQ VWRFN XQGHU HTXLW\ LQFHQWLYH SODQ 2 2 2 2
&RQYHUVLRQ RI 23 8QLWV WR VKDUHV Rl FRPPRQ VWRFN 22 2 2
'LVWULEXWLRQV GHFODUHG SHU VKDUH DQG 23 8QLW 2 2 2
&KDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH VZDS DJUHHPHQWV 2 2 2
5HDOL]JHG ORVV RQ LQWHUHVW UDWH VZDS DJUHHPHQWV 2 22
$GMXVWPHQW WR QRQ FRQWUROOLQJ LQWHUHVWYV 22 2
%DODQFH 'HFHPEHU
1HW LQFRPH 2 2 2
,VVXDQFH RI VKDUHV Rl FRPPRQ VWRFN 2 2 2
211HULQJ FRVWV GLVFRXQWV DQG FRPPLVVLRQV 2 2 2 2
&RQWULEXWLRQV IURP QRQ FRQWUROOLQJ LQWHUHVWYV 2 2 2 2
6WRFN EDVHG FRPSHQVDWLRQ QHW RI QLQH VKDUHV RI UHVWULFWHG VWRFN IRUIHLWHG 2 2 2 2
5HWLUHPHQW RI  VKDUHV RI FRPPRQ VWRFN XQGHU HTXLW\ LQFHQWLYH SODQ 2 2 2 2
&RQYHUVLRQ RI 23 8QLWV WR VKDUHV Rl FRPPRQ VWRFN 22 2 2
'LVWULEXWLRQV GHFODUHG SHU VKDUH DQG 23 8QLW 2 2 2
&KDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH VZDS DJUHHPHQWV 2 2 2
5HDOL]HG ORVV RQ LQWHUHVW UDWH VZDS DJUHHPHQWV 2 22
$GMXVWPHQW WR QRQ FRQWUROOLQJ LQWHUHVWYV 22 2

%DODQFH ‘HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG



7DEOH RI &RQWHQWYV

%URDGVWRQH 1HW /HDVH ,QF DQG 6XEVLGLDULHV
&RQVROLGDWHG 6WDWHPHQWYV RI &DVK JORZV
LQ WKRXVDQGV

JRU WKH <HDU (QGHG 'HFHPEHU

2SHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH LQFOXGLQJ QRQ FRQWUROOLQJ LQWHUHVWYV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ LQFOXGLQJ ISMRBAUVEOHY DVVRFLDWHG ZLWK LQYHVWPHQW LQ UHQWDO
BURYLVLRQ IRU LPSDLUPHQW RI LQYHVWPHQW LQ UHQWDO SURSHUWLHYV
$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWV DQG RULJLQDO LVVXDQFH GLVFRXQWYV FKDUJHG WR LQWHUHVW H[SHQVH
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
6HWWOHPHQW RI LQWHUHVW UDWH VZDSV 2
6WUDLJKW OLQH UHQW GLUHFW ILQDQFLQJ DQG VDOHV W\SH OHDVH DGMXVWPHQWYV
*DLQ RQ VDOH RI UHDO HVWDWH
2WKHU QRQ FDVK LWHPV
&KDQJHV LQ DVVHWYV DQG OLDELOLWLHV
7HQDQW DQG RWKHU UHFHLYDEOHV
3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV
$FFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHV
$FFUXHG LQWHUHVW SD\DEOH
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHV

$FTXLVLWLRQ RI UHQWDO SURSHUW\

,QYHVWPHQW LQ SURSHUW\ XQGHU GHYHORSPHQW LQFOXGLQJ FDSLWDOL]JHG LQWHUHVW RI DQG LQ DQG UHVSHFWLYHO\
&DSLWDO H[SHQGLWXUHV DQG LPSURYHPHQWYV

3URFHHGV IURP GLVSRVLWLRQ RI UHQWDO SURSHUW\ QHW

&KDQJH LQ GHSRVLWV RQ LQYHVWPHQWV LQ UHQWDO SURSHUW\

1HW FDVK XVHG LQ SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV

JLQDQFLQJ DFWLYLWLHV

3URFHHGV IURP LVVXDQFH RI FRPPRQ VWRFN QHW RI DQG RI RIIHULQJ FRVWV GLVFRXQWV DQG FRPPLVVLRQV LQ DQG UHVSHFWL)
&RQWULEXWLRQV IURP QRQ FRQWUROOLQJ LQWHUHVWYV 2
%RUURZLQJV RQ VHQLRU XQVHFXUHG QRWHV DQG XQVHFXUHG WHUP ORDQV 2 2

3ULQFLSDO SD\PHQWV RQ PRUWJDJHV DQG XQVHFXUHG WHUP ORDQV

%RUURZLQJV RQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\

5HSD\PHQWV RQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\

&DVK GLVWULEXWLRQV SDLG WR VWRFNKROGHUV

&DVK GLVWULEXWLRQV SDLG WR QRQ FRQWUROOLQJ LQWHUHVWYV

'"HEW LVVXDQFH FRVWV SDLG 2 2
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK

&DVK DQG FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK DW HQG RI SHULRG

SHFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWYV DW EHJLQQLQJ RI SHULRG

SHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DW HQG RI SHULRG
SHVWULFWHG FDVK DW HQG RI SHULRG
&DVK DQG FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK DW HQG RI SHULRG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW Rl WKHVH FRQVROLGDWHG ILQD(



7DEOH RI &RQWHQWYV

%URDGVWRQH 1HW /HDVH ,QF DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
"HFHPEHU DQG

%XVLQHVV "HVFULSWLRQ

%URDGVWRQH 1HW /HDVH ,QF WKH 3&RUSRUDWLRQ LV OVEDUYAGIDGE VFRG SRR EW LR Q[ HEU B W G AEQ RIMERAEHRIV EiL
\HDU HQGHG 'HFHPEHU %URDGVWRQH 1HW /HDVH RU&WWHK H 28R U SRUW W RHIIIW LRAS HW B WRQIK FROLSFIR I
GLUHFWO\ RU WKURXJK VXEVLGLDULHY DOO RI WKHHR @R PDRIIIWQR @HP EH B SRHUWKH 23 7 R KHE RH B R I D WKLRSQ) MLO/UW!
8QLWV DQG DUH UHFRUGHG DV QRQ FRQWURO®WDW H DRV VW W RHWEKRU & R QD RO R @ DIMRHIIG X EGVMQ WKIEI VI B Q MWW [
XPEUHOOD SDUWQHUVKLS UHDO HVWDWH LQYHRPPRIQQWVWRENXVW CGBINHG R QKW KER UISR &R WK REQRIRFR U[F R D D WH. R
FRQVROLGDWHG VXEVLGLDULHYVY DUH FROOHFWLYHO\ UHIHUUHG WR DV WKH *&RPSDQ\"

7KH &RPSDQ\ LV DQ LQGXVWULDO IRFXVHG G LYWHHWW LLQUG L Q HIVD ORIDA IS bR GXWIK@IV VR DX 0 H VWRI® © Q WQ QW MH O8HILY
&RPSDQ\ OHDVHV SULPDULO\ LQGXVWULDO DQGUP HWDMH FRRAHPHOW VS IS RE/HEBFYRFRERSIE Q & HRZ QORI D WEHL Y HU VL |
FRPPHUFLDO SURSHUWLHV ZLWK SURSHUWLHV ORFDWHG LQ 8 6 VWDWHY DQG VHYHQ SURSHUWLHV ORFD

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH RXWVWDQGLQJ HTXLW\ DQG HFRQRPLF RZQHUVKLS LQWHUHVW RI WK

"HFHPEHU "HFHPEHU "HFHPEHU
6KDUHV RI 6KDUHV RI 6KDUHV RI
&RPPRQ 23 &RPPRQ 23 &RPPRQ 23
LQ WKRXVDQGV 6WRFN 8QLWV 7RWDO 'LOXW HGWERFN HV 8QLWV 7RWDO 'LOXW HGWERFNHV 8QLWV 7RWDO 'L
2ZQHUVKLS LQWHUHVW
3HUFHQW RZQHUVKLS RI 23
5HIHU WR 1RWH IRU IXUWKHU GLVFXVVLRQ UHJDUGLQJ WKH FDOFXODWLRQ RI ZHLJKWHG DYHUDJH VKDUHYV F

6XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
%DVLV RI $FFRXQWLQJ
7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY KDYH EWH® GHHSOOH B FIFG! DW FIRBUIGD Q/KHH BION K B 6 FERXDWHLQ J 2 S$)
3ULQFLSOHV RI &RQVROLGDWLRQ
7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV LQF O XGWHWKR FDFFRXBDMO/DRE 8 VR B 8 G DWLRQWDREMWR 8 V& R B $ B GH

‘KHQ WKH &RPSDQ\ REWDLQV DQ HFRQRPLF DQWBHWHEWVRQGHIQ HIQRLIOM LW KW N & RX 08, (EHDIEH FLH O/ B VK b MDKEHD
SULPDU\ EHQHILFLDU\ DQG LV WKHUHIRUH UH TDQU B6L &/RQFRIQNRRIO E B Q WRIO WE BIWH.R\@ LRI\ 9 7(RW IKEHF BT XQ MH GL @WRH F )
FKDUDFWHULVWLFV RI D FRQWUROOLQJ HROGALDW UQWN URIY W IRW HEERWQRW K B YWMEXEIRQIFGHE RIDGWYDG WLLQYD. QVFLLHDV/O ZV. X
GHFLVLRQ PDNLQJ ULJKWV ZLWKLQ D ORDQ RURRKRLGWUYEQWDHQUMLWJIUH I P(HGWHPBR G\W M B A WOUD & BD RWIKQHIH RIHHQ@V
UHYLHZHG WR GHWHUPLQH ZKHWKHU WKH HQVEIOM LLWH 9 HV W G Q IWKKIH9 &R FTKBIQ& RFDS/DEIDB/LW R WLIOREDH R IQW Kik
KROGHUV WR GHWHUPLQH ZKLFK SDUW\ LV WKHQSIUILFPIIDW\ EHQ KKIDFLWK K FEIREKH W,R G LEJPINPAD W RESHDFAW UKW H A R C
9,( DQG LL KDV WKH REOLJDWLRQ WR DEVRUEWKRVY,H W R D W KR XUWOLG KVR WYHRQ WH.FHOLONH E I HNDU-M® M WFIOHD WOQW W LV IOH |
HQWLW\ LV D 9,( ZKHQ FHUWDLQ HYHQW VI LFFALXU B & & HHBLQMMWV VRIY RIKB S, LRRD D\Q ERIQIR LY D EMHAL VIRDW K IG R[QV F
YDULDEOH LQWHUHVW LQ HQWLWLHY WKDW DUH QR WL WY DLOQXVD MUH-GY WY GHML QK W 10 H( YPRVE HDI MKW HER-P/SD G\Q ML

7KH &RUSRUDWLRQ KDV FRPSOHWH UHVSRQVLELOLWDNRUGWRKHVGRQWRRGDDROGOARIGIWHR®W RI VDKW EKR Wh DNVHERRE]
WKDW WKH 23 LV D 9,( DV WKH PHPEHUV LQ



7DEOH RI &RQWHQWYV

WKH 23 GR QRW SRVVHVV NLFN RXW ULJKWV RU WXEV S/DQSRUHWE B QWARFQ 8 R &/IL @D WH.J KMWE: B 8 BIR-UCHMQARMQK R &
LQWHUHVW LQ WKH 23 DQG FHUWDLQ RMWHK HUHPBQG RQLRIRP SWH PIHML QLW fl ¥ BVOILIQ HOL VREDEW X ULHD WOH (VX LAKHP B R UN
HQWLW\ QRW RZQHG E\ WKH &RPSDQ\ DUH SUHVHQWHG DV QRQ FRQWUROOLQJ LQWHUHVWYV DV RI DQG GXULQJ

JURP WLPH WR WLPH WKH &RPSDQ\ DFTXLUHV GUHR & MWUM EMAX MM LEXXUN XIHYW UWRI 6CHAVALRIDQ G HRFKMDKH ,Q@E UDD(
SURSHUWLHY DUH LQ WKH SRVVHVVLRQ RI DQ ([FKRWQDHV$KHRPPRGEGDWILRQ HAIL AMKIDHIIRIOIGH BR BE@QHRAHH @D U8 73WIEKU B (
7KH &RPSDQ\ FRQVROLGDWHY WKH ($7 EHFIDWWDYWV KW \EHOSW\PW R \ FRFQ\HU ROL BVKIHPIYF W K M L8 T HW MFKROIVR FPLRFV B/t
WKH UHYHUVH H[FKDQJH VWUXFWXUH DW LWV GLWI\HWEL BQR 3K WV VHINW WRH DMKHMWDBHLPQYHIUWPRIQW. V@

7KH &RPSDQ\ LQYHVWYV LQ YDULRXV HOQWLWLHR I L\V®KHI[VK DQXH VRUP R @ /UMK IDS 91, Q WQH Z K I KVEN{QHA IELER. B Q \D VVL IR
GLUHFW WKH DFWLYLWLHV WKDW VLJQLIRFDWXMOI, L PBQEW LW K KDWFR® R PR E 03.H D VRILFP@® @FRD B ELWRW R IOW I M HYV, (D §'G
FRQVROLGDWHY WKHVH 9,(WD@® 'HFHWPEHM&RPSDQ\ KDG VL] DQG RQH FRQVROLGDWHG 9,(V UHVSHFWLYHO\

7KH IROORZLQJ WDEOH SUHVHQWY D VXPPDU\ RI VH OKXBEWIBGL L QKPIF& R QVARIDAB IRWMX M PABRY RO LBAKBIWWE 9,(V LQ
'HFHPEHU
LQ WKRXVDQGV
$SVVHWYV
$FFRXQWHG IRU XVLQJ WKH RSHUDWLQJ PHWKRG
/IDQG
/DQG LPSURYHPHQWYV
%XLOGLQJY DQG LPSURYHPHQWYV
7RWDO DFFRXQWHG IRU XVLQJ WKH RSHUDWLQJ PHWKRG
/HVV DFFXPXODWHG GHSUHFLDWLRQ
$FFRXQWHG IRU XVLQJ WKH RSHUDWLQJ PHWKRG QHW
3URSHUW\ XQGHU GHYHORSPHQW 2
,QYHVWPHQW LQ UHQWDO SURSHUW\ QHW
,QWDQJLEOH OHDVH DVVHWYV QHW
2WKHU DVVHWYV
7RWDO DVVHWYV

/ILDELOLWLHYV
,QWDQJLEOH OHDVH OLDELOLWLHV QHW
2WKHU OLDELOLWLHV
7RWDO OLDELOLWLHV

8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI &RQVROLGDWHG )L QD Q RLHIIOX LEWAHDW PG QIV\P H.QWF RWRI FPLDRLIW F U W RHENS3WW HP D WSHR/U /Gl G
OLDELOLWLHY DQG GLVFORVXUH Rl FRAEWY R OHGWWH®D 5L QD® E HIOD W W Wi FG-DOMHY RO QUBH W IGHK WIHER VAN H GU B 8 R X QY
DFWXDO UHVXOWYV PD\ GLIIHU IURP WKRVH HVWLPDWHYV

,QYHVWPHQW LQ 5HQWDO 3URSHUW\

5HQWDO SURSHUW\ DFFRXQWHG IRU XQGHU RSHUDWERX @MMBGE HR U \K QUG I B UGLHUG W |ERDW F 56 8 W ELDVHIRIS\E GV
JHQHUDOO\ UHSUHVHQWY WKH FRVW Rl WKH SURSHUW\ DW WKH LQFHSWLRQ RI WKH OHDVH



7DEOH RI &RQWHQWYV

7KH &RPSDQ\ DFFRXQWYV IRU LWV DFTXLVWWRR QW @ |DFF RO GDQFEDIWA W K HFFRING W E DX Q B9'G\D & & VDR RYGH W/ ROV
IDLU YDOXH RI WKH DVVHWYV DFTXLUHG DUH FROQFHQW UGWI®/ LIQ DEVHQDYWHVEHQWLILDEOH DVVHW RU JURXS R

7KH &RPSDQ\ DOORFDWHV WKH SXUFKDVH SULFHGRIRUQD ¥ \DVRH@WIF I @ LW Q/WRQV S BR\SHEMR DDWRIRXMENCOQGL V1L O
JHQHUDOO\ LQFOXGH WDQJLEOH DVVHWV FRQ@QUIW QG JRRVKHLQIGP BQRBYEPE QWY SDRBHPFHQS Y H B L OIBWG. H G HIQWF
LQ SODFH OHDVHV DQG DFTXLUHG DERYH PRQNFRW W § G @F)ORZHBGD UQ HWR QOHDPWHIVR G FZTAL D MLV VWP Bl D T \LIQW U
LQFOXGHG ZLWK WKH DOORFDWHG SXUFKDV S SR SHAH WLKIH WHWHX DQRO RG RS HUD W KR QAR RNV B BTG IDEWHEG | 5 B WHKRHH
RI DFTXLVLWLRQ

(VWLPDWHG IDLU YDOXH GHWHUPLQDWLRQVFEUFRBNY 88 URQYPLQ B XNPIHDEWRU W X.Q@FROHKEW Q Z KURD\O VHR/DWD WHK HP DU
FKDUDFWHULVWLFV Rl WKH UHDO HVWDWH DQG RU UHDO HVWDWH DSSUDLVDOV

7KH HVWLPDWHG IDLU YDOXH RI WKH WDQVHE®HQHG/ BEWYDROXDLQ D WKH. SH &8 SHIURGS\HDW LW KWXH B 0 RFPIFW Q & WK D |
EXLOGLQJY DQG HTXLSPHQW EDVHG RQ FRPSDUILKEOHWSHENNV VDR) GV RAV IS &R SHHOWY D'Q W VR 1L RLD RDIE IDRYONPZDLYD O M F
HTXLSPHQW LV FDOFXODWHG XVLQJ DQ LQFRPH DSSWRDFK WsR/ WORSVWMLWE®& M EXHG GLLEQ WK HRLBRAFCKS AOLPIHW PO UJNDI
FRVWV ODQG YDOXH DQG ODQG LPSURYHPHQW YDOXH

7KH HVWLPDWHG IDLU YDOXH RI DFTXMW MXH @EBRPOFQ\ ZHRXVHV KIDWHH WRE MR WQFWHK DNV R &H DWKH VEKIR SHIRS HHIW |
6XFK FRVWYV LQFOXGH WKH IDLU YDOXH RI OHDW LMK DR ZRXOG. RK@W HD @G HRQV KQIEX R 8 H GDWR QRHBMRAH LW KPIF$ X RS H
$FTXLUHG LQ SODFH OHDVHV DV RI WKH GDWH RI DFTXRDEFOW LORHD ¥ H HVBIRIR Y WRLI] W& HR YHHY S\HAW U W IR DOLHQDVH VOQWR R B

$FTXLUHG DERYH PDUNHW DQG EHORZ PDUNHW OQVWDYX®IX KW IDQUIH DUH E R WGEIRIGH VEVID VUHDGMRKQUWRKBHA! CBHHHOHH FOVE ¥ XW
EHWZHHQ WKH FRQWUDFWXDO DPRXQWYV WRQ EHP B DQDGHPHOAMXPVQ WVWR P KHH LRY S ONMDLAPHA DERHNCBMAA W D\ODWHL R@ D YKHU B
EHORZ PDUNHW OHDVH YDOXHYV DUH DPRUWL]JHG )M DVGINRPYRVIPW R M WU WWFRS IOFW VHHUBIV BIQEKKWH RYHU WKH UHPDLQL

6KRXOG D WHQDQW WHUPLQDWH WKH OHDWB VWK @&RB ARFUMKOHGHERW R LLRRR BW W] IORV L R QS B IPIHHIN@BHNY CRUG EW IOR X ®
FKDUJHG WR OHDVH UHYHQXH

ODQDJHPHQW HVWLPDWHY WKH IDLU YDOXH RUQIBV\FORMHLAR @R LRW MK HQ 5 B UDUEHGHN EFDD/BINGH WS B § DRALXQU L MRIUH V L BV X
LQLWLDOO\ UHFRUGHG DW WKHLU HVWLRDIGIG WKH IDIOKWHH Q¥ HR E MAK EHBI\QV X R 5 KV HAVQIBED@VH S UIIDQ L S DO XBD 0 Q
H[SHQVH RYHU WKH UHPDLQLQJ WHUP RI WKH GHEW

([SHQGLWXUHV IRU VLIJQLILFDQW EHWWHUPHQWY DQGLIURSDBMN HXKDQWNCODWR HDSH QYD ZIKHQ CRIFXWHRBGQFH DQC
,QYHVWPHQW LQ 3URSHUW\ 8QGHU '"HYHORSPHQW

/DQG DFTXLUHG IRU GHYHORSPHQW DQG FRQVWUXFWEZRWKDW & H. I S$ILY R DHRFSHPGIWY VF FRV VO\H 7 (SRUXRUBLHHGN L € VF B (GEHFABB L
WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DOD QFHHX HEMWK ¥0Q WIL\W DRR.QN & UFRFAWLR D QH DK & HWIRD 6 GBS DRIGY HQ!
LQFOXGLQJ LQWHUHVW UHDO HVWDWHXWD G/ GXQGQRWKKH PRYFWOGBPOHRRAVSARVRE LXDFH VXEWWNQSSQDOHG
GHSUHFLDWLRQ FRPPHQFHV 7KH IROORZLQJ WDEOHV VXBPPOWY HO RKAHHQRPSDQ\TV LQYHVWPHQWY LQ SURSHUW

"HFHPEHU

LQ WKRXVDQGV
'"HYHORSPHQW FRQVWUXFWLRQ DQG LPSURYHPHQW FRVWYV
&DSLWDOL]JHG LQWHUHVW

BURSHUW\ XQGHU GHYHORSPHQW




7DEOH RI &RQWHQWYV

JRU WKH <HDU (QGHG
"HFHPEHU

LQ WKRXVDQGV
,QYHVWPHQW LQ SURSHUWLHV XQGHU GHYHORSPHQW H[FOXGLQJ FDSLWDOL]HG FRVWYV
&DSLWDO H[SHQGLWXUHV IXQGHG DIWHU VXEVWDQWLDO FRPSOHWLRQ

/RQJ OLYHG $VVHW ,PSDLUPHQW

7KH &RPSDQ\ UHYLHZV ORQJ OLYHG DVVHWYV WRZEHX HY & QMG R & DI@ UH ¥ RIMY [FE. O i XLFAS/DD QFF BI\Q QURME LEFHD W H F\R
ZKHQ VXFK HYHQWYV RU FKDQJHV LQ FLUFXRWWWQ AMK HD M HV S QRW WEW FIDQ UASDILYDERQMWGM[ MWKH DR R O WKHHG XD
H[SHFWHG WR UHVXOW IURP WKH XVH RI WKH @RRD M GLNG RDAMWHIVR R U6 B F K HAD \IKJ RO B ZIVQIGQ BOVIXKGHYY H S HEW M/G) H X
ZHOO DV WKH HIIHFWV RI GHPDQG FRPSHWLRW\RQV PGG WRWKIHKU DD FYKRIUD P B ® QLW S0 LZKPLHFGMM KRIU F D WA MQ J UDRPRSX
6LJQLILFDQW MXGJPHQW LV PDGH WR GHWHUWHQH 7IKHD QRSP 3 R QT . PIS\DV H\PHRHAD W KRIX DRSS B HUWBQ@WG DV RZ D M FED
FXUUHQW LQIRUPDWLRQ DYDLODEOH WR WKH &RP YBQID I&WH YW O K& \R D WKW \& R P § DKM S FRSHIY MQH B GFRDYQVDK Ui
RI WKRVH SURSHUWLHYV WKH &RPSDQ\ EHOLHY HVD @& DMK MWKHHIIRW H D Q B\ IL® 5 MLARPXHIQAVW FIKUDH) JHVF R Wi Bl D 19 FRKIHD LE
FRQGLWLRQV PHQWLRQHG DERYH GHWHULRUDWH RU LI WKH &RPSDQ\TV H[SHFWHG KROGLQJ SHULRG IRU DVVF

,QSXWV XVHG LQ HVWDEOLVKLQJ IDLU YD@®XH\RDO®P ZDWKH® WHIDHO H VRV DWYHIH DIND\L HAWS/DIDVK @HKTDHLLUDLQRK V L Z @ L FIKF
FXUUHQW PDUNHW DFWLYLW\ PD\ EH DYDLOBEBOWR RHY/WDEOG DN MWRKH FOID \PVLL QF DOV [HRD W RIMVKKE HQLSHVEY WLK/U RY
FRPPHUFLDO UHDO HVWDWH PDUNHW LQIRUPDW LFRRWQKBIQ GWIKQ ILRG FSDW R QV REWHH A HAK HUKR P S D RN HMW EQ B1LHQHU !
YDOXDWLRQ WHFKQLTXHV LQFOXGLQJ GLVFRWQWE G DRPVE\VORZRD QB EMQW FIRPFSROREHDREMINICHR QW U DQGDERQR q
IURP WKLUG SDUWLHY ODQDJHPHQW PD\ FRQVLGHU D VLQJOH YDOXDWLRQ WHFKQLTXH RU PXOWLSOH YDOXDYV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH &RPSDQ\TV LPSDQURKEW RRKEDQHW ORE X WHLUPI KSRIQ 6 DWW 0D WHRIP KW

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV H[FHSW QXPEHU Rl SURSHUWLHV
1XPEHU RI SURSHUWLHV
,PSDLUPHQW FKDUJH

"XULQJ WKH \HDU HQGHG WKHRERPSEDQ\ UHFRJQL]HG LPSDLUPHQW RI PLOOLRQ UHVXOWLQJ IURP FKDQJHV
SURSHUWLHV 7KH LPSDLUPHQWYV ZHUH EDVHG RQ DFWXDQ ® QQFOSERW DG VD ®PHD GIUREG H\P RD LLQRGH (YW GRKCDOU S F
LPSDLUPHQWY UHFRJQL]JHG GXULQJ WRH UHDURMQBHHEHBEB®E HU

'XULQJ WKH \HDU HQGHG 'WKHP&ERRSDQ\ UHFRJQL]JHG LPSDLUPHQW RI PLOQOLERQUMHUIIPWKRO G U\NRW UBKNDHQIM
SURSHUWLHV 7KH LPSDLUPHQWY SULPDULMO B8 DOQ@MWH /R R K HHERWPISG K\ U CORMKE. O LRQS RVERSYIF O LA VFDQGK HQE
EDVHG RQ DFWXDO RU HVWLPDWHG VDOHKHYBLEHR SHHUWKH V. Q G IZHILEHX MV 8 CS3J R YHIDMRIWD\R L FIQW RIUFMO RGILRJZD Q/\K LE
LPSDLUPHQWY UHFRJQL]JHG GXULQJ WEHUHDQURMQBEHWHUEB® EH U

'XULQJ WKH \HDU HQGHG "WRHPERRSDQ\ UHFRJQL]HG DQ RPGOLRQHRQOWDFKEDOWRFDUH SURSHUW\ GXH WR GHKD C
DJUHHPHQW OHDGLQJ WR D FKDQJH LQ PDQDJHPR QW DO ARQW KMHH QR IXWR G\GH V W UDKWAH DD LIJQGB.D @B ¥ DEDH Bl VX U M P H@®I
LQSXWV LQFOXGLQJ D WKLUG SDUW\ DSSUDLVDO ERRQWUW BDUNHW DQNRPDMRARQ 7XEIGUH R BPH Q \WIBGIRSSIDH BHPBHE
ZHUH QRW PDWHULDO



7DEOH RI &RQWHQWYV

,QYHVWPHQWY LQ 5HQWDO 3URSHUW\ +HOG IRU 6DOH

7KH &RPSDQ\ FODVVLILHV LQYHVWPHQWYV LQOQRQWREA BERRGRILO\ CAU KW 8 G LIR D WD GHRVEKHDOPEY @ B JSIPRISHW WR P R
LPPHGLDWH VDOH LQ LWV SUHVHQW F RQ/XIDWLRQ G VRXENMHRERID B\Q IGRUMWAMRD O/ RV MQKYDHAR \BCER-FDWY 1S LDR E K\HWILBI® G ERIC
WR FRPSOHWH WKH VDOH KDV EHHQ LGURHEDEDG L QYR MFKH VIDOQFHHRD VK HVS U FSHFWWHGILWAR X [DFIWL DNOD FRBSE)
WKDW LV UHDVRQDEOH LQ UHODWLRQ WR LWV IDLU YDOXH DQG YL DFWLRQV UHTXLUHG WR FRPSOHVWID \EKHZ

JRU SURSHUWLHYV FODVVLILHG DV KHOG IRU VIPRUWILKHWERRSRL WKXVEHQDBW HXH SV N HMDWY BR® O BDEDO/IHVDRYG 1
OHDVH LQWDQJLEOHV DV ZHOO DV VW WRFLIXWHGLQ HDWHY H@CH UHFRRIGWY. WIKRD LRI WRWHWVHDR/Q/VQ HY UH Q @ D]@ BSQHR YH
DVVRFLDWHG ZLWK WKH SURSHUWLH VGFOHDS/VU DIVHIEOD L. & MOKGH | &KRIQWIRMH. MW HSZU pADHIDR B H $6K H i AP EBIWM GV KH PR K
GLG QRW KDYH DQ\ SURSHUWLHVY WKDW PHW WKH KHOG IRU VDOH FULWHULD

6DOHV RI 5HDO (VWDWH

8QGHU $6& 2WKHU ,QFRPH % *DLQV DQG /RVVHV IURP WKH WKUH ER PG DWQLRQ VR O1HRQ RIQDIDEF Q DDV SADWHIN B UIR Q HA
UHTXLULQJ WKH &RPSDQ\ WR LGHQWLI\ HDFK GEXWWU QFKH GRP $ D@D GAH\D B UPV. QHW 3 KIRW KHHGWKRI BK VH UD RHELVWALY IH
WUDQVIHU RI WKH ULVNV DQG UHZDUGYV RI RZQHUVKLS Rl WKH QRQ ILQDQFLDO DVVHWV ,I FRQWURO LV WUDQ

1l WKH &RPSDQ\ GHWHUPLQHV WKDW LW GLG QRWRMUYR R \EX\H FRWYWH R® RS D/OK HD Q R Q\ ] H § DK HRIEIH QIVQ® W\® O R B D\
VDOHV SULFH WR HDFK SHUIRUPDQFH REOLJDIWHBQ WKH SSHRAKDO@D Q AR RIBDQ LH B WILRHY W HDWS-HF@WN HR L QG RRPIHL R G
,QFRPH

7KH &RPSDQ\ SUHVHQWY GLVFRQWLQXHG RSHUDWDWVRIPQM E | VEILVE RMD @ 8 HRU DSVLRRSQHWU W7 IKHRW R Y SAUHHDAR WAL FOQAMWL KW V&
DQG ILQDQFLDO UHVXOWY LQ RUGHU WR PHHW WKH GHILRQ®LRQ WKRH WRPS\BHQWUGE LKQGRWS KDFHPBEHBSHUW\ GLV

'"HSUHFLDWLRQ
'"HSUHFLDWLRQ LV FRPSXWHG XVLQJ WKH VWUDLJKW OMWHG FCWWKRG/ R KIUF W IOR) HH \DW LIRMWIRGE VXVHIXO OLYHV RI \
/IDQG LPSURYHPHQWYV

%XLOGLQJV DQG LPSURYHPHQWYV WR
(TXLSPHQW

/HDVLQJ )HHV

/HDVLQJ IHHV UHSUHVHQW FRVWYV LQFXUURGSWWN DIDHDNE BV RBKHIUWLBN MORE WHHRGHREWOYD BFERE/QD W GRFIX D UHHED Y H WKKH
/HDVLQJ IHHV DUH DPRUWL]HG XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKH WHUP RI WKH OHDVH WR ZKLFt}

&DVK (TXLYDOHQWYV

&DVK HTXLYDOHQWY FRQVLVW RI KLJKO\ OLDXL G D@ ¥HR/IWPAHIXW VLA IVRIQ IRQ WK UHH P CADRWX B UGQ HVWAW LLROOAD BB LW
Rl FDVK HTXLYDOHQWY DSSUR[LPDWHV WKH FDUU\LQJ YDOXH GXH WR WKH UHODWLYHO\ VKRUW PDWXULW\ RI

S5HVWULFWHG &DVK

5HVWULFWHG FDVK JHQHUDOO\ LQFOXGHV HVFWREHI XQHUP W RH RIREWDQQ FPIRUWDMWDLUGY SN X B @W K\MRVTCHIHVR | B
6HFWLRQ RI WKH ,QWHUQDO 5HYHQXH &RGH RI



7DEOH RI &RQWHQWYV

DV DPHQGHG WKH 3&RGH’ DQG LV UHSRUWHG ZLWKLQ 3UHSDLG H[SHQVHY DQG RWKHU DVVHWYV LQ WKH «

"HFHPEHU

LQ WKRXVDQGV
(VFURZ IXQGVY DQG RWKHU

5HYHQXH 5HFRJQLWLRQ

7KH &RPSDQ\ DFFRXQWYV IRU OHDVHWYHDY HS6RR UG D Q/dtH ZZLRPSBO& FRPPHQFHYV UHYHQXH UHFRHQ LRV LIBE VRROU VW V
GHWHUPLQDWLRQ WKDW WKH FRQWUDFRN WK HR & FERIDADD 10 \S DROH D WH  UHH@MDIMW B G CAR @\ OO X W \L \D U ARU (FIR €@ @& 7L
SRVVHVVLRQ RI RU FRQWUROV WKH SK\V IDRDFRH X WHK RV \R K A XQWDR/ G GV B M VBIFDW H, & RIRFSHGI BVELIRAID & DGVCHWIHR | (6 MAKHHO'
Rl OHDVH DVVXPSWLRQ RU DW WKH LQFHSWLRKDR DUQMB OHOMN B P HQEEX®WVN QWHH RHREIMSDIQW BN VOH/INHY WK HS
FODVVLILFDWLRQ

&HUWDLQ RI WKH &RPSDQ\fV OHDVHVY UHTXLUH RVHQIDH &Y RE R LB\ ¥ HEHAW BEDD/HHEY X SRHU B HS)HD SNGRW B @AY U HR BIK IDRY
3ULFH ,QGH[ 2&3,” /HDVH LQFRPH DVVRFLDKHGWHAH VRIFEK SRR/ VD R & VF RIBAMHEGW HAGK 8 DILQ. MEKOHH LADH. BWLHD @ PR
UHFHLYDEOH RU LQ WKH FDOFXODWLRQ RI VWUDLJKW OLQH UHQW UHYHQXH 6XFK DPRXQWY DUH UHFRJQLJHC

$ OHDVH LV FODVVLILHG DV DQ RSHUDMHQLUDOMDK H HW Q RQ HR RQ KKK LS OV RIZH)WN HRAVIHWR W KIH @/H\HY @& H VDAM HV K Bl VH
H[SHFWHG WR EH H[HUFLVHG LLL WKHFRQIRWPH AWWE UIH [RM MRKHDOMHDWRIG SRS HRIWY B B\ H\G WH DUHGY B Q W UHDVQL G |
OHVVHH WKDW LV QRW DOUHDG\ UHIGHFWHGV L\RX W\K\W DCHDIVHO D \PEIQ VRV WK KDIO VAR B 6 EHS R R /HKBIWQ HIVV R IG VXFK
H[SHFWHG WR KDYH QR IXWXUH DOWHUQDWHYWHWMH WRY¥KHR&RRPRIDHQRDWKMKH HQGWHMMARDD OWIDPHING DAKBD OBDY
FRQWDLQV D UHVLGXDO YDOXH JXDUDQWHR HAKRF K ADKIHUGWS PRXQA R & K HRUD BAK\DLQ L WHELHY © HY EHUHF KW VIWQ QG AVQ B

D OHDVH WKDW ZDV QRW DQ RSHUDWLQJ OHDVH ZRXOG EH DFFRXQWHG IRU DV D GLUHFW ILQDQFLQJ OHDV

7KH &RPSDQ\ DFFRXQWYV IRU WKH ULJKW WR XWN\O GG DV FRXG\EDQDWH HOFHWD RH 6 R P Q R HRQZRXMIGEE B B ALHY WIHITQA
MXGIJPHQW ,Q GHWHUPLQLQJ ZKHWKHU WKH DF@&XRKRPISRD HQWFMW RRR R WXKDIWD MR-PC\R QHHSRMWELRE  BRKRHSIDHD CD MV N
VHSDUDWLQJ WKH ODQG FRPSRQHQW L P STRFQWHQ W K HL E OW K WL YIDRDXWL R Q VRK HD Q'D Q 18 DRVRP B RIGH QLW LL (Z KAHKVIA K FHRIQ HAH)
FRWHUPLQRXV ZLWK WKH ULJKWV WR XVH WKH RWKHU DVVHWYV

5HYHQXH UHFRJQLWLRQ PHWKRGV IRU RSHUDWLQJ OHDWIBWVGUUBR® EIHORZFLQJ OHDVHV DQG VDOHV W\SH OF

5HQWDO SURSHUW\ DFFRXQW HS 5RVYHQXGIHIUV RSHURIVY L PHGOBIYD WHAQ WV D U H) R Q LFQHIG HRAD B O/MV W/ BHUIFKW RO LYQHKHH E
IL[HG DQG PHDVXUDEOH UHQW HVFD O DWLR@W VDIQ\G SARROEDHEFOMD BAL IOH VE\L R H WH ®I F 6 HDRAKDABHY Q HVOXF KG K H QU IBG! U
OHDVH LV UHFRUGHG DV $FFUXHG UHQWDCHWQFRP MWK SRAS R QQ GROLHALAL B 68 VWl R D W MR OWIHSFUVRIE DLEGLHA \WR¢
DGMXVWPHQW WR /HDVH UHYHQXHV QHW VOF H DG ONH FRPPGIIDW HP M QW PR R HVEHFRE R K VB R/IZBD WK RRD R H BV
YXWXUH UHYHQXH UHFRJQLWLRQ LV OLPLWHG WR DPRXQWYV SDLG E\ WKH OHVVHH

5HQWDO SURSHUW\ DFFRXQWHG IRU7KEGHRP SDQH KW L0 QIHYF WEKH GGHDNHHFW 1L Q D Q@ B QFFHL\W B ROGH BV 1D ERRER®W L G
GLUHFW ILQDQFLQJ OHDVH UHSUHVHQWY U HIFHALY D/ER HEH |RIWFWIKYHH GXP QRS WXKWHX H W WOLHP IDNAEHHS/DI PK\DLDGPXROUON I TH
ZKLFK UHSUHVHQWY WKH GLIIHUHQFH EHWZHHQKXI@RIZWF R & Q WHEQ FIlV KQIFRZY ID/Q G HG H U BRIXGQ IHE BFFBRARVD Y
FRQVWDQW SHULRGLF UDWH RI UHWXUQ RQ WKH &RPSDQ\fV QHW LQYHVWPHQW LQ WKH OHDVHV

5HQWDO SURSHUW\ DFFRXQWHE& JRU REOBWHVVDPHR/X®YWHGOIRDVBY VDOHW WSIHRIQMDUHVV WXKHI &RP SDKH OHB
LQYHVWPHQW LQ WKH OHDVH 7KH &RPSDQRIOH[DRVMN @V OHWE VHV KRR XN KUWR K BIKDWIV G R SOWHERWH B BVF W KHUW QDI E
DFTXLVLWLRQ ZKLFK LQ PRVW FDVHV FRLQFLGHV ZLWK OHDVH LQFHSWLRQ $V D UHVXOW



7DEOH RI &RQWHQWYV

WKH &RPSDQ\ GRHV QRW JHQHUDOO\ UHFRJQ L WHIOMYI\UWSPLHRI WWL R QWK BIOVHIVOW VS 1/ \G M BO/RIIY VWK S UGN BI QF
HVWLPDWHG XQJXDUDQWHHG UHVLGXDO YDO®HWRISWHKWHQKD VY B G X3HJ R R MWHWH VD ALIQ PRI BWRLUSHIEGH-BRFHG B - RQ'Y
UHWXUQ RQ WKH &RPSDQ\TV QHW LQYHVWPHQW LQ WKH OHDVHV

&HUWDLQ RI WKH &RPSDQ\TV OHDVH FRQWUBRWYJIFRQ\R D LMD QR QOMDYW FHRHP\S RDRIFARY DUHDGPBDQYWH G D QEWHI
DGGLWLRQ WR OHDVPARRRPISBQURA@WDE FKDUJHV 6HUYLFHV UHODWHKG WR PR SKHIDR/GI FEIRWS R 8 HQW \D QG H ISO®
FKDUJHV 7KH &RPSDQ\ HOHFWHG WR DSSO\$W&H SUBBWLEO & GIDYN G VHRIWD BV B WD EXIRNR RO kit © R QW B WHKFHR® E
IRU RSHUDWLQJ OHDVHV 6LQFH WKH OHDVH FRP®EEHRIWVKWH WK B HIMHR PARME VY HGR RISR/GIHIQ W VXQGRHPD B/ RIWKH B
UHYHQXHV QHW LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH DQG &RPSUHKHQVLYH ,QFR}

,Q DFFRUGDQFH ZLWK $6& SURYLVLRQV IRU XQFROOHFWLEOH UHQW DUH UHFRUGHG DV DQ RIIVHW WR /HD\
/HDVH 7THUPLQDWLRQ )HH ,QFRPH

7KH &RPSDQ\ UHFRJQL]JHV OHDVH WHUPLQDWLROWBIW H QRRPGV D ¥ VRIVRIQHU D GFRRRPPS-R QUHRCRW U RIRD /QW/ I VA H WUHHUYPH @MOHAWL. RC
PHW DQG FROOHFWLRQ RI WKH OHDVH WHWPMHGLDWIHRIQ VDH D W HW REKHE © HR SIHW WM X\SHRGBOQD BAVW M HP B @ W K\W KRR @ E
OHDVH WHUPLQDWLRQ IHH LQFRPH QHW RDWVRHF LZOM WG RUWR | VDK I UDXHDGY H H @ \WAEFG-DDRVFARGRH |, $ WRKSHH WW Q DAGKVH  RARE
OHDVH PRGLILFDWLRQ DQG UHFRJQL]HV WWH DOHEBWHOW® K PEIDIWL R QHIWH W K B FRIP BERGRIBDEBAH WHHFRR) G/HH® \DHY VIR MLKR
WUDQVDFWLRQV D FRPSRQHQW RI /HDVH UHYHQXHV QHW LQ WKH &RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH

*RRGZLOO

*RRGZLOO UHSUHVHQWY WKH H[FHVV Rl WKH WRR>XOEW 5 DMIEQ B IY HHWKGG | D QW ¥ Q OLXBHOGR LD KBHHBMXG/HDGFH XV LRR® LD
RU PRUH UHSRUWLQJ XQLWYV 7KH &RPSDQ\ HYDOXDWWHBW RBRAVUFX®CVRD QPISD IRKMHQW WKKHQV D@ G YEHOQMHRRIF IRCHVF (
7KH &RPSDQ\TV DQQXDO WHVWLQJ GDWH LV 1RYHPEHU

7KH JRRGZLOO LPSDLUPHQW HYDOXDWLRQRY FRPGOHWB® LY\HL Q $ SHULRVXAKU QXU DWIDWR IOYLHV D WQ YAR Q 8 BVUWR U FR
ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW WWM BBEG B UQWDOXHW 1\Q FOXEG YR XRRIGIZADG®& Y H D LTNHDOO WD
FDUU\LQJ YDOXH RI D UHSRUWLQJ XQLW LQFOXGLQJ JRRGZLOO H[FHHGV LWV IDLU YDOXH RU LI ZH FKRRVH

:KHQ WKH &RPSDQ\ SHUIRUPV D TXDQWLWDWLYH WM\KWM RDURRGYIIL®DORK RPEWMWBHQRUW W) B RFEKDA I HB/RKUMALY
FDUU\LQJ DPRXQW WKH &RPSDQ\ GRHV QRW FRQVLGHUZRRRGZEB QJ WIRX EBIHIGP S,D WHKIHG IDQG QRO NKH) WWTCHOM B @ V&Y
JRRGZLOO LPSDLUPHQW HTXDOV WKH DPRXQW E\ ZKLFK WKH UHSRUWLQJ XQLWTYTV FDUU\LQJ YDOXH H[FHHGV L

7KH &RPSDQ\ GHWHUPLQHG WKDW LW KDV RQH QUM SRHERUNIL @ O LD DORQML V WHILGW £ QW& XIGHY WWHRIHP CDOVFHTGK LSALR\VE.
FRQVROLGDWHG HQWLW\ :KHQ QHFHVVDU\ W R PSHWLIRRHPQW K WV K ¥ DERPISWD QWYY H WWH P\ W R UR J\R B 515 DEDIDRKH DV YGH
VXFK DV WKH IDLU YDOXH RI RXU HTXLW\ LQFOXVLN B HAHRXD F\R QKILG K LI DG KRV D GF R QIDWRSCLRENMRHHPULPRK D Q W/ LF
IDFWRUV :KLOH WKH &RPSDQ\ EHOLHYHV \WKH DN X A SRV LIRQW XN SIRBUW R G-IV XQ PV VIDHJ HV K FKIDWRHQ D ERIDHW HFEUKIDDO) HLWP <
ILQDQFLDO UHVXOWYV %DVHG RQ WKH UHVXORQY RRYHWPEBOQXDO JRREGZLOOWKRSRREBBQWRRBFOXGHEKWKDWUJ
UHSRUWLQJ XQLW ZDV VXEVWDQWLDOO\ LQ H[FHVV Rl FDUU\LQJ YDOXH
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5HQW 5HFHLYHG LQ $GYDQFH

5HQW UHFHLYHG LQ DGYDQFH UHSUHVHQWYV RV DDV YE QWS 81D \6 B &YW V DUHF H VY HEGF © M GRIGIWR KSFER DY W U LD\ W E
UHFHLYHG LQ DGYDQFH FRQVLVWHG RI WKH IROORZLQJ

"HFHPEHU

LQ WKRXVDQGV
5HQW UHFHLYHG LQ DGYDQFH

'HEW ,VVXDQFH &RVWYV

,Q DFFRUGDQFH ZQWHK GHEW LVVXDQFH FRVWY UHODWHG WR PRUWXUWHGE QRYWHHF XDWHHG UW B B B VOHR® @W DQGLVH !
UHODWHG OLDELOLW\ FRQVLVWHQW ZLWRFHHEMHBWWFRKXEW VL VIMVX DMK SFRYWRO DF N W HIAGLWD GOIZ L @/IKW W B HX QW
&RQVROLGDWHG %DODQFH 6KHHWYV

'"HEW LVVXDQFH FRVWV LQFXUUHG LQ FRQQHFWLRILWLMKLWKW\& PRI\ ¥HXQ KHRHFXE® HGT YWR-OUYR. @R IBAON D@ ®
DPRUWL]HG RYHU WKH WHUP RI WKH UHVSHFWLYH ORDQ FRPPLWPHQW XVLQJ WKH VWUDLJKW OLQH PHWKRG :

2IITHULQJ &RVWYV

,Q FRQQHFWLRQ ZLWK HTXLW\ RIIHULQJV WKH FVRPSQRYHRHFQEW D M QG JDIDS LSWLR] HMML R € D @/ DD 6 NRXQHY ROLY BWY GD
SURFHHGV RI HDFK HTXLW\ RIIHULQJ DQG UHFRUG HGLDVWK i RRARSRQRILVE [RV G @A NARQMDHO 63HHENIVQ X BIREL W/E R
GLVFXVVLRQ Rl QHW SURFHHGV DVVRFLDWHG ZLWK HTXLW\ RITHULQJV

JRUZDUG 6DOH $JUHHPHQWV

7KH &RPSDQ\ RFFDVLRQDOO\ VHOOV VKDUHV Rl FRPRRQHQWROGN ORERIXQK LRUX R H G WR\D\H DUIIURHH R HW BYAFKH ¥ WD k
ZKLOH GHOD\LQJ WKH LVVXDQFH RI VXFK VKDTRI\D DRRX @WK HRWH WHIHS YR RZ DVIGH VQIOW BUBRFAHRABYW Q F W KR YSHRPGSL
LQVWUXPHQWY DQG GHULYDWLYHV 7R GDWH VOKH DIRPMHPGI\Q MDA DARD DRWG B GDE KO MWILW YV  DRIUNYK WS/ G QRMWV HP
REOLJDWLRQV WR LVVXH D YDULDEOH QXPEHSURGRRDQBZWRUY IZKHBK YWKH LRRIQZMWIKU V R PIOW K LIQJ RIVKGYWHW K B Q\
LWV VKDUHV 7KH &RPSDQ\ WKHQ HYDO XD WIHWDXW M K HUQW Kd-H B J UG H B ¥ QEVDVQ I H HWWF MSHH H AH 8 WILIRH) &R EBIQD FKFOR
WKH DJUHHPHQWY DUH FODVVLILDEOH DQWJ HOTVWVHAAVPRIQW YD FW VQ RRWHRSI RAGK M 0K U R B BHRZQY RE W H KLY DIEVGHH FRROQUAILHQ
UHODWHG WR WKH PDUNHW IRU WKH &RPSDQ\TV MRIZQY KHVRIFW V8O HP H QW G IRFSHLILVDLWR QVQYU HDRYOGX GLHY WXRRBIN U A K R H
FRQVLGHUV WKH SRWHQWLDO GLOXWLRQ UHVHNDWQIQQRJIW B P U KK DIRK FDOG X/MIDW L RDWH H K HH QNP B B QUY B MViA K/ HWGKLHD
WKH IRUZDUG VDOH DJUHHPHQWY GXULQJ WKH SHULRG RI WLPH SULRU WR VHWWOHPHQW

1RQ FRQWUROOLQJ ,QWHUHVWYV
1RQ FRQWUROOLQJ LQWHUHVWY UHSUHVHQW WKH SRUWLRQV RI HTXLW\ LQ FRQVROLGDWHG VXEVLGLDULHV W

7KH &RPSDQ\ DGMXVWV WKH FDUU\LQJ YDOXH RIDQRQRFRQKVHURRORON. YD O W HRU HVDWFK W R W H KR-OFOX R/KBIHRGS 8 B E WILL(
FDSLWDO DV D UHDOORFDWLRQ RI 1RQ FRQWUROOLQJ LQWHUHVWY LQ WKH &RQVROLGDWHG 6WDWHPHQWYV RI

'"HULYDWLYH ,QVWUXPHQWYV

7KH &RPSDQ\ XVHV LQWHUHVW UDWH VZDB DQ WHiPNQWYDWR PRQY B PH QWWN 7 KHH O GWH@GWNY DUDWH QUZ DS BDVKHI
IDLU YDOXH'HIBIRYDWLYHV D@6& HGUHDILUHY D FRPSDQ\ WR SUHVHQW WKH HDUQDPH IH) ARPW R MWD KH RHGWL Q I
HIITHFW Rl WKH KHGJHG LWHP LV UHSRUWHG ,Q FOF FRKIG TR DD L2LMWX K6EG JHVWR/H LWL RO OO R\ O X IGHRR BN B
VXEVHTXHQWO\ UHFODVVLILHG LQWR HDUQLQJV ZKH®H QWBDMHG SIMPW QDA MK URIHHKGE D @\E HG/ WKHQWDIFV QRI
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‘KHQ DQ H[LVWLQJ FDVK IORZ KHGJH LV WHUPRROQWHGJ WKHERPISQ W\ |&H WHUP DE I X P IOH \DIFIEU J DR B SR KORYWL Y
WKH SUREDELOLW\ RI WKH KHGJHG IRUHFDVWHG WKUDORZD RWGRB RF¥ XDQWQ B LBDWMKLE WRK HD IS H R\WRIGD W HQE ® J |
WUDQVDFWLRQ LV SUREDEOH RI RFFXUULQJ GXULQJLW KWHHR O DIVMVQADIOH SHILQR B HVD KIKD DX IRY G D WHAIGH J DM &Y DR DDA
WKH &RPSDQ\ GHWHUPLQHY WKDW WKH KHGJH GXRIULHFIDE WHLG) W WK VRFEWILRO @ \S BRMR 6 U RVKME DBNRLLURIFBP REW R
WLPH

7KH &RPSDQ\ GRFXPHQWYV LWV ULVN PDQDJHPHQKH VQEB®WIRQ QR KIHBG HG K UlHE W IWWKHHQ WA D \R | N HPIDRGKD BHI IBH &\
LQWHQGHG WR VWDELOL]H FDVK IORZ UHTXLUHPH®MWVFRQRBUQWBHQWQ L Q W H U B & &HUDMWWHHVE B 5W WRH B PIH QHAGV

BURSHUW\ /RVV DQG ,QVXUDQFH 5HFRYHULHYV

3URSHUW\ ORVVHV ZKHWKHU IX0O0 RU SDUWLDO L DPHQIW FRXDXHG FRU XYG QUHLY H@PHE LLGHPR U R QWLIRIQP $ B LH3HE
&RPSDQ\ HYDOXDWHYV IRU DVVHWQWB QI UP®IQW +X QRERAY 6 655 &3 Q BSHUKHU30DQW 8RGE U TWKEPWRWPY Rl WKH &RP
WHQDQWY D PDMRULW\ RI ZKLFK DUH QHWLBEBVIRY ZEWXHEQ FMHK HV I HYD OQ\G POH QUHNGS RQFHH DPR SR RWLEB!
PDLQWHQDQFH WR WKH SURSHUWLHV 7K H RV WKRYV WRH Q/DIQHV B DR/ HFR Q WQ B M B OFRD\NR. Q V RW B UV DRRYW K DR WHKHIWHD[®
UHFRYHUDEOH GHWHUPLQHG XWLOL]JLQJ XQ G LK/H ROVRIWRI GWHKDHV R VI DHRE VR K[ DIV RN WGJ WRX S HIVX G W QN RHPYRAD TV X B O OX
ORVV DV DQ DFFHOHUDWLRQ Rl GHSUHFLDWLRQ DQG HYDOXDWHV ZKHWKHU DOO RU D SRUWLRQ RI WKH SURSH}

8QGHU WKH WHUPV RI WKH OHDVH DJUHBPRIQ\8D W IMKOWHRODQWR DL G URISHH P\ V HWIRIHAKGH CSIUGIW LBV DY REDO U
FRQGLWLRQ DQG FKDUDFWHU LPPHGLDWHORS DR/ WM KWX & R PHSYDHOQ WJ H TR LPLLIWL JDHAGHD QAKX K LWFIRVHVD R Q WWDK I U H 8@
SURSHUWLHY %DVHG RQ WKHVH FRQVLGHUDWLRQV MWKKHHERBFROHIRODREV WEE IRV GIHOTOL Q BREAKQ WIKH RHA
QRQPRQHWDUNWKNHHWRSHUWLHV LWR @ RQWIWDAH DMFRWHWULHY RU WHQDQW UHFRYHULH\WR BRBGOWUUFBRRIJQL]HRQ
UHFRYHU\ UHFHLYDEOH LQ 7THQDQW DQG RWHKBBHUBIKHHWYEQHWKQHMWR U QHW B R QRIOIR B I & BNGHERYADION B RON/®IOU
,QFRPH DQG &RPSUHKHQVLYH ,QFRPH ,I WKH LQPRYD®F R IWHJFBI@W UDMFHRG H3H SIUVH PLHDAWV L W@ DUH MRAHY LDLHG W WUHK |
6WDWHPHQWY RI ,QFRPH DQG &RPSUHKHQVLYH ,QFRAH WKD®HVKGVXRRXOTEW WHQBRHD HH B RYEU S HEHFHBEICDWH. Q!
WKH DPRXQW RI WKH DFFHOHUDWHG GHS WDNFD DM LRQF ROQU/GL R U6 Q A ARR B G BRIGHRKM L ENKYERIOW L QIJHQFLHV DU
DQG UHDOL]JHG ZKLFK W\SLFDOO\ ZLOO RFFXU DW WKHK WGF B QA HY @UH WWHHEWIOHPE QW RU ZKHQ QRQ UHIXQGDE

6HIJPHQW S5HSRUWLQJ

7KH &RPSDQ\ FXUUHQWO\ RSHUDWHY LQ D VLQJDHTXEGIRVUMRIE OHHBMIRH Q W/Q @ KRRF®HIUQYKQ 3 GRiIV QWM MW\VQ. QD VEIIEF B
2&2'0° LV WKH &RPSDQ\TV VHQLRU OHDGHUVKESW\IHBIP2IZIKRHK BUHYXGHQ W HH G KELKHL H(I[ FFSIHU D /& QrU B D V KK B U
6HQLRU 9LFH B3UHVLGHQWY 7KH &2'0 DVWRESWWHW LIRHIDV@CBHYQDQELDB®YUHY X OW\H DW RVE B VAR RROLKOWROGE. ®@BIW t
QHW LQFRPH DV UHSRUWHG RQ WKH &RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH

)DLU 9DOXH OHDVXUHPHQWYV

$6 & )DLU 9DOXH OHRY&X&UJHPBHWOQHYV IDLU YDOXH DV WKH SULFH WKDWVWR ZRXDGVEHUUB FHIDEH® LRV D@ Y VW WS B
PDUNHW IRU WKH DVVHW RU OLDELOLW\ LQWLF IRSDZHUWD \REY WDIQH/ [PHWB VR Q HFH/QAW @Y EDULBUHSND 6 BOHO W RHHMNDW B K O L2
XVHG LQ PHDVXULQJ IDLU YDOXH

7KH VWDQGDUG GHVFULEHV WKUHH OHYHOV RI LQSXWV WKDW PD\ EH XVHG WR PHDVXUH IDLU YDOXH

/HYH@ 4XRWHG SULFHV WKDW DUH DYDLODEHY LRU DG MDLEIHD PW U N WAK HR W\ ISE N QRN LI I @AE D O NLHQWIMBOHP HIY'
VHEXULWLHVY WKDW DUH WUDGHG LQ DQ DFWLYH H[FKDQJH PDUNHW
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/HYH@ 3ULFLQJ LQSXWV RWKHU WKDQ TXRWHG SULARV VQPRBEWUYBVFBUNHRY OWOREK MINTERW RISRMUHYEH R U
REVHUYDEOH RU FDQ EH FRUURERUDWHG E\ REVWUPYRE WK H DVNVHW\GBW D LB E NOXBEVIWAVQ \EIHDE & K MHKEWIK & Q
GHWHUPLQHG XVLQJ D SULFLQJ PRGHO ZLWK DGSXWWYDWXBK H RENVHOG DFEXQH HQ DVMXE PWHGIHW \RSEARR BV B GO
GDWD

/HYH® 8QREVHUYDEOH LQSXWV WKDW DUH VXSSRDWHG/EJIQLIWAVDQK RAR QURKPIDIUDN WY D © W KD YROVNGHEIRY ED\WAXAHIMAYX/
YDOXHV DUH GHWHUPLQHG XVLQJ SULFLQJ PRGHBPLO DAL WHRRKQAL A & HRVD VIXV | D IR@ OP BW KLRQG/RVORIAH@W R H RMH ZX
PDQDJHPHQW MXGJPHQW RU HVWLPDWLRQ

7KH &RPSDQ\ KDV HVWLPDWHG WKDW WKH FD U U DLQQRHDPRHXHOMV U R 8 R&DAWHKGDIQGE W R M K& R O X RYOD. GHEI@WE'G \Wa D D SDR @& KH
$FFUXHG LQWHUHVW SD\DEOH $FFRXQWV SD\DEOH DQ & HRW WHWI LOL DELD YWD DKW VD@XCH' MYR. GMHKQHE Y &/ K \FOUEV® WV B 8 B L

5HFXUULQJ )DLU 9DOXH OHDVXUHPHQWYV

,QWHUHVW 5DWH 6ZDS $&W\KHW&RPQGQ\. PEDYXWHNVDQG UHFRUGV LWRWRWHDWVM LWD WHOXHD D Q G VLW EFROHRY WM V
UHFXUULQJ EDVLV

,QWHUHVW UDWH VZDSV DUH GHULYDWLYH L@ PHQMO/ WIQISW WD Y BI Q@R WIKKHRWHH B UUHH DG B GRHIWD H FS CDWR EV HI
DQG DUH FODVVLILHG ZLWKLQ /HYHO RI WXIB YR DK WLFHF KILFDDOR KW KH 1L Q 1 UD 9 DIEQMERIFEH YWKLHD I MWGLLVHARK QD &
H[SHFWHG IXWXUH FDVK IORZV RI HDFK L QE®H XrHQWA W7 GIDW D QLIYIA® X & DQW L\Q HIGIE RENHRINKD P W R B /1N GH YRHA
IORZV Rl WKH YDULDEOH FRPSRQHQW 7KH IL[HGVEQUZ Y OW IOOUED W KHRE SRYHF @ WE WRH GV X WL DQ WF HRIGF WWKWABRGH G Q. B
32,6° FXUYH DQG DUH DJJUHJDWHG WR DUULY&RBPWDD\VDQYBHLPBRMNHRURY HR UF WHGHL W HUD @ %D WW K QR P G MORWQGH
DQG WKH UHVSHFWLYH FRXQWHUSDUW\TV QRQS H & ORWKFFOX KHWKLH 1 RS WG H KID V. UG M BVGIXIHP LPQHDG/ XAUKHIRIRY QIR HPUDHUM
ZLWKLQ /HYHO RI WKH IDLU YDOXH KLHUDVUFRF LW WH G WZH G/LKW L WI/O XQW H B B VENG FAH WM PNHZIVEW DMWHAD IR H F/XIY BIDQ
OLNHOLKRRG RI GHIDXOW E\ LWVHOI DQG LWQGRXQWHUEBRWSHQ\ KWV HPHPHEHHG WKH WLYROXNFWORE BG WX
YDOXDWLRQ RI LWV GHULYDWLYH SRVLWLRQR Q@ @G M B VWPHVDRUP DO HGQW WD W JOK_H L FADHIHIIZWR RYSIAQR DIRLY W (GIHOCH Y B
VZDS YDOXDWLRQV LQ WKHLU HQWLUHW)\ DUH DSSURBSDWBKMHO\ FODVVLILHG ZLWKLQ /HYHO RI WKH IDLU YDO

7KH EDODQFHV RI ILQDQFLDO LQVWUXPHQWY PHDVXUHGIRWHDLU YDOXH RQ D UHFXUULQJ EDVLV DUH DV IROO

"HFHPEHU

LQ WKRXVDQGYV 7RWDO /HYHO /HYHO

,QWHUHVW UDWH VZDS DVVHWYV 2 2

,QWHUHVW UDWH VZDS OLDELOLWLHV 2 2
"HFHPEHU

LQ WKRXVDQGV 7RWDO /HYHO /HYHO

,QWHUHVW UDWH VZDS DVVHWYV 2 2

/RQJ WHUR THKEWIDLU YDOXH RI WKH &RPSDQ\TV GHEW ZQF HWMIOP D WHISXWWL @ DVHEHRQ UMHAHHIW VHFRQEGDHFRD
QRWHV UHFHQW FRPSDUDEOH ILQDQFLQJ WU RQWQVFRILRRNS NHFEQ@HY TRADWONMW 6 HEX SHIG RIYXRAQ LR K HMOV) 5GIBRFLQ
38255$° 8 6 7UHDVXU\ REOLJDWLRQ LQWHUHVRMDVIO\SB VP HIEY GUR FRK PWEB R § WLEFIKWGH {6 EAX W BHHH-E.R IP\SFORA QW
DSSUR[LPDWH FXUUHQW OHQGLQJ UDWHV IRU ORDQG W \IXARK\SE W RD U RDIQNV GHEW VPR OW Y WD NDWYE B ® K J ¢
WHFKQLTXHV ZHUH XWLOL]JHG WR HVW L FD WH QFKHVXF R XIRRWK QW ¥ XD U H G WRL B BEGHY FDIBDAM WD WL B | R DP 1D &/ IRRQ O RRIL
DFNQRZOHGJH WUDQVIHU RU RWKHU UHSD\P R QM VIWW L F WLQRMIWN WED W KDWY MK N W \RWQ L RSINELG] HIGL B\ YLIPGXIHE R
REOLJDWLRQ
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7KH IROORZLQJ WDEOH VXPPDUL]HV WKH FD U U\ LDQQF B PROHHW U HDSRA WHE B P/8 0K \§ R CHARDLLFEIDWHH@RJ YFDKBHG LWL W DY
XQVHFXUHG WHUP ORDQV DQG VHQLRU XQVHFXUHG QRWHVY ZKLFK LQFOXGHYV WKH IDLU YDOXH RI LQWHUHVW

"HFHPEHU

LQ WKRXVDQGV
&DUU\LQJ DPRXQW
)DLU YDOXH

1RQ UHFXUULQJ )DLU 9DOXH OHDVXUHPHQWYV
7KH &RPSDQ\IV QRQ UHFXUULQJ IDLU YDO XHDRHMD VX UFRBYUMWWVIE RIFWREHDLU YDOXH RI LPSDLUHG UHDO HVW
,QFRPH 7D[HV

7KH &RPSDQ\ KDV PDGH DQ HOHFWLRQ WR EH WD[H&IDVKB ZRTG X QERIRP HIQFWQR QL WK WWVRXDKDEOH \HDUHMBY
RUJDQL]JHG DQG RSHUDWHYV LQ VXFK D PDQQEQ® VY QOMRH §BDOWR RRSU WOUWHHD W © HV@KVH DI R LDH SIHIAD EIGIHP D X @ XTUXHD @ QI Ly
IHGHUDO LQFRPH WD[ SXUSRVHV $FFRUGLQJO\FRWKSIRUDMEHD QQ ER F-R W D XVE RI MFKWH W RWEH © WEH G\VB/O @ OYQ ISRIFXG VD § DX
$FFRUGLQJO\ QR SURYLVLRQ KDV EHHQ PDGH IRULS)6 &RGWRODGDWHRE HLWD[HVL.DQ SWKBIWIHFR@W I K DIVH HOR-PFD 1
DV D WD[DEOH 5(,7 VXEVLGLDU\ 3756° DQG LV VXEMMNFIWWRH 8X60 O H FHRWS® UDWBIWHDD Q@G WO RY & HQ FRAH WD [H

7KH &RPSDQ\ LV VXEMHFW WR VWDWH DQG IR MDJH\WQ E R PAHH B W D U Q QUEXU MVHGW DWH \R @\HEX) BAKE FKH ¥ R BB \R WIKW V H5
DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH ZKHQ GXH

7KH &RPSDQ\ LV UHTXLUHG WR ILOH LQFRPH \WBR[WDBHWRXU@®X WKW K LIWGHWY DEX\HVERAVBBD QDTVG8&O QBEGHUDO DQG VW
WR H[DPLQDWLRQ E\ WKH UHVSHFWLYH WD[LQJ DXWKRULWLHV IRU WKH WKURXJK WD[ \HDUV

7KH &RPSDQ\ UHFRJQL]HV DQG PHDVXUHV XQFH UK DILKH WIDJ \S/R WIWH.R QV WRL Y [0O WEZ W H/ WK S DVEIKUSRDWLLW K R/QR Il R
LQGLFDWHYV LW LV PRUH OLNHO\ WKDQ QRN DPKRWWVRK SRYEGLRQQZ LDV RB XX VRKD RO QH OB WE B LD SWM B OW RW
PXVW DVVXPH WKDW WKH WD[LQJ DXWKRRE QW @G &X® YH D KIO®HNQRIEZ Q DG RHP HR IWIDD C5 RINHLOM/NKIIGIWWIKH RVLCP] DENHLGRHQ L WK
LV OLNHO\ Rl EHLQJ UHDOL]JHG XSRQ XOW L PDQWHI I/FHMRMY/HPKIQV H Y B9 XEIRW 5Q D \D BREQN V. W H BN MPL\QU HWT B L S IR \SLHWULLAR
ZKLFK PD\ RU PD\ QRW DFFXUDWHO\ IRUHFDVW DFWXDO RXWFRPHV

7KH &RPSDQ\ KDV GHWHUPLQHG WKDW LW KDV QR X@FHUWDLQ WD[ SRVLWLRQV DV RI '"HFHPEHU
,QWHUHVW DQG SHQDOWLHY UHODWHG WR LQFRPH WD[HV DUH FKDUJHG WR WD[ H[SHQVH GXULQJ WKH \HDU L
7D[HV &ROOHFWHG )URP 7THQDQWY DQG 5HPLWWHG WR *RYHUQPHQWDO $XWKRULWLHV

$ PDMRULW\ RI WKH &RPSDQ\fV SURSHUWLHYV VDKMHWOW B W HEHR® @WQHBVUEDWH YV S B Q VE I CGGH) R U GHIGH  SEDX ?vHQ RWR O ISt
WD[HV PDLQWHQDQFH LQVXUDQFH UHSDLUV DQG FDSLWDO FRVWV GXULQJ WKH OHDVH WHUP 7KH &RPSDQ'

,Q RWKHU VLWXDWLRQV WKH &RPSDQ\ PD\ FR®DWRWKRYV R SW D W\ WDR H\R YHRIR) B WY VWDHDQ D EIE/RIDHIPE MHV H G DWHRV JIR

DUH SUHVHQWHG RQ D JURVV EDVLV ZKHUE DOPRXD WA YELEOXHYG QHRWWIHD® QMW B B H UFWFSORGHLIEHI] $iH RV 6 VIHO LW KUt
&RQVROLGDWHG 6WDWHPHQWY RI ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH

5LJKW RI 8VH $VVHWYV DQG /HDVH /LDELOLWLHV

7KH &RPSDQ\ LV D OHVVHH XQGHU QRQ FDQFRIFLDECHS RZNUKD WW § JFRQ SRILDWE FKHO B I WEXVDAY'O HIQGH R \RK HWD @4
&RPSDQ\ UHFRUGYV ULJKW RI XVH DVVHWW OH\GH GCHEDAHH @ L D E H OO RMVILHRY @ VDY EREEEL IIRMARNGY HHITMDI0U W RS BMIR H GWAW VB R) HEVF
XVLQJ HVWLPDWHYV EDVHG RQ REVHUYDEOHJPRQUWNUID\GAD FWRDE® W R HV K HJ I0W DRI HX\RHTIIDADH. & \Z. §'% K VWIKH. \@ HDQ H3A
UHFRJQLWLRQ RI WKH ULJKW RI XVH DVVHW DQG OHDVH OLDELOLW\ WKRVH UHQHZDO SHULRGY WKDW DUH UHI
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FLUFXPVWDQFHV WKDW H[LVW DW OH®KHHQFHOWDRE UHPERW SU\R DMLV \WHE ERPVX G H G HE) WDHH. DEXQ M IOHD WP
DVVHW RU OHDVH OLDELOLW\ 7KH &RPSDWLRD VDBBGHFDE M MRX @\W DQD VS/ROL FY \ EFERPIS R R\W QMR/ \ZHKSHIU D &6 RE B
UHODWHG WR RSHUDWLQJ OHDVHV

5LJKW RI XVH DVVHWY DQG OHDVH OLDELOLWVHAHDWVIRFROX\GHZG ZLQV W RIS DFFWR D @Q\Q QJI RKRMY R ICGHIDWHG % DOELC

"HFHPEHU
LQ WKRXVDQGV JLQDQFLDO 6WDWHPHQW 3UHVHQWDWLRQ
2SHUDWLQJ OHDVHV
5LJKW RI XVH DVVHWV 3UHSDLG H[SHQVHVY DQG RWKHU DVVHWYV
/HDVH OLDELOLWLHV $FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV
JLODQFLQJ OHDVHV
5LJKW RI XVH DVVHWV 3UHSDLG H[SHQVHVY DQG RWKHU DVVHWYV 2
/HDVH OLDELOLWLHYV $FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV 2
5HIHU WR 1RWH IRU REOLJDWLRQV XQGHU RSHUDWLQJ DQG ILQDQFH OHDVHV

5HQWDO ([SHQVH

5HQWDO H[SHQVH DVVRFLDWHG ZLWK RSHQ B VEDYL D RYWWVWRHUMHAR B GH G4 B DK DOVIXELH @ i ®H Q WHI V\F B D IYWKLIRYG-
H[SHQVH LQFXUUHG RQ D VWUDLJKW OLQH EDXHVSD@S LW KRQNVDRK WK @ WBHO V3D \PH Q WNR G 18 HF EXRIFSEHID WD JR & R\GKVH
6KHHWY 5HQWDO H[SHQVH DVVRFLDWHGWHWK W Qi) DHFE VOIHR Y HAVK HY OHDRRHU G HBEDD RW X DI ® \DWPHRW WILA B WQRQ B
SURYLVLRQV EDVHG RQ WKH DFKLHYHPHQ®WORI VBQWD QV B USHIQWH DAKHH @ HOFFRWILQHLY] H B HEDWRYERDUENEHH  AUDROXHQVG WCDHUDI AR
DUH XQGHU GHYHORSPHQW E\ WKH &RPSDQ\ DUH FDSLWDOL]HG WR SURSHUW\ XQGHU GHYHORSPHQW XQWLO W

6WRFN %DVHG &RPSHQVDWLRQ

7KH &RPSDQ\ KDV LVVXHG UHVWULFWHG VWRFN DZPWBES FW6FN XIDQ GV B HIBIRABR/D QK 8 GEHDLY M &/ W H V WZTRXQ MA X \D FHX
7KH &RPSDQ\ DFFRXQWYV IRU VWRFN EDVHG L&FEMSHIWIHVLRD BF6EW AR @RHUSITH K DMERK DW VXFK FRPSHQV D WHLG
EDVHG RQ WKH DZDUGYV HVWLPDWHG JUD QUAG\GDW HJ HFRU QL B & HD V7 KR PYOHIQMD W L R G FHK DBV H. @ QVKHQ B B Q © RIDQ
,QFRPH DQG &RPSUHKHQVLYH ,QFRPH RYHU WKH DS SV RSW DDA MW KHH \FW P ® O W UYL IR G RIOX Q W W H EDMHEY DINKGHRRD
IRUIHLWXUHV GXULQJ WKH SHULRG LQ ZKLFK WKH\ RFFKXQVEWULIRQHH VSHPVBIODV § B A IY D RGO ¥ LMK RAKGSVGRLWINAR. RS-
(TXLW\ ,QFHQWLYH 30DQ DUH UHFRUGHG D VLQXBXBDWQLYEJE LLVOVW KEXSREWVOR/OILE BIVFHG/ Y BED V@ AHR B KHHWG $ B § X
FRPSHQVDWLRQ H[SHQVH LQ WKH SHULRG WKH IR WIBIUWXWHIF R BEHGY D\ RIXEKQ G W DWFH IGXUVEV B IOF B/RE RREWIBGD W HG
$FFXPXODWHG GLYLGHQGV DFFUXHG UHODWHG WR IRUIHLWHG 3568V DUH UHYHUVHG LQ WKH SHULRG WKH IRU

(DUQLQJV SHU 6KDUH

(DUQLQJV SHU FRPPRQ VKDUH KDV EHHQ FRPSXWBGQSRUV XTHAKIEHKRUW K X LIXH\G WEFHHFIOD $§¥& ILFDWLRQ RIHGKFIRE
VWRFN ZKLFK FRQWDLQ ULJKWV WR UHFHLYH MUL W HWIUMHIKQHLGUYWEHQBXR B0 DS/DU Wi WIKSIOMWRQ F M R\E L Q
DOORFDWLRQ IRUPXOD WKDW GHWHUPLQHV HIVWRFN\DGE US DK WU A LBV HQF KV HDXDWIM R H \F FDFFERAD®IG) B RV GR|
XQGLVWULEXWHG HDUQLQJV ,Q DFFRUGDQFH ZXOBWARI RZ R FOQVYJIRHSWHKR &K DWKH H{R P X B GRIPWY K B R BRI MW DI
IURP WKH QXPHUDWRU RI WKH FDOFXODWLRQ D Q G/KMKWHH X HIILIAKRV W& HD & HIQIRPH @XWRHU ' RO X¥W FIG XHDYBEVRPHHE ES HWK
DYHUDJH VKDUHV Rl FRPPRQ VWRFN DQG SRWHQW L DXOUD\ VGALRORKW P ¥ M/ K RIG XDUQ. GV RHV LI @F @ ¥ R U & Bl G FRHZALKARG WK it HV



7DEOH RI &RQWHQWYV

5HFHQWO\ ,VVXHG $FFRXQWLQJ 6WDQGDUGYV

,Q 1RYHPEHU WKH JLQDQFLDO $FFRXQWLQJ 6W D QIE@EBWGX REBED WS 6 IEFRANY X6RD WHPRIQQW EE S WV L QJ & F
"LVDJJUHJDWLRQ 'LVFORVXU$6B8 6XEWRSHLES UHTXLUHV D SXEOLF HQWLWD BARRK W& LWSFHOFR.Y HF DHE[S H\WY I/ Rl QFOIOW H
VWDWHPHQWY RQ DQ DQQXDO DQG LQWHURP BIWXD O7 KSHi DLPRGNG E H QMOWQ DQH H WHIFMW'HFHH PEHU  PEHU DQG LQW
DGRSWLRQ SHUPLWWHG 7KH &RPSDQ\ PD\ HOHHRWHOR WERSIQQ EFL D P H\QVWEER W 8 WIVQRLWY K WX SEERMSHRE WS IRILWWE 68) R
DQ\ RU DOO SULRU SHULRGV SUHVHQWHG LW HWKLHO (L QBIY KIODAD L\QNV B QKPGIRMGY G LAFIDHR WD G0 & RESDQ\LEB R
ILODQFLDO VWDWHPHQWYV

,Q 1RYHPEHU WKH )$6% LWXH®WEYHY DQG +HGJLQJ 7RSLF +HGEH $FFRXQMBQJ ,PSYRMNRHQR/ EHWW
ZLWK DQ HQWLW\TV ULVN PDQDJHPHQW VWUBDWH D/ ED LGP D RY LKHGWH H PER)XOQWL QURI PF KGJWODBMBFWLEA'
HITHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ DIWH W KLRH WEKHRW H | LV F DLOD FHOXG\. QUK IHQ&AR-PUELIPQ S HL B WRRIMNBHQHWIOA L i
DQ\ DGGLWLRQDO GLVFORVXUHV WKDW PD\ EH UHTXLUHG

,Q '"HFHPEHU WKH )$6% LV@MWHG SB85HSRUWLQJ 7RSLF 1PBRZ 6FRSHS$PSURYHFHODWYILHY WKH DSSOL
JXLGDQFH LQ $6& VSHFLILHV WKH IRUP DBGWAR QW E QUM RD W B & HELLIVFE OIRYIXQUFLD D & &R \B HEP EDRRO/RV M Y H Q8. Q/R
UHFHQW DQQXDO UHSRUWLQJ SHULRG WKDW ID]DhV DRED WVGI® LQDDOY L PISHIFOV. WO GR3 UPISHRY H@  WRQNNHRUQEHGL WHRO RK/IX!
QDWXUH RI LQWHULP UHSRUWLQJ RU VLJQLILFDQUHONXH [BHRHRQ RY U@ X F H) H[ILV WILIGIF WQ WH UR P G (SWRHIMALNX I 18 SIRIU
DIWHU '"HFHPEHU ZLWK HDUO\ DGRSWLRQ SHUPLWWHG 7KH &RPSDQ\ LV FXUUHQWO\ HYDOXDWLQJ WKH

$FTXLVLWLRQV RI 5HQWDO 3URSHUW\
7KH &RPSDQ\ FORVHG RQ WKH IROORZLQJ DFTXLVLWLRQV GXULQJ WKH \HDU HQGHG 'HFHPEHU



7DEOH RI &RQWHQWYV

LQ WKRXVDQGV H[FHSW QXPEHU Rl SURSHUWLHV 1XPEHU RI 5HDO (VWDWH
'DWH 3URSHUW)\ 7\SBURSHUWLHV $FTXLVLWLRQ 3ULFH
-DQXDU\ 5HWDLO
YHEUXDU\ 5HWDLO b
ODUFK ,QGXVWULDO
ODUFK 5HWDLO
$SULO ,QGXVWULDO D
0D\ ,QGXVWULDO
-XQH ,QGXVWULDO E
-XQH 5HWDLO b
-XQH ,QGXVWULDO D
-XQH ,QGXVWULDO F
-X0\ 5HWDLO
-X0\ 5HWDLO
$XIXVW ,QGXVWULDO =
$XIXVW ,QGXVWULDO
6HSWHPEHU ,QGXVWULDO
2FWREHU ,QGXVWULDO
2FWREHU ,QGXVWULDO
2FWREHU 5HWDLO o
1RYHPEHU ,QGXVWULDO b
1RYHPEHU ,QGXVWULDO F
1RYHPEHU 5HWDLO
1RYHPEHU ,QGXVWULDO
"HFHPEHU 5HWDLO D
"HFHPEHU 5HWDLO
G
D $FTXLVLWLRQ RI ODQG WR EH GHYHORSHG LQ FRQQHFWLRQ ZLWK D EXLOG WR VXLW GHYHORSPHQW
E $FTXLVLWLRQ RI ODQG WR EH GHYHORSHG LQ FRQQHFWLRQ ZLWK D EXLOG WR VXLW GHYHORSPHQW ,Q -XO\ WKH &RPSDQ\ FR¢(
F $FTXLVLWLRQ RI ODQG E\ D FRQVROLGDWHG 9,( LQ FRQQHFWLRQ ZLWK D EXLOG WR VXLW GHYHORSPHQW VHH 1RWH
G $FTXLVLWLRQ SULFH H[FOXGHV FDSLWDOL]H@® DFOXKRQLWLRQ DQG GHYHORSPHQW FRVWV RI



7DEOH RI &RQWHQWYV

7KH &RPSDQ\ FORVHG RQ WKH IROORZLQJ DFTXLVLWLRQV GXULQJ WKH \HDU HQGHG 'HFHPEHU

LQ WKRXVDQGV H[FHSW QXPEHU RI SURSHUWLHYV

1XPEHU RI 5HDO (VWDWH
‘DWH BURSHUW\ 7\SBURSHUWLHV $FTXLVLWLRQ 3ULFH

$SULO 5HWDLO H
$suLO ,QGXVWULDO B5HWDLO
0D\ 5HWDLO
0D\ ,QGXVWULDO
-XQH ,QGXVWULDO
-XQH 5HWDLO
6HSWHPEHU 5HWDLO
6HSWHPEHU ,QGXVWULDO
"HFHPEHU 5HWDLO '
'"HFHPEHU v QGXVWULDO '

J

H ,Q $sULO WKH &RPFL@ODRDXRUKWEDO HVWDWH DVVHWYV ,Q -XQH WKH &RPSDQ\ FRQWULEXWHG WKHVH DVVHWYV LQ H[FKDQJ

| $FTXLVLWLRQ RI ODQG WR EH GHYHORSHG LQ FRQQHFWLRQ ZLWK D EXLOG WR VXLW GHYHORSPHQW
J $FTXLVLWLRQ SULFH H[FOXGHV FDBL®®IRQPHG DFTXLVLWLRQ FRVWV RI

7KH &RPSDQ\ DOORFDWHG WKH SXUFKDVH SULMHKRIDWNHWY DFRXHUWGE HVQ @ RO WIKEH. OD MWUUHYWTHW X/ W KR HEX UTRKKD VR
FRPSOHWHG UHDO HVWDWH DFTXLVLWLRQV

'"HFHPEHU
LQ WKRXVDQGYV
/IDQG
/IDQG LPSURYHPHQWYV
%XLOGLQJV DQG LPSURYHPHQWYV
3URSHUW\ XQGHU GHYHORSPHQW
$FTXLUHG LQ SODFH OHDVHYV
$FTXLUHG DERYH!"DUNHW OHDVHYV
$FTXLUHG EHORZWYDUNHW OHDVHYV
5LJKW RI XVH DVVHW 2
/HDVH OLDELOLW\
3UHSDLG H[SHQVHV RWKHU DVVHWYV 2

K  7KH ZHLJKWHG DYHUDJH DPRUWL]DWLRQ SHULRG IRU DFTXLUHG LQ SODFH OHDVHV LV \HDWVGDQG UHWPHFWWRYWHDETXLVLWLRQV F
L 7KH ZHLJKWHG DYHUDJH DPRUWL]DWLRQ SHULRIE DQG WK H\B BTN URHG oA N LAMDILANHWFE® R B OHW HGED@XGU L Q J WHVHS FHFDWMULW HQ\GHG 'HFHF
M 7KH ZHLJKWHG DYHUDJH DPRUWL]DWLRQ SHULRG IRU DFTXLUHG EHORZ PDUNHW OHDVHYV LV \BIQGV D QG HMSHF WHIYHWWVIRU DFTXLV

7KH DERYH DFTXLVLWLRQV ZHUH IXQGHG XVLQJ DXFRAEFLDQIHGL RE YRION Y Q U OFDUEHOGH. W DIDKE RO W D RBHIBEEDLQLIYI  $\
'"HFHPEHU DQG TXDOLILHG DV DVVHW DFTXLVLWLRQV DQG DV VXFK DFTXLVLWLRQ FRVWV ZHUH FDSLWD(

6XEVHTXHQW WR 'HFMWPKEEHBRPSDQ\ FORVHG RQ WKH IROORZLQJ DFTXLVLWLRQV VHH 1RWH



7DEOH RI &RQWHQWYV

LQ WKRXVDQGV H[FHSW QXPEHU RI SURSHUWLHV
3URSHUW\ 1XPEHU RI $FTXLVLWLRQ
'DWH 7\SH BURSHUWLHV 3ULFH

JHEUXDU\ SHWDLO

6DOH RI 5HDO (VWDWH
7KH &RPSDQ\ FORVHG RQ WKH IROORZLQJ VDOHV RI UHDO HVWDWH QRQH RI ZKLFK TXDOLILHG DV GLVFRQWLQ(

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV H[FHSW QXPEHU Rl SURSHUWLHV
1XPEHU RI SURSHUWLHV GLVSRVHG
$JIJUHIJDWH VDOH SULFH

$JJUHIJDWH FDUU\LQJ YDOXH
$GGLWLRQDO VDOHV H[SHQVHV

*DLQ RQ VDOH RI UHDO HVWDWH

,QYHVWPHQW LQ 5HQWDO 3URSHUW\ DQG /HDVH $UUDQJHPHQWYV

7KH &RPSDQ\ JHQHUDOO\ OHDVHV LWV L Q YHODMRHQ WQUW KMV D Q GHURSHLLDND BVRG HWY MWD EVDE MKERB BWD @\ MDSHYV YWD'E
ZKLFK ZHUH OHDVHG XQGHU OHDVHV WHKDWHKD YH GEH{ R\ B '@ DR/D/Y. HL B 1§ HIV FRODAWRWLHKED ID\E KGHL Q@ HFFOAD VIVQ DLHFA. @V MH
YDFDQW 21 WKH QLQH OHDVHV FODVM LU QG X0B/H LG G VB RIUQ\CLQRRLN Z KOLHF K VB H5E K Bl GIWSHHE R RAKLLLPL MW D W DQ ¥
WHUPV RI  WR \HDUV 7KH &RPSDQ\{V OHDVHY U8 QDD OV SIJ RIMHMXKD WR B | O L PH @/ i G FHGHFIJGHMK H QIF W6 D @ W\ L
WHQDQWY DUH DOVR UHTXLUHG WR SD\ D QO CE\RSBIUQWY DA D[ MWK B Q& VB M Y HR U PIHIGN M [ W B VBNED @ WK H QE/ 3K IUMDGLFH.
DOVR W\SLFDOO\ SURYLGH IRU RQH RU PRUH PXOWLSOH \HDU UHQHZDO RSWLRQV DW WKH HOHFWLRQ RI WKH

,QYHVWPHQW LQ 5HQWDO 3URSHUW\ # 2SHUDWLQJ /HDVHV
'"HSUHFLDWLRQ H[SHQVH RQ LQYHVWPHQW LQ UHQWDO SURSHUW\ ZDV DV IROORZV
JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV
'HSUHFLDWLRQ

(VWLPDWHG OHDVH SD\PHQWV WR EH UHFHLYHG X @ G®HW '@RQPEMHUFWHD DFOIR RGRIZVWLQJ OHDVHV ZLWK WHQDQW

LQ WKRXVDQGV

7TKHUHDIWHU

6LQFH OHDVH UHQHZDO SHULRGV DUH HWHKWFDE¥REF® HDB RXWWN REDLRQ RO XEHIH | YW QUDHBVIVIA DY PV S [ WPAHKQ BVRVR G R M \
YDULDEOH UHQW LQFUHDVHY WKDW DUH EDMHBVRQZRKBIQ PHM E@ WHKFHE Y, HRBUXIKGHKW MY MEDIQLYDIE\OHN FEDY W® GRHDV D $¢
OHDVHV SURYLGH WHQDQWY ZLWK W K K DREW LIRQ WRI WPHQFLVDLDRAH SWM QIDICUINVOHD VR Y WK BIWFHDIOUM 5 R WL B JHHODAY BX SSF
DERYH KDYH QRW EHHQ DGMXVWHG IRU WKHVH WHUPLQDWLRQ ULJKWV



7DEOH RI &RQWHQWYV

JQYHVWPHQW LQ 5HQWDO 3URSHUW\ * 'LUHFW )LQDQFLQJ /HDVHV
7KH &RPSDQ\TV QHW LQYHVWPHQW LQ GLUHFW ILQDQFLQJ OHDVHV LV FRPSULVHG RI WKH IROORZLQJ

"HFHPEHU

LQ WKRXVDQGYV

8QGLVFRXQWHG HVWLPDWHG OHDVH SD\PHQWYV WR EH UHFHLYHG
(VWLPDWHG XQJXDUDQWHHG UHVLGXDO YDOXHV

8QHDUQHG UHYHQXH

5HVHUYH IRU FUHGLW ORVVHV

1HW LQYHVWPHQW LQ GLUHFW ILQDQFLQJ OHDVHV

8QGLVFRXQWHG HVWLPDWHG OHDVH SD\PHQWYV WR E N HN EHWKHW HXQQIEHAVQIRIU HIHPPHEDIME RHVGLUHFW ILQDQFLQ

LQ WKRXVDQGV

7TKHUHDIWHU

7KH DERYH UHQWDO UHFHLSWV GR QRW LQFOXGH IXWXUH OHDVH SD\PHQWYV IRU UHQHZDO SHULRGV SRWHQW
,QYHVWPHQW LQ 5HQWDO 3URSHUW\ + 6DOHV 7\SH /HDVHV

7KH &RPSDQ\TV PLOOLRQ QHW LQYHVWFG QWR@HDOV¥IDOHVODW\SH-BABPNY LV FRPBKH \OHDWHPIODWHG O HDL\DHD ISB(
WKURXJKRXW WKH UHPDLQLQJ OHDVH WHUP ZKLFK H[SLREHWULQ ZKHHRRS\DRDWHUDL.OKWY WASH OHDVHV DW '

/HDVH 5HYHQXHV 1HW

7KH IROORZLQJ WDEOH VXPPDUL]JHVY DPRXQWYV UHSRUWRE @WV/RD V& FRPHHRA E V& RPHW HIOH @K HY 4R, QFRO®HGDWHG

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV

&RQWUDFWXDO UHQWDO DPRXQWY ELOOHG IRU RSHUDWLQJ OHDVHYV

$GMXVWPHQW WR UHFRJQL]H FRQWUDFWXDO RSHUDWLQJ OHDVH ELOOLQJY RQ D VWUDLJKW OLQH EDVLYV
1HW ZULWH RIIV RI DFFUXHG UHQWDO LQFRPH

9DULDEOH UHQWDO DPRXQWY HDUQHG

(DUQHG LQFRPH IURP GLUHFW ILQDQFLQJ OHDVHV

,QWHUHVW LQFRPH IURP VDOHV W\SH OHDVHV

2SHUDWLQJ H[SHQVHVY ELOOHG WR WHQDQWV

2WKHU LQFRPH IURP UHBO HVWDWH WUDQVDFWLRQV

$GMXVWPHQW WR UHYHQXH UHFRJQL]JHG IRU XQFROOHFWLEOH UHQWDO DPRXQWYV ELOOHG QHW
7TRWDO OHDVH UHYHQXHV QHW

D ,QFOXGHWOLRMLOOLRQ MI@OLRQ RI OHDVH WHUPLQDWLRQ IHH LQFRPH IRU WKH \HDUV HQGHG 'HFHPEHU DQG UHVSI



7DEOH RI &RQWHQWYV

,QWDQJLEOH $VVHWYV DQG /LDELOLWLHYVY DQG /HDVLQJ )HHV
7KH IROORZLQJ LV D VXPPDU\ RI LQWDQJLEOH DV \GHWAF R RXGOOMDHEGEG MPRIVWWL]D WGREHDVLQJ IHHV DQG UHODWH

"HFHPEHU

LQ WKRXVDQGV
/HDVH LQWDQJLEOHYV
$FTXLUHG DERYH PDUNHW OHDVHYV
/HVV DFFXPXODWHG DPRUWL]DWLRQ
$FTXLUHG DERYH PDUNHW OHDVHV QHW
$FTXLUHG LQ SODFH OHDVHV
/HVV DFFXPXODWHG DPRUWL]DWLRQ
$FTXLUHG LQ SODFH OHDVHV QHW
7RWDO LQWDQJLEOH OHDVH DVVHWY QHW
$FTXLUHG EHORZ PDUNHW OHDVHYV
/HVV DFFXPXODWHG DPRUWL]DWLRQ
,QWDQJLEOH OHDVH OLDELOLWLHV QHW
/HDVLQJ IHHV
/HVV DFFXPXODWHG DPRUWL]DWLRQ
/HDVLQJ IHHV QHW

$PRUWL]DWLRQ RI LQWDQJLEOH OHDVH DVVHORZWQG OLDELOLWLHV DQG OHDVLQJ IHHV ZDV DV IRO

LQ WKRXVDQGV JRU WKH <HDU (QGHG 'HFHPEHU
JQWDQJLEOH JLQDQFLDO 6WDWHPHQW 3UHVHQWDWLRQ

$FTXLUHG LQ SODFH OHDVHV DQG OHDVLQJ IHHV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

$ERYH PDUNHW DQG EHORZ PDUNHW OHDVHV /HDVH UHYHQXHV QHW

YRU WKH \HDUV HQGHG 'HFH FE}H® DPRUWL]DWLRQ RI DOO LQWWQJLERLD DVRGIWY DBICOOLREL MQWELHV LRQR

DPRUWL]DWLRQ UHVXOWLQJ IURP HDUO\ OHDVH WHUPLQDWLRQV
(VWLPDWHG IXWXUH DPRUWL]DWLRQ RI LQWD @QJLHEPHPEMVHMWVDD/QIR @QREVOLWLHY DQG OHDVLQJ IHHV D

LQ WKRXVDQGV

7TKHUHDIWHU




7DEOH RI &RQWHQWYV

8QVHFXUHG &UHGLW $JUHHPHQWV
8QVHFXUHG 5HYROYLQJ &UHGLW $JUHHPHQW
8QVHFXUHG 5HYROYLQJ &UHGLW )DFLOLW\

7KH &RPSDQ\ KDWOLRQ XQVHFXUHG UHYROYLQJ FUHGLW |DFI@RW\D QVEKD"$H YRIDQYN Q1 & UB G LD/G P B L O WMDY
O0DUFK 7KH 5HYROYLQJ &UHGLW )DFLOLW\ L\@K B 06K V HQ \B A FI REFLGIDRIGR QW DIMEWIRI R W R PAKIID VI OO L Q.
VXFK LQFUHDVH DQG RWKHU FXVWRPDU\ FRQGLW MRQUP RK W & R PSI-DYQRIOKYDL\D W & Bl HRES WYL JROQF MR W | WAMAR. G- UKD [
LQFOXGLQJ SD\PHQW RI DQ H[WHQVLRQ IHH HTXDO WRRQ WRRS8 QN K G HYRIDN H Q@ J FRE@PUW PHBGW V E R UMWRGHA
PDGH LQ 3RXQG 6WHUOLQJ (XURV RU &DQDGLDQ 'ROODUPLOISRQ X% RW R RZQ QUM XHIBMUH WKPHR B ®IWRBIY L Q.
SD\PHQWVY DW YDULDEOH UDWHY HTXDO PDRI M RHEDSSGLRREWKHUARPSBQFH UFMUWMIG LSD X\ WLQJ UDQJLQJ EFb
VXEMHFW WR D IDFLOLW\ IHH RQ WKH DPRXQMKR I &RRIS DUH YR FYHEIL WRE B W P B Q WIVQ HI)MHBHRV@ HH QL V D
DQQXP 7KH &RPSDQ\ PD\ LVVXH ORWOHLRQ RY QFAHLG MK KK SHWRROYLQJ &UHGLW )DFLOLW\ BMO HAHP E/AMUD Q G
RXWVWDQGLQJ ZKLFK UHGXFHV WKH ERUURZEQ 8§ G D\ DFULMPDXQ G M VY XSISHR WHVRL QVLKA\ & RKPHS MW W B/IDIEIEAE. QWR R\G
OHWWHU RI FUHGLW DV RI 'HFHPEHU

2Q JHEUXDU\ WKH &RPSDQ\ DPHQGHG DQG U H VHQIEWW & HWAKIMWSHIM_RAO Y& QW H: WAHRG D I LFFDXE 100 RV WHRUMR FRYF
3 8QVHFXUHG 7HUP /RDQ" IXUWKHU GHVFULEHG BWORD VB QWKIHQB OXGH DV ED MFER_REENAD LHABONRIPE MHRF W
H[LVWLQJ RU QHZ OHQGHUV WR IXQG VXFK LQFUHDVH DQG RWKHU FXVWRPDU\ FRQGLWLRQV $00 UHPDLQ
2Q 'HFHPEHU WKH &RPSDQ\ DPHQGHG WKH 5HYQ COYG.Ip¥ VAURHQ WYV ) BVARL GV TGRS © IHAPTREYGHHW W MBI N @ Bl

)J)DFLOLW\ UHPDLQHG WKH VDPH

8QVHFXUHG 7HUP /RDQ $JUHHPHQWYV
8QVHFXUHG 7HUP /RDQ

7KH &RPSDQ\ KDREELOOLRQ VHYHQ \HDU XQVHFXUHG WHUP ORDQ DJIUWK RIDSWW DGR QH 18IWHEYD & G VYR PL D

8QVHFXUHG 7HUP /RDQ SURYLGHG DQ DFFRUBLERQLFH®P WRUHRRILQIXF WFOBLWRWIX® Rl 8QVHFXDWE RHYRER)

%RUURZLQJV XQGHU WKH 8QVHFXUHG 7HUP /RDW XBUHDBCEMHBW HWRHITXW B UMR W, R DD 'S S R VP B (ADV TRQ

&RPSDQ\IV FUHGLW UDWLQJ (IIHFWLYH -XO\ WKH/RRRSWR\ VDPBQGIHGL RKHVR 6 BYFVKER QHEKHHBRV V

LQWHUHVW DW RQH PRQWK 62)5 SOXV D PDUJLQ EHWZRIPSDQ\TWVDBBHGLWSHDWLMIXFKEDVHGERYHREKHHG 7t

DQQXP RQ WKH DPRXQW RI WKH FRPPLWPHQW UHGXRHG E\8SWQKi DARXQWHRP WRID@ DRV GV IRX WY WO IRFY
8QVHFXUHG 7HUP /RDQ

DQG 8QVHFXUHG 7HUP /RDQV

7KH &RPSDQ\ KDV WZR XQVHFXUHG WHOPLRRDQVYH QADMAAWHFEXUHG WHUP ORDQ WKRL0OOLRQV WHYHG\R
ORDQ WKH 8QVHFXUHG 7HUP /RDQ° ERWK ZLWWRIHIR RIQYI %% RQNWKH DAGHPU R IORMDQD/WHE R BIHDL € DWE BV W @
WKH &RPSDQ\fV FUHGLW UDWLQJ UDQJLQJ EHWZHHQ DAGQ DGGIU DOMEE® IRU BHKWH D Q QXPVIHRAX WHKEI 7
"HFHPEHU 2Q 'HFHPEHU WKH &RPSDQ\ DPHQGHGEX MK KVKH MBRWHRX WG 07 UDR JRDRI WR UHQ G
DGMXVWPHQWY WR WKH UHIHUHQFH UDWH WRKYURDE® H W ERI HAW QR LFRHQ \R B WQ RFRWQ GR.W MRZHOWIRD P @ R @IL
RXWVWDQGLQJ SULQFLSDO EDODQFH DQG WR PRGPDLWKBJIJPWWXPVY W\ G\DVHH W RS DH/EHUFXDBIG 7HUP /SARE BHR
DPHQGHG WKH 8QVHFXUHG 7HUP /RDQ RQ 'HFHPEHU WR UHPRYH FHUWDLQ DGMXVWPHQWY WR W



7DEOH RI &RQWHQWYV

8QVHFXUHG 7HUP /RDQ

$V SDUW RI WKH )HEUXDU\ DPHQGPHQW DQGOWUWYWDKWHERROBDRN WRMW BHMB QWA WKHGLW §QVHERBDE
KDV WKH RSWLRQ WR H[WHQG WKH WHUP W ZW F\M Rl FEB WZ BIOQY HF PREMWKLR Q M U LY MOHNEBULLARIQ W K X ES/DHRX QMW RQ &
EDODQFH 7KH &RPSDQPEROURZH3 WKH DYDLODEOH ERUURZLQJV RQPIWMKGILRQRALD J XGIOMIE IEXE LVQKIHO DH P [
8QVHFXUHG 7HUP /RDQ DUH VXEMHFW WR VQHTIKDIOVW RR Q)6 SSID\R ¥ MWR/D D)WL @ DED\DHE® HR @ DVKHIQ& R P S DIQ BV F
DQQXP 3URFHHGV IURP WKH ORDQ PZIHUML RHG WSR WHIROUHBKHHUP /RDQ LQ IXOO0 DQG UGISW\ [ RKMHAREH
&RPSDQ\ DPHQGHG WKH DSSOLFDEOH SRUWLRQ RI WKH DJUHHPHQW WR UHPRYH FHUWDLQ DGMXVWPHQWYV

6HQLRU 8QVHFXUHG 1RWHV
6HQLRU 8QVHFXUHG 1RWHV 6HULHV $

7KH &RPSDQ\ LVPXBOGLRQ RI XQVHFXUHG IL[HG UDWH LQWHUHVW RQIQ LKWD BRQYWHXEGHGHIRWHVSURRUVMR
IRWHV 6HULHV $ ZHUH LVVXHG DW SDU DQG EHDU LQWHUHVW DW D UDWH RI

6HQLRU 8QVHFXUHG 1RWHV 6HULHV % DQG 6HQLRU 8QVHFXUHG 1RWHV G6HULHV &

7KH &RPSDQ\ KDV D 1RWH DQG *XDUDQW\ $JUHHAR HRQ W KW KSX ULF K D5\ H B ¥ FRH QUQ'V HFAXWMH @D IL[HG UDWH  LSINGH
1*$ $JUHHPHQW WKH 23 LVVXHG DQG VROG VHQLRY SURMLYVIVEWH 8 8 WHID LRUWZRWHW LMKHQEG VBUIOHR & 9
QRWHV WKH 3 8QVHFXUHG 1RWHV 6HULHV & IRWODRDIIKHDWHSEQLEBLSQPVHBRENGW RWHY 6 BB RKX

PLOOLRQ ZLWK D IL[HG UDWH RI 7KH 6HQLRU 8QVHFXUHG 1RWHV P&ERDOLRY ZISWRYOLGHHBWDWY
6HQLRU 8QVHFXUHG 3XEOLF 1RWHV

7KH &RPSDQ\ FRPSOHWHG D SKXIE®QIFRRIIHYDIJWRHIDWH SULQFLSDO DPRXQW RI VERIQR R 8 QO\QH/AMAXHUG! G XER

Rl WKH SULQFLSDO DPRXQW 7KH 6HQLRU 8Q V& WHUHY \§ XED\IPH @ RVW HW KWHRTKX IKUW KMH P D U R Q XVB O

7KH 6HQLRU 8QVHFXUHG 3XEOLF 1RWHV ZHUH LVVXHG E\ WKH 23 DQG DUH IXO0O\ DQG XQFRQGLWLRQDC
6HQLRU 8QVHFXUHG 3XEOLF 1RWHV

2Q 6HSWHPEHU WKH &RPSDQ\ FRPSOHWPWEBGLB B XEOLNHQLHRWLEADWRHFXUHG QRWHYV GXH LQ LWR/EX

RI WKH SULQFLSDO DPRXQW 7KH 6HQLRU 8QVAIWKUHG V8 XSO P H Q WW MWK U R K4 K UM KWHH IP D VDXQUODWD\OH B W

6HQLRU 8QVHFXUHG 3XEOLF 1RWHV FDQ EH UR GHRHPMIGY ER | WKKIH &RIPV8 R QL VDWG HIMH Z RW KW  HRWZRPISH GWUE Q
LQWHUHVW DQG D PDNH ZKROH DPRXQW EDVHG XSR@DNVKM BRBEQWHRD F&H BRIMHFUHGRBHQIHER QG/NIGH /R S8\
IXQG LQYHVWPHQWY LQ UHDO HVYWDWH DQG IRU JHQHUDO FRUSRUDWH SXUSRVHV

&RYHQDQWY RQ 8QVHFXUHG &UHGLW $JUHHPHQWYV

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV ILQDQFUBIG FOWGELR S HIHIW L B B PBQRRW I$S@ D ¥ WIVODQ & R LIOMDD HKERMOUFHX W
WR PDLQWDLQ FHUWDLQ ILQDQFLDO UDWLRV $V Rl '@RRBBIQY EHOLH YIHYGLMR Z IO OGS AR P B G M/ DSUFHHY EIQMKH G G
FRYHQDQWY ZRXOG UHVXOW LQ D GHIDXOW ZKLREK DI2WKMHLR PSR WXHHU 6 HQEDHRLOMH MRRX B)X6UBIF R M CRABENBIW H L\
GHIDXOW WKH &RPSDQ\ PD\ EH UHVWULFWHG IURRK\S B\L@U Y& GHLEGNQ G M TW R ULHAEY WRV R BN @ RO G B UL MRS HJTX DX
D PDWHULDO HIIHFW RQ WKH &RPSDQ\
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7KH IROORZLQJ WDEOH VXPPDUL]JHV

WKH &RPSDQ\TV XQVHFXUHG FUHGLW DJUHHPHQWYV
2XWVWDQGLQJ %DODQFH

'"HFHPEHU

LQ WKRXVDQGV H[FHSW LQWHUHVW UDWHYV

,QWHUHVW 5DWH

0DWXUL

8QVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\

DSSOLFDEOH UHIHUHQFH ®DWH

8QVHFXUHG WHUP ORDQV
8QVHFXUHG 7HUP /RDQ
8QVHFXUHG 7HUP /RDQ
8QVHFXUHG 7HUP /RDQ
8QVHFXUHG 7HUP /RDQ

2 RQH PRQWK DGMXVWHG 6255
GDLO\ VLPSOH 62)5 7

2 RQH PRQWK 62)5 E
GDLO\ VLPSOH 62)5 F

7TRWDO XQVHFXUHG WHUP ORDQV

8QDPRUWL]HG GHEW LVVXDQFH FRVWV QHW

7TRWDO XQVHFXUHG WHUP ORDQV QHW

6HQLRU XQVHFXUHG QRWHV
6HQLRU 8QVHFXUHG 1RWHV 6HULHV $
6HQLRU 8QVHFXUHG 1RWHV 6HULHV %
6HQLRU 8QVHFXUHG 1RWHV 6HULHV &
6HQLRU 8QVHFXUHG 3XEOLF 1RWHV
6HQLRU 8QVHFXUHG 3XEOLF 1RWHV

7RWDO VHQLRU XQVHFXUHG QRWHV

8QDPRUWL]JHG GHEW LVVXDQFH FRVWYV DQG
QHW

RULJLQDO LVVXDQFH GLVFRXQWV

7RWDO VHQLRU XQVHFXUHG QRWHV QHW

7TRWDO XQVHFXUHG GHEW QHW

$SU
-X0O
-X0
6HS
1RY

G

$XJ
opu'
YHE

D $W 'HFHPEHUDQG D EDODQFH Rl PLEDQRQRQHMEBGHFWLYHO\ ZDV VXEMH FVE D\CRD G BH CRL\OL(PISFOH &%) & RUKIR DIHPDL QH@HD VXU H
PLOOLRQ 86' DW 'HFHREHU UHVSHFWLYHO\ DQG ZDV VXEMHFW WR GDLO\ VLPSIDQG&255@RNSHFWRGHO\ DW 'HFHPEHU

E $W 'HFHPEHUDQG RQH PRQWK 62)5 ZDV DQG UHVSHFWLYHO\

F $W 'HFHPEHUDQG RYHUQLJKW 62)5 ZDV DQG UHVSHFWLYHO\

G 7KH XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ FRQWDLQV WZR VL[ PRQWK H[WHQVLRQ RSWLRQV VXEMHFW WR FHUWDLQ FRQGI!

H 7KH 8QVHFXUHG 7HUP /RDQ ZDV SDLG LQ IXO0 RQ )HEUXDU\ ZLWK ERUURZLQJV IURP WKH 8QVHFXUHG 7HUP /RDQ

I 7KH 8QVHFXUHG 7HUP /RDQ FRQWDLQV WZR W FHOW-DPQ FRKR GI[ W HRY Y R QQEDW GR QY WXEIMSIFW HQ WD RIHDRU H (V¥ H § I O RIP RKHQ WTKI
WK H WHUP ORDQ IDFLOLW\

J  7KH 8QVHFXUHG 7HUP /RDQ FRQWDLQV WZR WR HGUK B RQ W R GG W\H QR'Q R Q LRF\G XEQ Q JV WM HS-IW £ HCHA CRW HD @ UH[@VFH G\DICR Q PIRIXI QRAT
WK H WHUP ORDQ IDFLOLW\

$W '"HFHPEHU WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQYBIORI RRWWWBQWLQDWHR YZRBLDQIVHHPHQWN

DJUHHPHQWYV
JRU WKH \HDU HQGHG 'HFHPEHU

"HFHPEHU DQG

WKH &RPSDQ\ LWW¥XWVMRF LD W HPE ZQ MRQ W.KH GIHFEWWQ G 'GX D Q@ BU AR V\6I
8QVHFXUHG 3XEOLF 1RWHV ZKLFK KDYH EHHQ GHUWPUBHGVIDK) ® \DURF [EHWW B G RAHREWV L1 KIE &SRMHID K 6 LB DQRW

"HEW LVVXDQFH FRVWY DQG RULJLQDO ERPSRQHD\G LKIFRXYMWHD WHHDSRQWH. |HEG DK HDD F F R B © B Q& RQ 5 &IRIQH/!
7KH IROORZLQJ WDEOH VXPPDUL]HV GHEW LVVXDQERQRVW DQG RULJLQDO LVVXDQFH GLVFRXQW DPRUWL

LQ WKRXVDQGV

JRU WKH <HDU (QGHG 'HFHPEHU

'"HEW LVVXDQFH FRVWY DQG RULJLQDO LVVXDQFH GLVFRXQWY DPRUWL]DWLRQ
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ORUWJIDJHV
7KH &RPSDQ\TV PRUWJDJHV FRQVLVW RI WKH IROORZLQJ

LQ WKRXVDQGV H[FHSW LQWHUHVW UDWHYV '"HFHPEHU

/IHQGHU 2ULJLQDWLRQ 'DWH ODWXULW\ 'DWH ,QWHUHVW 5DWH
:LOPLQJWRQ 7UXVW 1DWLRQDO $VVRFLDWLRQ $SU YHE D E F G
:LOPLQJWRQ 7UXVW 1DWLRQDO $VVRFLDWLRQ -XQ $XJ D E F G
31& %DQN 2FW 1RY E F

7TRWDO PRUWJDJHYV
'"HEW LVVXDQFH FRVWYV QHW
ORUWJIDJHV QHW

D 1RQ UHFRXUVH GHEW LQFOXGHV WKH LQGHPQLILFDWLRQ JXDUDQW\ Rl WKH &RPSDQ\ SHUWDLQLQJ WR IUDXG HQYLURQPHQWDO FC
E 'HEW VHFXUHG E\ UHODWHG UHQWDO SURSHUW\ DQG OHDVH UHQWYV
F 'HEW VHFXUHG E\ JXDUDQW\ Rl WKH 23

G ORUWJDJH ZDV DVVXPHG DV SDUW RI WKH DFTXLVLWLRQ Rl WKH UHODWHG SURSHUW\ 7KH GHEW ZDV UHFRUGHG DW IDLU YDOXH D

$W '"HFHPEHU LQYHVWPHQW LQ UHQWDO SURSHUW\ ZLWK D QHW ERRN YDOXH RI PLOOLRQ ZDV SOHGJHG L
(VWLPDWHG IXWXUH SULQFLSDO SD\PHQWV WR EH PDGH XQGHU WKH DERYH PRUWJDJHV DQGHNEKW I&RRORBROZA TV

LQ WKRXVDQGV

7TKHUHDIWHU

&HUWDLQ RI WKH &RPSDQ\TV PRUWJDJHV SURYLGH IRV HUWBDOPHQYMQWWH\RIDGKBI FOQWE B VWGE M IRIQCHGN KGR EWE
UHIOHFWHG DV SDUW RI WKH WDEOH DERYH

,QWHUHVW 5DWH 6ZDSV

,QWHUHVW UDWH VZDSV ZHUH HQW H RHG/ LLQWRRU BLHW KWFRH B WD L 1D M. © DAKFH. [ © SLEDBIAYV RW WA HUUHHO/IW U GWG-H E D/UD DEK
FRQVLGHUHG FDVK IORZ KHGJHV 8QGHU WKHVH DUYRHG\WM QWR P WKKH SFRRIXSDADN ULSHDFUHAL IY W 1P RYQENEKOBAR SSADK_HH GJ HE®
QRWLRQDO DPRXQWV ,Q WXUQ WKH &RPSDQ\ SD\V WRHDFIRXQG K D SHU WX GW LISIDAK @ REQ WKK B QU DO R W®IG & R XD/OP
WUDQVDFWLRQV LV WKDW WKH &RPSDQ\ SD\V D IL[HG LQWHUHVW UDWH RQ LWV YDULDEOH UDWH ERUURZLQJV

,Q RUGHU WR UHGXFH FRXQWHUSDUW\ FRQFHQW UDWKRWY VHWYN HVWKHVZRSSHRX QG N H 5D UM H N VVK KK HLYQRVE RO\OIRR
WKH FRXQWHUSDUWLHV Rl WKH VZDSV 7KH &RPSDQ\ PLQLPL]HV WKH ULVN H[SRVXUH E\ OLPLWLQJ FRXQWHUS

,Q -XQH WKH &RPSDQ\ HQWHUHG LQWR QLQH WRERXNUIGQVWDWWWQ R QQ WRIW HV W REEDIOR QRAVDISK QBLENR RIRX WY R
YDULDELOLW\ RYHU WKH WHUP RI WKH &RPSDQ\fVVROSEUB QWD QQIEPH [S\W ¥ VERHE DEPHE W IRIEFQVLIDHW G X RIQR DQG PC

,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH HPEHHUQLRUD®@GVHASDHRHOXNERLRARWWD QGQLEH SER U U R ALLPIS/ORI| 6Y
VHH 1RWH WKH &RPSDQ\ WHUPLQDWHG
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LQWHUHVW UDWH VZDS DJUHHPHQWYV ZLWPK OQLBJINUHKIHD WR P8 B QP IGHWHLRT). @ B G XV RIV QRN SALROED R 6 AXW KGHX KIH |

DQG WKHUHIRUH PLOOLRQ RI DFFXPXODWHG ORVVHWEBHO®R LQWHUKHMWFRFSSAHKH QX UY B JL KRIPH BH UHQ GHEBC
$GGLWLRQDOO\ LQ 6HSWHPEHU WKH &RPSDQ\ HQWHUHG LQWR LQWHUHVW UDWH VZDS DJUHHPHQWYV LQGF
WKH LVVXDQFH RI WKH 6HQLRU 8QVHFXUHG 3XE @UDFAVHONXYR @ KWWK DQMHBHWKHUDWH N@DBYV g8VHFYHHBL3 X

WKH KHGJHG IRUHFDVWHG WUDQVDFWLRQ ZLOO RFFXU GXULQJ WKH RULJLQDO SHULRGV DQG WKHUHIRUH Vi
RYHU WKH RULJLQDO WHUP RI WKH VZDS DJUHHPHQW ZKLFK HQGV LQ $XJXVW

7KH IROORZLQJ LV D VXPPDU\ RI WKH &RPSDQ\TV RXWVWDQGLQJ LQWHUHVW UDWH VZDS DIJUHHPHQWYV

LQ WKRXVDQGV H[FHSW LQWHUHVW UDWHYV '"HFHPEHU 'HFHPEHU
JLIHG 1RWLRQDO )DLU 1RWLRQDO )DLU
&RXQWHUSDUW\ 0DWXULW\ 'DWHDWH 9DULDEOH 5DWH ,QGH[ SPRXQW 9DOXH $PRXQW 9DOXH
%DQN RI ORQWUHDO -DQXDU\ GDLO\ FRPSRXQGHG 62)5 2 2
7UXLVW )LQDQFLDO &RUSRUDWLRQ $SULO GDLO\ FRPSRXQGHG 62)5 2 :
%DQN RI ORQWUHDO X0\ GDLO\ FRPSRXQGHG 62)5 2 2
7UXLVW )LQDQFLDO &RUSRUDWLRQ -X0\ GDLO\ FRPSRXQGHG 62)5 2 2
7UXLVW )LQDQFLDO &RUSRUDWLRQ 'HFHPEHU GDLO\ FRPSRXQGHG 62)5 2 2
%DQN RI ORQWUHDO -DQXDU\ GDLO\ FRPSRXQGHG 62)5
%DQN Rl ORQWUHDO -DQXDU\ GDLO\ FRPSRXQGHG 62)5
&DSLWDO 2QH 1DWLRQDO $VVRFLDWLRQ -DQXDU\ GDLO\ FRPSRXQGHG 62)5
7UXLVW )LQDQFLDO &RUSRUDWLRQ -DQXDU\ GDLO\ FRPSRXQGHG 62)5
&DSLWDO 2QH 1DWLRQDO $VVRFLDWLRQ $SULO GDLO\ FRPSRXQGHG 62)5
&DSLWDO 2QH 1DWLRQDO $VVRFLDWLRQ -X0\ GDLO\ FRPSRXQGHG 62)5
%DQN RI ORQWUHDO 'HFHPEHU GDLO\ FRPSRXQGHG 62)5
%DQN RI ORQWUHDO "HFHPEHU GDLO\ FRPSRXQGHG 62)5
. ”
7RURQWR "RPLQLRQ %DQN ODUFK GDLO\ FRPSRXQGHG &255$% b b
:HOOV )DUJR %DQN 1§ $SULO GDLO\ FRPSRXQGHG 62)5
%DQN RI ORQWUHDO '"HFHPEHU GDLO\ FRPSRXQGHG 62)5
&DSLWDO 2QH 1DWLRQDO $VVRFLDWLRQ '"HFHPEHU GDLO\ FRPSRXQGHG 62)5
:HOOV )DUJR %DQN 1§ -DQXDU\ GDLO\ FRPSRXQGHG 62)5
%DQN RI ORQWUHDO 0D\ GDLO\ FRPSRXQGHG 62)5
5HIJLRQV %DQN 0D\ GDLO\ FRPSRXQGHG 62)5
5HILRQV %DQN “XQH GDLO\ FRPSRXQGHG 62)5
86 %DQN IDWLRQDO $VVRFLDWLRQ SXQH GDLO\ FRPSRXQGHG 62)5
SHJLRQV %DQN $XIXVW RQH PRQWK 62)5
7RURQWR 'RPLQLRQ %DQN $XIXVW RQH PRQWK 62)5
86 %DQN 1IDWLRQDO $VVRFLDWLRQ $XIXVW RQH PRQWK 62)5
86 %DQN IDWLRQDO $VVRFLDWLRQ $XIXVW RQH PRQWK 62)5
86 %DQN 1DWLRQDO $VVRFLDWLRQ $XIXVW GDLO\ FRPSRXQGHG 62)5
9
%DQN RI ORQWUHDO 0DUFK GDLO\ VLPSOH 62)5 PG . 2
=ORVIDE SEPYE CHPON i & ODUFK GDLO\ VLPSOH 62)5 o © 2 2
86 %DQN 1DWLRQDO $VVRFLDWLRQ SXQH GDLO\ VLPSOH 62)5 F G 2 2
7UXLVW )LQDQFLDO &RUSRUDWLRQ XQH GDLO\ VLPSOH 62)5 F G B A
0DQXIDFWXUHUV  7UDGHUV 7TUXVW &RPSDQL oo GDLOV VLPSOH 62)5 F oG R R
S5HIJLRQV %DQN F G
6HSWHPEHU GDLO\ VLPSOH 62)5 2 2
7UXLVW )LQDQFLDO &RUSRUDWLRQ F G
6HSWHPEHU GDLO\ VLPSOH 62)5 2 2
TRURQUWR "RPLALRE FHB@ "HFHPEHU GDLO\ VLPSOH 62)5 F
5
SHILRQV %DQN '"HFHPEHU GDLO\ VLPSOH 62)5 F
SHULROMAKEON 0DUFK GDLO\ FRPSRXQGHG &255% D e
86 %DQN 1DWLRQDO $VVRFLDWLRQ 0DUFK GDLO\ FRPSRXQGHG &255$ b b
GREN Rl ORQWURHDO O0DUFK GDLO\ FRPSRXQGHG &255$% E =
7RWDO 6ZDSV
D 7KH FRQWUDFWXDO QRWLRQDO DPRXQW LV PLOOLRQ &8$'

E 7KH FRQWUDFWXDO QRWLRQDO DPRXQW LV PLOOLRQ &$'
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F JRUZDUG VWDUWLQJ VZDS ZLWK DQ HIIHFWLYH GDWH ILYH \HDUV SULRU WR WKH UHVSHFWLYH PDWXULW\ GDWH
G ,QWHUHVW UDWH VZDS ZDV WHUPLQDWHG LQ 6HSWHPEHU

$W '"HFHPEHU WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ DOO RXWVWDQGLQJ ERUURZLQJV ZDV LQFO!

7KH WRWDO DPRXQWVYV UHFRJQL]HG DQG WKH ORWBIWHR® \L @ IW,KQH FOFFHF FORE®D @ RRSIUAR G QRO Y 8 D W ARSP 6MUIR A VF R
DJUHHPHQWYV ZHUH DV IROORZV

7RWDO ,QWHUHVW ([

$PRXQW RI /RVV *DLQ S5HFODVVLILFDWLRQ IURP $FFXPXODWH&EUHVHQWHG LQ WK
5HFRJQL]HG LQ 2WKHU &RPSUHKHQVLYH ,QFRPH &RQVROLGDWHG 6WD
$FEXPXODWHG 2WKHU RI ,QFRPH DQG
LQ WKRXVDQGV &RPSUHKHQVLYH $PRXQW RI &RPSUHKHQVLYH
JRU WKH \HDU HQGHG 'HFHPEHU _QFRPH /RFDWLRQ *DLQ _QFRPH

,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH
,QWHUHVW H[SHQVH

$PRXQWYVY UHODWHG WR WKH LQWHUHWBGWRM W $EBXKXO[BWHEHOVWRUE ARPISHGIEKWRMLHH HQ F RIPMRW R/ K § VDRIKHHKN W
PLOOLRQ

1RQ &RQWUROOLQJ ,QWHUHVWYV

7KH &RPSDQ\ KDV VHYHQ HQWLWLHYV ZLWK QROH®RQWKRCGQEQ LQ VL[ FRQWREGAKDIW PG HI KR QYR LTGKR G 0L RRZIC
&RQVRO IZGEBWKLRQLRW H

8QGHU WKH &RPSDQ\TV 835(,7 VWUXFWXUH HQWLWILE H [FX® Q DG LR U G8D8IM WIVQ TRRIMAUZLIE X W 1§ B @K &( | A MHPE@INIC
DQG 7KH FXPXODWLYH DPRXQW RI 835(,7 SURSHUWLHY FRQWULEXWHG OHVO@EVXPHG GHEW DPRXQWHG

7KH 23 8QLWY DUH HFRQRPLFDOO\ HTXLY DO HQWXBNRHWWHWER B'1S B WDWQ RICHNWWARFRMRQR § W RIFMNDEREQW K H VRISEADLR QQ
KROGHUV RQ D RQH WR RQH EDVLV 7KH 23 R@LWN WHKH KRIEBGHHWP DIEFOZH YRIW FIVKK B PV B 19 \RFBB R D WDMK YV MR FR
FRQVLGHUHG WR EH SHUPDQHQW HTXLW\ ([FKDQJHNW KR O2BHIYL BV HK H BIBRE\G @ B QE F RIGIVE ¥ R D@L @R Q QAR KNWKHER OB
LQFUHDVH LQ FRPPRQ VWRFN DQG DGGLWLRQDO SDLG LQ FDSLWDO

7KH IROORZLQJ WDEOH VXPPDUL]JHV 23 8QLWV H[FKDQJHG IRU VKDUHV Rl FRPPRQ VWRFN

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV
23 8QLWV H[FKDQJHG IRU VKDUHV RI FRPPRQ VWRFN
9DOXH RI XQLWYV H[FKDQJHG

+ROGHUV RI WKH 23 8QLWY GR QRW KDYH YRWLQJ ULJKWV DW WKH &RUSRUDWLRQ OHYHO
&UHGLW 5LVN &RQFHQWUDWLRQV

7KH &RPSDQ\ PDLQWDLQHG EDQN EDODQFHVLO@KRPUWHDOWLWLWHGE X WL RHE HVEKIKE \W R H VI HHEBEGD0 (HFHKMEERP SDQ\ KDV
UHODWLQJ WR WKHVH GHSRVLWY DQG PDQDVHHERWHGRMR DEWVEBHQIIH¥B QWK B WHW K WGR B SIDRIMNIK QY BSIHFQV SRR
WKH DSSOLFDEOH EDQNYV

)RU WKH \HDUV HQGHG 'HFHPE®® WKH &RPSDQ\ KDG QR LQGLYLGXDO WHQDQWY RU FRPPRQ IUDQFKLVHV
WHUPLQDWLRQ IHHV

(TXLW\
&RPPRQ BWRFN

7KH VKDUHV RI WKH &RUSRUDWLRQfV FRPPRQ VWHRRN H@WL WDW VWHKHN KRRQHIUKL MKR VRADRF N R RIGIQEEINY DIRKEH RHAQKVY
DXWKRULJHG E\ WKH %RDUG RI 'LUHFWRUV LQ DFFRWGEDQRIE ZLRV K O\K i LOIXWW D 0RQ @D *HWQ R ENDIOR & B BISIR 80BN FRIED W F
VWRFN KDV QR SUHIHUHQFHV RU SUHHPSWLYH FRQYHUVLRQ RU H[FKDQJH ULJKWV
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3XUVXDQW WR WKH OLPLWHG OLDELOLW\ @GRRQD QW3 BIUHHFBQWE R IUWKH RPBHE DRK RQWMVWKD UHWR WKH @WRIWPRUI
IRUWK LQ WKH 231V RSHUDWLQJ DJUHHPHQW

BUHIHUUHG 6WRFN

7KH &KDUWHU DOVR SURYLGHV WKH %RDUG RI 'RUHFRORDUW Y WK WKHK LICHMWKIR 8 UWNHW R HG WXAHRRR IRSHUDAQUS PRBILCR V W
'LUHFWRUV VKDOO KDYH WKH SRZHU IURIR WQPRIQW RR W LFFRHU W R/ HFWIDHAY L D\QR X @ IHVF\OXOHVG/ V KOMUGH 8 UDLQ'G OGIHWIVI Q D W1
VWRFN $W 'HFHP PG QR VKDUHV RI WKH &RUSRUDWLRQYV SUHIHUUHG VWRFN ZHUH LVVXHG DQG RXWVWL

$W WKH ODUNHW 3URJUDP 3%70 3URJUDP’

7KH &RPSDQ\ HQWHUV LQWR $70 3URJUDPV WKURXFOVZ RILAKULD 8DYH R ¥ KDLLPHY VRR MRIFPRHR B ¥BMRFN TR U BRRFZ
DJUHHPHQWY HQDEOLQJ WKH &RPSDQ\ WR VHW WK&H GHRD RIQUKW KH V. WERMOFBVILR L @ K DMKHV RO QHIU WKH BRPISDS)
SULRU PLOOLRQ $70 3URJUDP 3 $70 BURJUDP" ZLWK D QHZ PLOOLRQ $70 3URJUDP 3 $70 B3URJUI

"XULQJ WKH \HDUV HQGHG 'HFHPEHU DQG WK HH @ RWPVS D/@\ \HHQOMH D € @ LQWWHR DRVHZRUG VDOHQBIJUHHP VK

$70 3URJUDP DW ZHLJKWHG DYHUDJH VKDUH SULFWWHMR FHUWDQGQ DGMXVWWPSHIQFWL XBRQ V K BNDHIFNMPKHD R/X W K M
FRPPRQ VWRFN IURP WKH IRUZDUG VDOH DJUHHPQIQW DWR DN GVLRH EHSR B H PHORMHPEHU  PUROLRQ 2Q 'HI
IRUZDUG VDOH DJUHHPHQWY DQG LVVXHG VKW K\H R X F\R P @ R X WGWHRIFAU LAVK HQ Q HOW VSRURRKRHMAG D QIBIE7KH & RF
XVHG WKH QHW SURFHHGV WR SULPDULO\ SD\ GREQQW KMK K QWU H Q GHGY RROPHREHBUHGLW DIFG OLW\WKH &&R7H
3URJUDP $IWHU FRQVLGHULQJ WKH VKDUHV VROG VYEKRBEWQWRI IFRIUSZDALGY V D € A DDLIQUHHPX@GWU MK K3Y B 3URJU|

7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ DERXW WKH &RPSDQ\fV $70 SURJUDPV

LQ WKRXVDQGV
3URJUDP <HDU 3URJUDP 6L]H $JJUHJDWH *URVV 6DOHV $70 6KDUHV 6ROG

D 1 %0

D $70 BURJUDP KDV EHHQ WHUPLQDWHG DQG QR IXWXUH LVVXDQFH ZLOO RFFXU

6WRFN 5HSXUFKDVH 3URJUDP

7KH &RPSDQ\ KDV D VWRFN UHSXUFKDVH SURJUDP WH &EHASRQF KR/ K BSRUBIDPYH XISLWKR DXWKRIUQPHR QY R1 WK
WKH &RPSDQ\TV %RDUG RI 'LUHFWRUV UH DXWKRULJHR® KIQ GHGX REKDVUFXURJIJUDP TRH BHSXH B KB VAR WRI SBIR
DW DQ\ WLPH 8QGHU WKH 5HSXUFKDVH 3URJUDP RIMBHK WK D/KHYVRSIH® KA & R A B/D R UT W K WRRENK FSIUQ. YEDAR H OW H DRR
GHSHQGLQJ RQ SUHYDLOLQJ PDUNHW FRQGLW L RIGI XIDDGV R R P SIGITXQ BH FZH @M VD IHKEGIL WD POE JO IR DI BQ GY WIRFAN &
5HSXUFKDVH 3URJUDP ZLOO EH GHWHUPLQHG BIW DWKKH LBHRPRSDURR Y G KVE QH WLIRHQ \ HD/Q® H Q & BIGO THEIPHEW &R | W K H
ZHUH UHSXUFKDVHG XQGHU WKH 5HSXUFKDVH 3URJUDP

6WRFN %DVHG &RPSHQVDWLRQ
5HVWULFWHG 6WRFN $ZDUGV

7KH &RPSDQ\ DZDUGHG DQG VKDUHV RI 56%V GXULQIDQYE&H \HDUWHNVBRBW GY HHT-\H RERI R IILFHUV
XQGHU WKH &RPSDQ\TV (TXLW\ ,QFHQWLYH 30DQW7BREXKWQBHV RQ 55@G DVYWH ) AUKHO G DWED/RIHW OW I CHJ A H FRIVW KW
Rl WKH &RPSDQ\ LQFOXGLQJ WKH ULJKW WR YRWN WE@HVKKDWKIDUBE G 7W K H5 63\ KWH WWAR RIYHHW IDY R QGH Y REKW KH J U |
VXEMHFW WR WKH KROGHUTV FRQWLQXHG VDKUY LRHDWKRRE D IQ FHK BHL WWSKS @ KHD W6 PAH R W WEW 5 @VBEHILEDXIBOY D DX W
VKDUH GXULQJ WKH \HDUV HQGH® Q{FHPEHU
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ZHUH DQG UHVSHFWLYHO\ ZKLFK ZHUH EDVHG RQ WKH PDUNHW SULFH SHU VKDUH RI WKH
7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ DERXW WKH &RPSDQ\TV 56%V

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV
&RPSHQVDWLRQ FRVW

'LYLGHQGY GHFODUHG RQ XQYHVWHG 56%V

)DLU YDOXH RI VKDUHV YHVWHG GXULQJ WKH SHULRG

$V Rl '"HFHPEHU WKHUH ZDV PLOOLRQ RI XQUHFRJQL]HG H®R R$SFNVOMOW WRHEG FRAMDWW W HOKOLW K G. WV R [ S\HKFHVWHES WE
\HDUV

7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ DERXW WKH &RPSDQ\fV UHVWULFWHG VWRFN DFWLYLW\

JRU WKH <HDU (QGHG 'HFHPEHU

‘HLIJKWHG $YHUDJH *UDQW ‘HLIJKWHG $YHUDJH *UDQW HLIKWHG $YHL
'DWH )DLU 9DOXH SHU 'DWH )DLU 9DOXH SHU 'DWH )DLU 9D
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQMXWWEHU RI 6KDUHV 6KDUH 1XPEHU RI 6KDUHBKDUH 1XPEHU RI 6KDUHBKDUH
8QYHVWHG DW EHJLQQLQJ RI SHULRG
*UDQWHG
9HVWHG

JRUIHLWHG
8QYHVWHG DW HQG RI SHULRG

B3HUIRUPDQFH EDVHG 5HVWULFWHG 6WRFN 8QLWYV

"XULQJ WKH \HDUV HQGHG 'HF HDREHU WKH &RPSDQ\ LVVXHG WDUJHW JUDQWYV RI DQG St
&RPSDQ\TV (TXLW\ ,QFHQWLYH 30DQ WR WKH FIZIDAHIW [RUHNVBERQRRA B VGG WHIWS\HFLVE MYHHE V VWR RN X Q WA I DAK H WOHK |
ZLOO EH PHDVXUHG EDVHG RQ WKH UHODWLERPBRQYD® ¥RP B R KROGRN ILHWKRIRS DUR 65 W R MWK MUK 16 5) B D G WHR
WKUHH \HDU SHULRG DQG EDVHG RQ WKH U765 RI M K BEBPSIDW KV F68P, PFBQ5 YW R 816 H[VRIYRIRIS D UMIGU W IRH M\ D JF
IURP WR ZLWK D WDUJHW RI U765 PHDQVDWKHPBHNAMWQWDAKHDSS ROFLYWDBE RYPHWKWKH WKUMH VI
DVVXPLQJ WKH UHLQYHVWPHQW RI GLYLGHQGV RQVW KN HEDEHGLB @ G IGLOHW H I KoH U B B JHHTVK [0 RBR- DAQRBH XE8S, HOBF !
YRU 3568V LVVXHG GXULQJ WKH \HDWKBDQGBIBK'IHYHP PHEHUFHQWLOH UD QN RY POV @ H DWME SVKIHW KK &RHPIS IDHQ W I/ O
WKH DZDUGV ZLOO EH UHGXFHG E\ QRW W R' LWH\GHIMG \L @ FOF U K6 XGPWILLRG /HKWY PW R ® UM P M QW LPIDWLHREG BIQ G Q
PHDVXUHPHQW SHULRG LQ HLWKHU FDVK RU FRNPRQ F® RRN P DWWWHKH RG LW K H HMRIRLG RR | WIKWHH ERVRDY PHIHV SUBIG
&DUOR VLPXODWLRQ PRGHO EDVHG RQ DVVXPSWLRQV LQFOXGLQJ VKDUH SULFH YRODWLOLW\

7KH IROORZLQJ WDEOH SUHVHQWY FRPSHQVDWLRQ FRVW UHFRJQL]JHG RQ WKH &RPSDQ\fV SHUIRUPDQFH EDVH

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV
&RPSHQVDWLRQ FRVW

$V Rl '"HFHPEHU WKHUH ZDV PLOOLRQ RI XQUHFRJQL]HG FRPSHQVDWLRQ FRVWYVY UHODWHG WR WKH XQYHVV
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7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ DERXW WKH &RPSDQ\fV SHUIRUPDQFH EDVHG UHVWULFWHG

JRU WKH <HDU (QGHG 'HFHPEHU

"HLJKWHG $YHUDJH "HLJKWHG $YHUDJH "HLIKWHG $Y
*UDQW 'DWH )DLU *UDQW 'DWH )DLU *UDQW 'DWH
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQMKWPEHU RI 6KDUHMOXH SHU 6KDUH 1XPEHU BDGKBWBHW 6KDUH 1XPEHU BDGKB WBHW ¢
8QYHVWHG DW EHJLQQLQJ RI SHULRG
*UDQWHG
9HVWH G 2 2
JRUIHLWHG 2 2

8QYHVWHG DW HQG RI SHULRG

(DUQLQJV SHU 6KDUH
7KH IROORZLQJ WDEOH VXPPDUL]JHVY WKH FRPSRQHQWYV XSHIG VKD WK H3FIBOFXODWLRQ RI EDVLF DQG GLOXWHG

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWYV

%DVLF HDUQLQJV

1HW HDUQLQJY DWWULEXWDEOH WR %YURDGVWRQH 1HW /HDVH ,QF FRPPRQ VKDUHKROGHUYV
/HVV HDUQLQJVY DOORFDWHG WR XQYHVWHG UHVWULFWHG VKDUHV

1IHW HDUQLQJV XVHG WR FRPSXWH EDVLF HDUQLQJV SHU FRPPRQ VKDUH

'LOXWHG HDUQLQJV
1IHW HDUQLQJV XVHG WR FRPSXWH EDVLF HDUQLQJV SHU FRPPRQ VKDUH
$GG QHW HDUQLQJV DWWULEXWDEOH WR 23 8QLW KROGHUYV

1IHW HDUQLQJV XVHG WR FRPSXWH GLOXWHG HDUQLQJV SHU FRPPRQ VKDUH

‘HLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ

/HVV ZHLJKWHG DYHUDJH XYHVWHG UHVWULFWHG VKDUHV

‘HLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ XVHG LQ EDVLF HDUQLQJV SHU FRPPRQ VKDUF
$GG HIIHFWV RI UHVWULFWHG VWRFN XQLWV

$GG HIIHFWV RI FRQYHUWLEOH 23 8QLWV

‘HLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ XVHG LQ GLOXWHG HDUQLQJV SHU FRPPRQ VK
%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

D S5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH HIIHFWV RI DQG XQYHVWHGDQIBVWULEWHSHVFWRYHO®\REZKRPR ZQ OOV RIFNH P
VKDUH XQWLO WKH\ YHVW

E S5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH HIIHFWV RI VKDUHV RI FRPPRQ VWRFN WR EH LVVXHG DV WKRXJK WKH HQG RI WKH SHULRG
F 5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH HIIHFWV RI DQG DQG23 SQUANWMWS RRWNVYWDIRGLQJ DW 'HFHPEHU
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,QFRPH 7D[HV

JRU IHGHUDO LQFRPH WD[ SXUSRVHV GLVWULRWELROW WRLYWRFQER OBHILWDOHJ B K Q UBLIFWW\HWULLE KRECLBRMQAVD R G Ly
UHGXFH VWRFNKROGHUVY EDVLV LQ WKHLU VKMUHE XBX\R QQ R\K DEM G RZHHHG\R WAKKHH DEGRNUXNWIRIQER B DNRKEN WEKILFWWKDHO W WF
7KH IROORZLQJ WDEOH VKRZV WKH FKDUDFWHU RI WKH GLVWULEXWLRQV WKH &RPSDQ\ SDLG RQ D SHUFHQWD

JRU WKH <HDU (QGHG 'HFHPEHU

&KDUDFWHU RI 'LVWULEXWLRQV

2UGLQDU\ GLYLGHQGV
&DSLWDO JDLQ GLVWULEXWLRQV 22
5HWXUQ RI FDSLWDO GLVWULEXWLRQV

6XSSOHPHQWDO &DVK )ORZ 'LVFORVXUHV
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH &RPSDQ\fV VXSSOHPHQWDO FDVK IORZ LQIRUPDWLRQ

JRU WKH <HDU (QGHG 'HFHPEHU

LQ WKRXVDQGV
6XSSOHPHQWDO GLVFORVXUHV
&DVK SDLG IRU LQWHUHVW
&DVK SDLG UHIXQGHG IRU LQFRPH WD[HV
1RQ FDVK DFWLYLWLHV
,VVXDQFH DQG FRQYHUVLRQ RIP23 8QLWV WR FRPPRQ VWRFN
'LYLGHQGV GHFODUHG QRW \HW SDLG
5HFODVVLILFDWLRQV IURP 3URSHUW\ XQGHU GHYHORSPHQW WR %XLOGLQJV DQG LPSURYHPHQWY DQG /DQG LPSURYHP!

SURSHUWLHV 2

5HFODVVLILFDWLRQ RI RSHUDWLQJ OHDVH WR VDOHV W\SH OHDVH 2 2

2ULJLQDO LVVXHUV GLVFRXQW UHODWHG WR 6HQLRU 8QVHFXUHG 3XEOLF 1RWHV 2 2
D 6HH 1RWH

&RPPLWPHQWY DQG &RQWLQJHQFLHV
/LWLIJDWLRQ

JURP WLPH WR WLPH WKH &RPSDQ\ LV DQFDGWQ WROYWRBLWKWY 6RWGCXIFFWLR Q VWIDRV WRIRS/DIQ WW HEXW IFQQWR W KE 1@ H

EDVHG RQ FXUUHQWO\ DYDLODEOH LQIRUPDWLRQRXWKH RHR RS DO\ GR HW KGIR'W E B @ MHYUHY RMRCDAR GUDHEH MBI DIWHIUQ
RSHUDWLRQV RU OLTXLGLW\

BURSHUW\ DQG $FTXLVLWLRQ 5HODWHG

,Q FRQQHFWLRQ ZLWK RZQHUVKLS DQG RSHUDWLRBHRO IWHDOH HRW AR N WW KHQ & RGPS PRI HAVD U 1S @ DM AL/ VPR B (YZIDU
FRPSOLDQFH OLDELOLW\ FODLP RU RWKHU HQY L URD RIQQIWADO FIRRIQ/ARLON. IGFDQOV W& 0 WQ DR¥Q B K BRM LIVE R Y HWH B O OF

$V Rl '"HFHPEHU WKH &RPSDQ\ KDV FRPPLWPHQWY WR IXQG QERIE®E MR VRKQW RMUDQV PRWORRQ HL B/HF WHIFED WJ
XVLQJ D FRPELQDWLRQ RI DYDLODEOH FDVK RQ KIHRGV DLQ/GFRHWRWDD/A WP ¥ DRAJBN\G\. MK HIERALGDH GV WIRR ERIRE HEF@PES @ K
PDGH DYDLODEOH IRU XVH E\ WKH WHQDQW ZKLFK LV H[SHFWHG WR RFFXU DW YDULRXV GDWHV EHWZHHQ $S1l

7KH &RPSDQ\ LV D SDUW\ WR WZR VHSDUD\WBWDEXWR\H FAHLPREG! D\ (RH HVP B B UV VAN MCKF W KBIB 8 [V W ID DNV QW WH.QRY M
ZLWK WKH &RPSDQ\fV LOQWHUQDOL]DWLRQ 7KHS W@\ \§ B RVQHEAPIOR Q\ MIKIHH HEPIDGIWVE LUDHUNXH ) HL QI B KBHRLY & DWS RV DO
SURSHUW\ DQG LQ WKH FDVH RI WKH WD[ SURWHFWLRQ DJUHHPHQW HOWHUHG LOQWR LQ FRQQHFWLRQ ZLWK
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WKH &RPSDQ\TV LQWHUQDOL]DWLRQ WKH HWWIRXHD & FDSO/QN VIXF KD BEMIYIDE.G HDW U B @ WDREWKHE @ MPEIPHP Bl QW VQ WKKEDA
7KH &RPSDQ\ LV UHTXLUHG WR DOORFDWH D® BRRMNQWLPIUYQRWKWDMWE R X UNVW O HDEMO HDK/D BRUPR/ BNKFHH © LLQDL MXKEH (O
OLDELOLW\ DPRXQW DQG WKH DVVRFLDNWHE FOIFROMDWRE (R D RORIHERQ BN H 1O/N B ELDBMWNAKINE @ 3H GAHDHWDH JX@® \B UR
LV QR LPSDFW WR WKH &RQVROLGDWHG )VQRQFH PP EWDWWPHDEOH WDYHEG RIQWKIHO DISSALFDEOH SUMSHUWER
DSSUR[LPDWHO\ PLOOLRQ %DVHG RQ LQIRUPDWMRCD W Y\W K@ DHEOHHQ WWK i) HARPCEWD RO JG R VG Q ROV HIVINGILZH G RY R
IRUHVHHDEOH IXWXUH

,Q WKH QRUPDO FRXUVH RI EXVLQHVV WKH &RPSDWQR 8&WHUDN HQWHD @ DHMWR X W WV SSHRS R U W R-HAFRAL VWMRRH QN FF RRARAPLSADI
GLOLJHQFH SURFHVV DQG DFFRUGLQJO\ D QXPEHU Rl VSHFLILF FRQGLWLRQV PXVW EH PHW EHIRUH WKH &RP

2EOLJDWLRQV 8QGHU 2SHUDWLQJ DQG )LQDQFH /HDVHV

$V GHVFULEHG LQ 1RWH WKH &RPSDQ\ LV D @G VVABQ¥QGHHWDYRY BOVYRADDEDE RISW K DIWASF RS FDL/D BHO R HIDV
&RPSDQ\TV REOLJDWLRQV XQGHU OHDVHV SULPDRILER UTRQN IRIW. RH B SO BV K REK W B L&RIK'S DQ \JFSWREHWL QJ Ol
FRQWDLQV WZR ILYH \HDU H[WHQVLRQ RSWLR @\ DA\ HDUFH. \QIREAD i) HDDW RVXIHE & R FESIIQM BV QG WWRE B H VBRI YW GR @ RG
7KH UHPDLQLQJ OHDVH REOLJDWLRQV SULPPRUGD FRH ZILWK RMKHI RKHQE VO RD RKW \OKDWH . GORIEH WH S DRMOVO \ 7 H
SULPDULO\ UHVSRQVLEOH IRU JURXQG OHDWHVZHQ JW WH G YOHYGIW DU MV 16 Q D DRX QW XUDDAEKD IR QV R XBLD RISTW H G WLYQWU D Qi
RXU RSHUDWLQJ DQG ILQDQFH OHDVH OLDELOLWLHV LV \HD UV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH WRWD @ PH DWHD VRYWY DVVRFLDWHG ZLWK RSHUDWLQJ DQG ILQD

JRU WKH <HDU (QGHG

'"HFHPEHU
LQ WKRXVDQGYV JLQDQFLDO 6WDWHPHQW 3UHVHQWDWLRQ
2SHUDWLQJ OHDVH FRVWYV
21ILFH OHDVHYV *HQHUDO DQG DGPLQLVWUDWLYH
*URXQG OHDVHYV 3URSHUW\ DQG RSHUDWLQJ H[SHQVH
*URXQG OHDVHV GHYHORSPHQW SURSHUWLHV 3URSHUW\ XQGHU GHYHORSPHQW 2
9DULDEOH OHDVH FRVWV JURXQG OHDVHV 3URSHUW\ DQG RSHUDWLQJ H[SHQVH
JLQDQFLQJ OHDVH FRVWYV
$PRUWLIDWLRQ RI ULJKW RI XVH DVVHWYV '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 2
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV JQWHUHVW H[SHQVH 2

7TRWDO OHDVH FRVW

7KH IROORZLQJ WDEOH VXPPDUL]JHV SD\PHQWY DVVRFLEWWIEVZU WEKRREMHG MWLROW KQ GK & REHIUOMGE @Y RRHEUD\G
6WDWHPHQWYV RI &DVK )ORZV

JRU WKH <HDU (QGHG
"HFHPEHU

LQ WKRXVDQGYV

2SHUDWLQJ OHDVH SD\PHQWYV

JLQDQFLQJ OHDVH SD\PHQWYV 2
7RWDO
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$W '"HFHPEHU PLQLPXP IXWXUH UHQWDO SD\PHQWY GXH IURP WKH &RPSDQ\ IRU RSHUDWLQJ DQG ILQDQ

LQ WKRXVDQGV 2SHUDWLQJ /HDVHV JLQDQFL(

7TKHUHDIWHU
7TRWDO XQGLVFRXQWHG OHDVH SD\PHQWV
BUHVHQW YDOXH DGMXVWPHQW IRU UHPDLQLQJ OHDVH SD\PHQWYV

7RWDO OHDVH OLDELOLW\

6XEVHTXHQW (YHQWYV

2Q -DQXDU\ WKH &RPSDQ\ SDLG GLVWULEXWLRQV WRWDOLQJ PLOOLRQ

2Q )HEUXDU\ WKH %RDUG RI 'LUHFWRUV GHFODUHG D TXDUWHUO\ GLVWULEXWLRQ RI SHU VKDUH RQ WK
RQ RU EHIRUH $SWROWRFNKROGHUV DQG XQLW KROGHUV Rl UHFRUG DV Rl ODUFK

6XEVHTXHQW WR 'HFHWPKEH BLRPSDQ\ SDLG GRZQ PLOOLRQ DQG ERUURZHG PLOOLRQ RQ WKH 5HYROYLC
RWKHU JHQHUDO FRUSRUDWH SXUSRVHV

6XEVHTXHQW WR 'HFHWPHEH B RPSDQ\ DFTXLUHG DSSUR[LPDWHO\ PLOGWR®@ RI OPQGOWRGE HXG®GHW R SHG W QW

PLOOLRQ LQ VHYHQ EXLOG WRPLOOL B YIQORBRHQ WY VB®E UHODWHG WR UHDO HVWDWH LQYHVWPHQWYV

6XEVHTXHQW WR 'HFHWEHU&RPSDQ\ VROG RQH SURSHUW\ ZLWK DQ DJJUHRQWRUFWRWDQ@J SYYRFXH RY BESURIE
DGGLWLRQDO H[SHQVHVY UHODWHG WR WKH VDOH RI DSSUR[LPDWHO\ PLOOLRQ UHVXOWLQJ LQ D JDLQ RQ

6XEVHTXHQW WR TXDUWHU HQG WKH &RPSDQ\ VROG RQ D IRUIKWHEGIOMHUDJIH SUIVKIDSHY RKBRPAPRIQ VWERRN
PLOOLRQ XQGHU WKH $70 3URJUDP QRQH RI ZKLFK KDV EHHQNVLIRY WDW @ QAKW VPIHVBOIHRUPWR EHFHHPW WO HG DW
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%URDGVWRQH 1HW /HDVH ,QF DQG 6XEVLGLDULHV

6FKHGXOH ,,, + 5HDO (VWDWH $VVHWY DQG $FFXPXODWHG 'HSUHFLDWLRC(

$V RI '"HFHPEHU
LQ WKRXVDQGV

&RVWV &DSLWDOL]HG

,QLWLDO &RVWV WR 6XEVHTXHQW *URVV $PRXQW DW :KLFK &DUULHG DW /LIH RQ
&RPSDQ\ WR $FTXLVLWLRQ &ORVH RI 3HULRG ‘HSKU'-:ELDW
%XLOGLQJV DQG %XLOGLQJIV DQG SFFXPXODWHG ‘DWH RI ‘DWH LV &RPSXW
3URSHUW\ 7\SH (QFXPEUDQFH ABQRY HP HQWV /DQG LPSURYHPHQWV LABQBYHPHQWYV €& 7RWDO 'HSUHFLDWLRQ &RQVWUXFWLRQ SFTXLUHG <HDUV
,QGXVWULDO
O0DQXIDFWXULQJ 2 2
'LVWULEXWLRQ
:DUHKRXVH 2
JRRG B3URFHVVLQJ 2 2
JOH[ DQG 5 * 2
&ROG 6WRUDJH 2 2
6HUYLFHV 2 2
,Q BURFHVV '"HYHORSPHQW 2z 2 2 2 2
S5HWDLO
*HQHUDO OHUFKDQGLVH 2
&DVXDO 'LQLQJ 2 2
4XLFN 6HUYLFH
S5HVWDXUDQWYV 2
$XWRPRWLYH 2 2
$QLPDO 6HUYLFHV 2 2
+RPH )XUQLVKLQJIV 2 2
+HDOWKFDUH 6HUYLFHV 2 2
(GXFDWLRQ 2 2
8QWHQDQWHG 2 2 2
,Q 3URFHVV '"HYHORSPHQW 2 2 2 2 2
2WKHU
21ILFH 2 2
&OLQLFDO 6XUJLFDO 2
'"HYHORSPHQW
$FTXLVLWLRQV LQ 3URFHVV 22 2 2 2 2
7RWD O
D 7KH LQLWLDO FRVW WR WKH &RPSDQ\ UHSUHVHQWYV WKH RULJLQDO SXUFKDVH SULFH RI WKH SURSHUW\ VHH 1RWH
E 7KH DJJUHJDWH FRVW RI UHDO HVWDRW RBQHEG BV RO \HFARAEHWD[ SXUSRVHV ZDV DSSUR[LPDWHO\ ELOOLRQ
F $FTXLVLWLRQ FRVWVY LQ SURJUHVV UHSUHVHQWYV FRVWHOIDWHKE& WHG DO/HNVY D WK VH /WL RHQEMNG H B8 HFFHHPE WWUR FORVH GXULQJ
G 7KLV VFKHGXOH H[FOXGHV SURSHUWHBVDVXEMHFAIW WRQOFV QY WHDWHXDRGAOROW WL SKHWORIID X VYN DD/W HWU QU BFRWIGH G RQ FHH

XQGHU D JURXQG OHDVH
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JRU WKH <HDU (QGHG 'HFHPEHU

&KDQJH LQ 7TRWDO 5HDO (VWDWH $VVHWYV

%DODQFH EHJLQQLQJ RI SHULRG

$FTXLVLWLRQV GHYHORSPHQWY DQG LPSURYHPHQWYV
'"LVSRVLWLRQV

PSDLUPHQW

%DODQFH HQG RI SHULRG

JRU WKH <HDU (QGHG 'HFHPEHU

&KDQJH LQ $FFXPXODWHG 'HSUHFLDWLRQ

%DODQFH EHJLQQLQJ RI SHULRG
$FTXLVLWLRQV DQG EXLOGLQJ LPSURYHPHQWYV
'"LVSRVLWLRQV

,PSDLUPHQW

%DODQFH HQG RI SHULRG
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,WHP &KDQJHV LQ DQG 'LVDJUHHPHQWYV ZLWK $FFRXDRYFWN RQ $FFRXQWLQJ DQG )LQDQFLDO 'L
1RQH

JWHP $ &RQWUROV DQG 3URFHGXUHV

(YDOXDWLRQ RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHYV

‘H PDLQWDLQ GLVFORVXUH FRQWUROV DQG SURFHGXUHWH DFKDHILY HGEW Q WXOMVDUMH GHVIDIRGIG GVR H QR K@H
([FKDQJH $FW UHSRUWY LV UHFRUGHG SURFHVWHSH WIXPE\D VISHEL | DG LUH SRKWHWEH & TXL WX B VIVERRHISWREMW M G DDQYSG '
RXU PDQDJHPHQW LQFOXGLQJ RXU &KLHI ([HFXWL 8§ S2IRSAHLD WE G V&R LIHO Q RZ DVQIFR DO\ 23 HALHML B G\Q G H GD'BIG H@ E #
FDUULHG RXW DQ HYDOXDWLRQ RI WKH HIIHFWLRVQUHY V¥ IRQ WKRIO® HD/Q GQS D @ 5 HRESXHIHDAW IXROG IRWU RWKUH IBQVEFHIUQY E.® X E
([HFXWLYH 21ILFHU DQG &KLHI )LQDQFLDO 2IILFHUN I%DH RBIGLR B UWK®IGl RUKH HR 1)Q @ DRX U D&K R HIIL FHFQFR S PG X & B & UM
DQG ZHUH RSHUDWLQJ DW D UHDVRQDEOH DVVXUDQFH OHYHO

ODQDJHPHQW{V 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

2XU PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDERDWULRA RYIEUPDLIQDWELQ DQU HBERHMKIDWWH DY WKBIQMWHUP LV GHI
,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSR UWLKUDUG DQS WRK H VUM Q/IRD § UG Y WG KR IURIOW R QQEQ FHL\Y B PUKHIIHRYFRRLD H
LQ DFFRUGDQFH ZLWK *$$3 %HFDXVH RIRQWURQKRYVHIQ WL QDB EWD® IWRHE\R UMLVOH ULQ/D Q RAV 1L\ DWINHINVEHIGH YW KU IR
ZRXOG EH SUHYHQWHG RU GHWHFWHG

8QGHU WKH VXSHUYLVLRQ DQG ZLWK WKH SDUWLFLSBEWLREB RIll [RAHIU PIDA® EHKR. M Q W QLIQEFRILDGOL @ Ul LRPHUL & B FAIRQIS K
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ EDVHGWRHY WDKWH GJ DB BIZRDRHIGIQE | QWKHU & R PP & RGWHBIR®I 6 SRQVRULQJ 2L
%»DVHG RQ WKLV HYDOXDWLRQ PDQDJHPHQW KDV FRQFOXGHG WKDW RXU LQWHUQDO FRQWURO RYHU ILQDQFL

7KH HITHFWLYHQHVV RI RXU LQWHUQDO FRQWURO RKBVW EHMDQEFXBOWHE EUWHMRLWWRI '"HRNPEBDEFRRXOQWILQGHS
WKHLU UHSRUW LQ WKLV $QQXDO 5HSRUW RQ )RUP

&KDQJHV LQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

7KHUH KDYH EHHQ QR FKDQJHV LQ RXU LQWHUQDO FARMGHELR H R PEHM Q DW FK. D OHUMSWK H WILIO O3 X0 LIQR WHHIGH DR M-OR
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ



7DEOH RI &RQWHQWYV

5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50
7R WKH VWRFNKROGHUV DQG WKH %RDUG RI 'LUHFWRUV RI %URDGVWRQH 1HW /HDVH ,QF
2SLQLRQ RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

‘H KDYH DXGLWHG WKH LQWHUQDO FRQWURO R H,\Q FL MG VXE VLGS DWW Q J WK 1% SRFORCEDONGDRIGREN U BVDINRIE B U0
2 QWHJUDWHG )UDRPMYRHS E\ WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DMILRRY RS5 MM G UWKGEZRRRPE\L VDI
HITHFWLYH LQWHUQDO FRQWURO RYHU ILQ E@MIHIED RIH § B UW HDA EDMMBRDDE RIQREHRE 12Q, Q W HUI VWD XWHEE U PELZ R U N

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWKRW® W L\QV D/GIWE VKRV W R B USX EDQ IFWEFGP § VO WHIY H Q3A%\S 24/  RW KOK
HQGHG 'HFHPEHWRI WKH &RPSDQ\ DQG RXU UHSRUW GDWHG )HEUXDU\ H[SUHVVHG DQ XQTXDOLILHG RSL

%DVLV IRU 2SLQLRQ

7KH &RPSDQ\TV PDQDJHPHQW LV UHVSRQVLEOURIR R PDU Q WMPLQFE QD OH U H § R/ULWH QLIQ IVGIE® Q R OUBM@VIFR\OHWYR Gl RW H
LQFOXGHG LQ WKH DFFRPSDQ\LQJ ODQDJHPHQWTV S5$HBERW UQ R Q2 XQWUHIDDRQ & REVOURQA RY HUR) HODQHVLD D GHRB G
UHSRUWLQJ EDVHG RQ RXU DXGLW :H DUH D SXZ9 IDRQ G FF &M QMW T QL U HGP WR ElH WG HISH DIOMIQ W KZH \B\RKSH HBY 6 HIFVG |
ODZV DQG WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQV R%WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ DQG

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWUGW KBIHTWDWQH WMKEW RIHWKGD RE BZXE T K B MHI K WDKHGIDW G HW  WIRH
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ 20 PYGEOW LOFOE GG DRBWPL W HQL DA XHE\GHLAWWD @G IMYL @ MKW HWIQL
ZHDNQHVV H[LVWV WHVWLQJ DQG HYDOXDW RQ JL @\ H U FR QW G RRCS H D U WE QRIQHW K A WOWWHHQUH/EHHG FURLQYWL GOHIGH 6 |
FLUFXPVWDQFHY :H EHOLHYH WKDW RXU DXGLW SURYLGHV D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

"HILQLWLRQ DQG /LPLWDWLRQV Rl ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

$ FRPSDQ\fV LQWHUQDO FRQWURO RYHU ILQDQRLDIVEEBEOW D)V XY DQFHREHYVUGH QUIWKE WHROR Q EIDBW\D RIF LIL
H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHROAEIOD OV DO MHENOHDE® FRERXQRA @Y 1S U LIQ BIDSXFHL Y 0% WHISRW W L QS
PDLQWHQDQFH RI UHFRUGYV WKDW LQ UHDWRQKEOW UBHWDE® LRBNXDQ & HX\V B RGL WILRI@Y RE RUEKIH DDA @RF HA
UHFRUGHG DV QHFHVVDU\ WR SHUPLW SUH SB H DM WKQJIR Q HQD@EL D 6 FHE DM B PIHRAR X Q W LEWFBHNGEA L\8 B H \F RPG 6 O/
LQ DFFRUGDQFH ZLWK DXWKRUL]DWLRQV RI PDQDSHWRINQ®HDQIED S RQIDEW R UV R X WIKGF ARPISDIV G DQG SUH Y WQRQ|
GLVSRVLWLRQ RI WKH FRPSDQ\{V DVVHWY WKDWHPRMOMVKDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDW

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV\ Q&W HIUIHDY @ RIQRUU B & VRIYFHW PLLY D Q/FLVDIOP bl 1 S\RAE DE ® BV R\WRH PYWLR
WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU WKDW WKH

V 'HORLWWH 7RXFKH //3

5RFKHVWHU 1HZ <RUN
YHEUXDU\



7DEOH RI &RQWHQWYV

,ZWHP % 2WKHU ,QIRUPDWLRQ

'XULQJ WKH WKUHH PRQWKV HQ®HGL HFHPRHBWRU RIILFHU RI WKH &RPSDQ\ DGRSWHG RU WHUPLQDWHG D 35XOt
HDFK WHUP LV GHILQHG LQ ,WHP D RI 5HIJXODWLRQ 6 .

,WHP & 'LVFORVXUH 5HJDUGLQJ )RUHLJQ -XULVGLFWLRQV 7KDW 3UHYHQW ,QVSHFWLRQV
1RW DSSOLFDEOH



7DEOH RI &RQWHQWYV

3buw ,,,

,WHP '"LUHFWRUV ([HFXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZHPKWQEH D@E AXGIHEGF RQ SRKID VGHEL @ HWHY ® EURMH | M SUBRY K H/ W/ IKW HPRF
SXUVXDQW WR 5HIXODWLRQ $ QR ODWHU WKDQ GD\V DIWHU WKH HQG RI WKH &RPSDQ\TV ILVFDO \HDU
,WHP ([HFEXWLYH &RPSHQVDWLRQ

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZHPKWQEH DQE AXGIHEGF RQ SRKID VGHEL @ HWHY § EURMH | Y SWUBRYK H/ W/ IK\W HSPRH
SXUVXDQW WR 5HIXODWLRQ $ QR ODWHU WKDQ GD\V DIWHU WKH HQG RI WKH &RPSDQ\TV ILVFDO \HDU

,WHP 6HFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG ODQDJHPHQW

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZHPKWWQEH D@FE AXGIHEGF RQ SRKIDVGHEL @ HWHY ® EURMH | M SUBRY K H/ WKW HSPRF
SXUVXDQW WR 5HIXODWLRQ $ QR ODWHU WKDQ GD\V DIWHU WKH HQG RI WKH &RPSDQ\TV ILVFDO \HDU

JWHP &HUWDLQ 5HODWLRQVKLSY DQG 5HODWHEH7UDQVDFWLRQV DQG 'LUHFWRU ,QGHSHQGHQ

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZHPKWQEH DQE AXGIHELF RQ SRKID VGHEL @ HWHY B EURH | M SWUBRYK H/ W/ IK\W HSPRH
SXUVXDQW WR 5HIXODWLRQ $ QR ODWHU WKDQ GD\V DIWHU WKH HQG RI WKH &RPSDQ\TV ILVFDO \HDU

,WHP BULQFLSDO $FFRXQWDQW )HHV DQG 6HUYLFHYV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP ZHPKWQEH D@E AXGIHEGF RQ SRKID VGHEL @ HWHY ® EURMH | M SUBRYK H/ W/ IKW HSPRF
SXUVXDQW WR 5HIXODWLRQ $ QR ODWHU WKDQ GD\V DIWHU WKH HQG RI WKH &RPSDQ\TV ILVFDO \HDU



7DEOH RI &RQWHQWYV

3$57 ,9

JWHP (IKLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV
JLQDQFLDO 6WDWHPHQWYV

6HH ,WHP

3)LOQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD” RI WKLV $QQXDO 5HSRUW RQ )RUP

JLQDQFLDO 6WDWHPHQW 6FKHGXOHYV

6HH ,WHP

3)LQDQFLDO 6WDWHPHQWY DQGHSRIWHRAEQWDR\ 'DWIIOORRWKHVYV ¥@®&KD X O AV EDOUHH RRP EW AOHG/ I HFIDE

VKRZQ LQ WKH ILQDQFLDO VWDWHPHQWY RU WKH QRWHYV WKHUHWR
,WHP JRUP . 6XPPDU\

1RQH

,QGH[ WR ([KLELWYV

([KLELW 1R

'"HVFULSWLRQ

$UWLFOHYV RI . QFRUSRUDWLRQ RI %YURDGVWROQH ISDMQVHOYHILWVWUDWORG BWIWHEH®W R®RRMIRH
UHIHUHQFH

$UWLFOHY RI $PHOGPHQW WR S$UWLFOHY RI . QFRUG RYDVKIRED | % WRD B/KW RRP 3 BN\ I M DR U DG W |
DQG LOFRUSRUDWHG E\ UHIHUHQFH

$UWLFOHY 6XSSOHPHQWDU\ WR $UWLFOHV RI .QHRUBRUDWER®Y R WRRW KN VERO® B DIGA\/YV/EXVH H QOF
DOQG LOFRUSRUDWHG E\ UHIHUHQFH

$UWLFOHY RI $PHOQGPHQW WR SUWLFOHY RI . QFRUG RYDVKIRED | % WRD B/KW RRHP 3 BN\ M DR U DG W |
DQG LOFRUSRUDWHG E\ UHIHUHQFH

$UWLFOHYV RI $PHOGPHQW DQG 5HVWDWHPHQOW RKLEURDGVWRQW KIH WRAHDRAHD WOR Q TM. @KG_UH QW
LOFRUSRUDWHG E\ UHIHUHQFH

BHFROG $PHOGHG DOG 5HVWDWHG %\ODZV Rl %UWDGYVWROW KHH &R AETMH 1V OEX U UG DH/S RIKWE |
LOFRUSRUDWHG E\ UHIHUHQFH

'"HVFULSWLRQ RI WKH &RPSDQ\JV 6HFXULWLHYV ILOHG DV ([KLELW _WR WKH &RPSDQ\TV $QQXDO

LQGHQWXUH GDWHG DV _RI 6HSWHPEHU __E\DQG DPWRQHDMRDGYWRQHS 16H Wo DIDINV HD WQ R Q DL
WKH IRUP RI WKH *XDUDQWHH ILOHG DV ([KLELW WR WKH &RPSDOQO\IV_ &XUUHQW 5HSRUW RQ )R

JLUVW 6XSSOHPHOQWDO .QGHOQWXUH _GDWHG DV RI 6HSWWHPEHKF % U R DES\VIVRG) B PIRIQW /M DR B G W/\W RX
WUXVWHH LQFOXGLQJ WKH IRUP RI WKH 1RWHV |[LOHG DV ([KLELW WR WKH &RPSDQ\IV &XUUH

6HFRQG 6XSSOHPHQWDO .QGHOQWXUH GDWHG DV RI 6HSWWIRHHU %URDGVEARMMGIBRR (HDWH RO & VL
IDWLRQDO $VVRFLDWE BQ %DV NV XPAVHVR/RDOWR/VRFLDWLRQ DV WU XGWHWH ([IKQ EQ WRIPCSIY R\NMK BRUWRJ
JRUP . ILOHG 6HSWHPEHU DOQG LQFRUSRUDWHG E\ UHIHUHQFH
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7DEOH RI &RQWHQWYV

6HFRQG $PHQGHG DQG 5HVWDWHG 2SHUDWLQJ $JWHIGP EIDIWRP BHURD GV W R QIHO HIBWD M DIWKH E VA& G T
JRUP . ILOHG 6HSWHPEHU DQG LOQFRUSRUDWHG E\ UHIHUHQFH

'LUHFWRU &RPSHQVDWILROQ DQG 6WRFN 2ZQHUVKGSDIRQOKEELWIHFWRIY WHKH SRPIEDO\TV $QIQRBIO_5F
DOQG LOFRUSRUDWHG E\ UHIHUHQFH

JRUP RI  QGHPQLILFDWLRQ $JUHHPHQW EHWZHH®VYRIRIOFGHWW RIDOHG 1 G MU HFDWRHU V. Q AL OTHASG DHYD (H K LFIH I

RO JRUP _ ILOHG $SULO DOG LQFRUSRUDWHG E\ UHIHUHQFH
1RWH DQG_*XDUDOW)\ $JUHHPHOW GDWHG O0DUEK IRU _ _PXDQGOMRAGE BHLR REYV WRROHIV 1E
/HDVH //& DQG WKH SXUEFKDVHUV SDUW\ WKHUHWR ILOHG DV ([KLELW WR WKH &RPSDQ\IV. 5

5HYROYLQJ &UHGLW DQG _7HUP /RDQ $JUHHPHQW_GDWHG DWMIRMH-XQ& %URDGEWRDG ORRQIHBVRIL
7UXVW_&RPSDQ\ DV DGPLQLVWUDWLYH DIJHOW[KDBRIGWWKH \WR QGHKH \& BSERIMNON\ WK B ¥ H WHROQ WL OH &R D
LOFRUSRUDWHG E\ UHIHUHQFH

&RQVHOW DQG $JUHHPHQW 5HJDUGLQJ) &RPPLWPHGW DQFBHDRMMPEME $GGLWIROPMG7HRRQ R DQ\R
1HW /HDVH //& ODQXIDFWXUHUV DQG 7UDGHIHQW XVOVG &R RS DAH Q B LDVG B DQ MWAWWDNUIIYWRD ILOHG
JRUP . ILOHG 1RYHPEHU DQG LQFRUSRUDWHG E\ UHIHUHQFH

JLUVW $PHOGPHOQW 5HJDUGLQJ &RPPLWPHQW _QFUHDVHY GDWWGEHB¥KH XDWR %URDGV\WURGHD PHR\
7UDGHUV 7UXVW &RPSDQ\ DQG WKH RWKHU SDUWLHV WKHUHWR ILOHG DV ([KLELW WR WKH &

6HFRQG $PHOGPHQW WR 5HYROYLQJ &UHGLW DQG _7HUP DRBODPRHH PHHRW G BW R/GIKE IDHAWRAHDAVCH
ODOXIDFWXUHUY DQG_7UDGHUY 7UXVW _&RPSDQ\ D QNRRWHHH & RSFDS DN Y SMKIHIHFHWAR 5 HLISC(RHUGN DR/Q (DIRIL
E\UHIHUHQFH

7KLUG $PHQOGPHOW WR 5HYROYLQJ &UHGLW DQG 7HUP /RIEQ BOCHBPROW %GR 8 @WROR | 16H/S WHIP\E
ODOXIDFWXUHUV DQG _7ZUDGHUV_7UXVW &RPSDQ\ D Q& RWKHUI ERPSWE DNV WEKKHWHIVD RV 5 HGRG VWD \R QLK
LOFRUSRUDWHG E\ UHIHUHQFH

JRXUWK $PHQGPHQW WR 5HYROYLQJ &UHGLW DQG 7HUP /BOQ $PROHP % Q RD G\DWRAGEH DIVH W | /DWW HK
ODOXIDFWXUHUY DQG 7UDGHUV_7UXVW &RPSDQ\ DQGWRWWKH_&RB®/MmOWM W KKDBIWIRU QL CGGHIG ROMNV (|
LOFRUSRUDWHG E\ UHIHUHQFH

1RWH DOQG_*XDUDOW)\ $JUHHPHOQW GDWHG -XO\ IBYH -XOHULHY DM EXDUD 6 WHIHY 68H @XRUDX
_E\DQOG DPRQJ YURDGVWRQH 1HW /HDVH QF % UK DIDHWUMR QMK HHW WHRD Y HO H/@& DIVOQ(GKWEKIHWS X U A
. ILOHG -X0Q\ DOG LOFRUSRUDWHG E\ UHIHUHQFH
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7DEOH RI &RQWHQWYV

7HUP /RDQ $JUHHPHOW_GDWHG )HEUXDU\ E\ DOGC PPRAHWURDBMWRYFH 1HORIHDWVHE& KRV HA'
SDUW\ WKHUHWR 1LOHG DV _([KLELW WR WKH &RPSDO\TV &XUUHQW 5HSRUW RQ )RUP . ILOHG

*XDUDQW\ GDWHG )HEUXDU\ E\ %URDGVWRQH 1HW AHDVEHGOBYV (QKLEYRW R VR RAUKIB & REKBL
ILOHG )HEUXDU\ DQG LOFRUSRUDWHG E\ UHIHUHQFH

$PHQGPHQW 1R WR 7HUP /RDQ $JUHHPHQW GDWHG 6HSWHREWHW QF %E\RDGY VDR D JLWWRBGVW
DV DGPLQIVWUDWLYH DJHQW DQG WKH RWKHAUROWRIE RIR\P SDOWY WXHUHOYW S5HORGW RG[KRERPW . .
UHIHUHQFH

$PHQGHG DQG 5HVWDWHG 5HYROYLQHERWXGBULW_ EANUHGE HERFRIDEDAMHERE B VI BRWR/BIG VW R QOH 1 H3\W0 RND D B
%DQON 1 $ DV DGPLOLVWUDWLYH DJHQW DQWG WKMW R MXKGH & R PSMDWT VWEOHUHNDRVU BEHOS-RAD WY ER QRERR L
UHIHUHQFH

*XDUDQW)HBDXWHB _E\ %URDGVWROQH 1HW /HDVH .QF 1O IDYRU RI -30RWRDW KIKRRR IDMAN & XU U
ILOHBJFK DQOG LOFRUSRUDWHG E\ UHIHUHQFH

$PHQGPHQW 1R WR $PHQGHG DQG 5HVWDWHG 5HHREMUQJ _&UHGHEWD®IG B RIDI VI URMVEN & RYHR1 H
[/& -30RUJDQ &KDVH %DOQN 1 $ DV DGPLQLVWUDWLYH DJHQW DQG WKH OHQGHUV SDUW\ WKHUI

7HUP /RDQ &UHGLW $JUHHPHQW _ GDWHG DV RI $XJXWW QF YRR/ WRRAJIWWR/BIGWWR QB 15HM L/F
WKH OHQGHU SDUWLHY WKHUHWR _ILOHG DV ([KLELW R WKH &RPSDQ\IV &XUUHQW 5HSRUW F

JLUVW $PHOQGPHQW WR 7HUP /RDQ &UHGLW $JUHHPHRQM \GHODCHWOW R HRILHME UXIDMH . QF  _ %E) RIDGEG/\D
DGPLQLVWUDWL YOH QGHOQW DDJOVG AWWKW KHUHWR [ILOHG DV ([KLELW WR WKH &RE®S DO\AR WSARUH/OH

6HFRQG $PHOGPHQW WR 7HUP /RDQ &UHGLW $JUHHPEHRRIGRWHONRY RIIHWHRABNY QF %V D3y
DV DGPLQLVWUDWOME @OHB GWUDNQBVWMKHUHWR

*XDUDOW\ GDWHG $XJXVW E\ %URDGVWROQH 1HW([KDFHW .QF WR _WX/R & RP SHHIIR QX % D IDQIW
DQG LOFRUSRUDWHG E\ UHIHUHQFH

7D[ SBURWHFWLRQ $JUHHPHQW _GDWHG )HEUXDU\ _ EG VDAORZ) B PIRHKQN). PHIDR'BIG YMER QOB G WK HHBIN IV
WR WKH &RPSDQ\TV &XUUHQW 5HSRUW RQ )RUP _. ILOHG )HEUXDU\ DQG LQFRUSRUDWHC

S5HIJLVWUDWLRQ 5LJKWV $JUHHPHOW GDWHG JHEUXDDYG_ W KHEHNMUIAHRHDY DRHGY W RIQWHI QW | LHHK
S5HSRUW RQ )RUP . ILOHG )HEUXDU\ . DQG LQFRUSRUDWHG E\ UHIHUHQFH
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7DEOH RI &RQWHQWYV

$PHOGHG DQG 5HVWDWHG (PSOR\PHOW_$JUHHPHOW HIIRDWLYHW HHEDXBU\QF % URDBGYG/R@RAMHY
6XE //& DQG -RKQ ' ORUDJQH ILOHG DV ([KLELW WR WKH &RPSDQ\IV &XUUHQW 5HSRUW RQ

JLUVW $PHOGPHQW WR $PHOGHG DQG 5HVWDWHG (PSD®GPHOWFHNIUYHHPHBEWXDEDWHG -DEXDOG D
%URDGVWRQH 1HW /HDVH /[/& %URDGVWRQH (PSOR\HKIGKXIEW //& DNRS WRKQ&RPOISROUD JY HA XID OW & UL
DQG LOFRUSRUDWHG E\ UHIHUHQFH

$PHOGHG DQG 5HVWDWHG (PSOR\PHOW_$JUHHPHOW HIIRDWLYHWHEDXBU\QOF % URDBYG/ROR QH ¥
B6XE //& DOG 5\DQ 0 $OEDQR ILOHG DV ([KLELW WR WKH &RPSDO\IV &XUUHOW 5HSRUW RQ )F

JLUVW $PHOGPHQW WR $PHOGHG DQG 5HVWDWHG (PSD®GPHOWFHIIUYHHHPHBEWXDEDWHG -DEXDOG D
%URDGVWRQH 1IHW /HDVH //& %URDGVWRQH (PSOR\HH 6XE //& DQG 5\DQ_0_$OEDQR I1LOHG DV |
DQG LOFRUSRUDWHG E\ UHIHUHQFH

6HYHUDQFH 3URWHFWLRQ $JUHHPHQW GDWHG -DOQXDUVPRQJ % DRBGCGWMWHREOML YHWHHDXBIU\ Q % UE

(PSQR\HH 6XE //& DQG .HYLQO 0 JHOQHOO ILOHG DV ([KLELW WR WKH &RPSDO\IV_4XDUWHUO
%URDGVWRQH 1HW /HDVH_ .QF 2PQLEXV (TXLW\ DI0® DYFHIOMELYW 30 WR WRWHR®RBXDROVIV &XUL

DOQG LOQFRUSRUDWHG E\ UHIHUHQFH

JRUP Rl %URDGVWRQH 1HW /HDVH .QF 2POLEXWRFXLSADNGGCS JO FHEOW QO WH BLOOTHIS SIHW (VK L EWW G
YRUP . ILOHG $XJXVW DOG LQFRUSRUDWHG E\ UHIHUHQFH

JRUP Rl %URDGVWRQH 1HW /HRVH .QF 2P QL E%WRFXL WO LDAD $Z DOUFG @ WUFYHHP BI@QMO 5 H VVRWIPF WIH.C
AXDUWHUO\ 5HSRUW RQ )RUP 4 |LOHG 0D\ . DQG LQFRUSRUDWHG E\ UHIHUHQFH

YRUP RI %URDGVWRQH 1HW /HDVH .QF 2POLERWRFEXLSQ MO 67 DURH & WILHHP BQBW 5 H VIR U PE WIH G
$0Q0XDO 5HSRUW RQ JRUP _ . ILOHG JHEUXDU\ . DQG LQFRUSRUDWHG E\ UHIHUHQFH

JRUP Rl %URDGVWRQH 1HW /HDVH .QF 2POLEXWRFXLEK LMO 67 DU § WILHYHP BOBV 5 H V)R U PF WIH G
$00XDO 5HSRUW RQ )RUP _ . ILOHG )HEUXDU\ . DQG LQFRUSRUDWHG E\ UHIHUHQFH

%URDGVWRQH 1HW /HDVH . QF &KDQJH LQ_ &ROQWKIRED WH Y HWR) RHK B USRRPISBWE L RO 4XFDQIVFHN UID \O HikES B
LOFRUSRUDWHG E\ UHIHUHQFH
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EXHIBIT 10.17

AMENDMENT NO.1TO
AMENDED AND RESTATED CREDIT AGREEMENT

This AMENDMENT NO. 1 TO AMENDED AND RESTATED CREDIT
AGREEMENT, dated as of December 16, 2025 (this “Amendment No. 1), is by and among
BROADSTONE NET LEASE, INC., a Maryland corporation (the “Parent”), BROADSTONE
NET LEASE, LLC, a New York limited liability company (the “Borrower™), the undersigned
Lenders party hereto, and JPMORGAN CHASE BANK, N.A., as administrative agent for the
Lenders (the “Administrative Agent”). Reference is made to that certain Amended and Restated
Credit Agreement, dated as of February 28, 2025 (the “Credit Agreement”), by and among the
Parent, the Borrower, the lenders referenced therein and the Administrative Agent. Capitalized
terms used herein without definition shall have the same meanings as set forth in the Credit
Agreement, as amended hereby.

RECITALS

WHEREAS, the Borrower has requested that the Lenders make certain amendments to the
Credit Agreement in order to remove the credit spread adjustment from SOFR-based interest rates
for Term Loans and from SONIA-based and CORRA-based interest rates for Revolving Loans,
and the Lenders party hereto constituting all of the Lenders are willing to make the requested
amendments as set forth herein; and

NOW, THEREFORE, in consideration of the premises and the agreements, provisions
and covenants herein contained, and for other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the parties hereto agree as follows:

SECTION 1. AMENDMENTS TO CREDIT AGREEMENT. As of December 16, 2025,
subject to the occurrence of the Amendment Effective Date (as defined in Section 4 hereof), the
Credit Agreement is hereby amended to restate the definitions of Adjusted Daily Simple RFR,
Adjusted Term CORRA Rate, and Adjusted Term SOFR Rate in Section 1.1 of the Credit
Agreement in their entirety to read as follows:

“Adjusted Daily Simple RFR” means, (i) with respect to any RFR Borrowing
denominated in Sterling, an interest rate per annum equal to the Daily Simple RFR for
Sterling, (i1) with respect to any RFR Borrowing denominated in Dollars, an interest rate
per annum equal to the Daily Simple RFR for Dollars; and (iii) with respect to any RFR
Borrowing denominated in Canadian Dollars, an interest rate per annum equal to the
Daily Simple RFR for Canadian Dollars; provided that if the Adjusted Daily Simple RFR
Rate as so determined would be less than the Floor, such rate shall be deemed to be equal
to the Floor for the purposes of this Agreement.

“Adjusted Term CORRA Rate” means, for purposes of any calculation, the rate
per annum equal to Term CORRA for such calculation; provided that if Adjusted Term
CORRA Rate as so determined would be less than the Floor, such rate shall be deemed to
be equal to the Floor for the purposes of this Agreement.
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“Adjusted Term SOFR Rate” means, with respect to any Term Benchmark
Borrowing denominated in Dollars for any Interest Period, an interest rate per annum equal
to the Term SOFR Rate for such Interest Period; provided that if the Adjusted Term SOFR
Rate as so determined would be less than the Floor, such rate shall be deemed to be equal
to the Floor for the purposes of this Agreement.

SECTION 2. REPRESENTATIONS AND WARRANTIES OF THE PARENT AND THE
BORROWER

In order to induce the Administrative Agent and the Lenders to enter into this
Amendment No. 1, each of the Parent and the Borrower represents and warrants to the
Administrative Agent and the Lenders that the following statements are true, correct and complete
as of the date hereof:

(i) each of the Parent and the Borrower has the requisite power and authority
to make, deliver and perform its obligations under this Amendment No. 1 and the Credit
Agreement as amended by this Amendment No. 1 (the “Amended Agreement” and together with
this Amendment No. 1, the “Amendment Documents™);

(i)  the execution, delivery and performance of the Amendment Documents are
within each Loan Party’s corporate, partnership, limited liability company or other organizational
powers and have been duly authorized by all necessary corporate, partnership, limited liability
company or other organizational action on the part of the Parent and the Borrower;

(i)  the execution, delivery and performance of this Amendment No. 1 (a) do
not require any consent or approval of, registration or filing with, or any other action by, any
Governmental Authority, except such as have been obtained or made and are in full force and
effect and except for such filings as may be required with the SEC to comply with disclosure
obligations, (b) will not violate any applicable law or regulation or the charter, by-laws or other
organizational documents of the Parent, the Borrower or any of their Subsidiaries or any order
judgment or decree of any Governmental Authority having jurisdiction over any Loan Party,
except in each case to the extent such violation of applicable law or regulation would not
reasonably be expected to have a Material Adverse Effect, (¢) will not violate or result in a default
under any indenture, agreement or other instrument binding upon the Parent, the Borrower or any
of their Subsidiaries or its assets, or give rise to a right thereunder to require any payment to be
made by the Parent, the Borrower or any of their Subsidiaries, except for any violation or default
that would not reasonably be expected to have a Material Adverse Effect, and (d) will not result in
the creation or imposition of any Lien on any asset of the Parent, the Borrower or any of their
Subsidiaries other than Permitted Encumbrances;

(iv)  each of the Amendment Documents to which a Loan Party is a party has
been duly executed and delivered by such Loan Party and constitutes legal, valid and binding
obligation of such Loan Party enforceable against such Loan Party in accordance with their
respective terms, except as enforceability may be limited by applicable bankruptcy, insolvency,
reorganization, moratorium or similar laws affecting the enforcement of creditors’ rights generally
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and by general equitable principles (whether enforcement is sought by proceedings in equity or at
law);

(v) before and after giving effect to this Amendment No. 1, the representations
and warranties made or deemed made by the Parent and the Borrower in any Loan Document are
true and correct in all material respects (other than any representation or warranty qualified as to
“materiality”, “Material Adverse Effect” or similar language, which shall be true and correct in all
respects) on the Amendment Effective Date except to the extent that such representations and
warranties specifically refer to an earlier date (in which case such representations and warranties
shall have been true and correct in all material respects (other than any representation or warranty
qualified as to “materiality”, “Material Adverse Effect” or similar language, which shall be true
and correct in all respects) on and as of such earlier date) and except for changes in factual
circumstances specifically and expressly permitted under the Loan Documents, and except that for
purposes of this clause (v), the representations and warranties contained in Section 7.1(k) of the
Credit Agreement shall be deemed to refer to the most recent statements furnished pursuant to
Sections 9.1 and 9.2 of the Credit Agreement; and

(vi)  no Default or Event of Default has occurred and is continuing or will result
from the consummation of the transactions contemplated by this Amendment No. 1.

SECTION 3. ACKNOWLEDGEMENT AND CONSENT OF THE GUARANTORS

The Parent (for purposes of this Amendment No. I, the “Guarantor”) has read this
Amendment No. | and consents to the terms hereof and further hereby confirms and agrees that,
notwithstanding the effectiveness of this Amendment No. 1, the obligations of the Guarantor under
the Guaranty and each of the other Loan Documents to which the Guarantor is a party shall not be
impaired and each of the Guaranty, and the other Loan Documents to which the Guarantor is a
party is, and shall continue to be, in full force and effect and is hereby confirmed and ratified in
all respects.

Each of the Guarantor and the Borrower hereby acknowledges and agrees that the
Obligations guaranteed under the Guaranty will include all Obligations under, and as defined in,
the Credit Agreement as amended by this Amendment No. 1.

The Guarantor acknowledges and agrees that (i) notwithstanding the conditions to
effectiveness set forth in this Amendment No. 1, the Guarantor is not required by the terms of the
Credit Agreement or any other Loan Document to consent to the amendments to the Credit
Agreement effected pursuant to this Amendment No. 1 and (ii) nothing in the Credit Agreement,
this Amendment No. 1 or any other Loan Document shall be deemed to require the consent of the
Guarantor to any future amendments to the Credit Agreement.

SECTION 4. CONDITIONS TO EFFECTIVENESS
This Amendment No. 1 shall become effective only upon the satistaction of the following

conditions precedent (the date of satisfaction of such conditions being referred to as the
“Amendment Effective Date”):
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A. The Administrative Agent (or its counsel) shall have received from each of the
Parent, the Borrower, the Administrative Agent and each of the Lenders either (x) a counterpart of
this Amendment No. 1 signed on behalf of such party or (y) written evidence reasonably
satisfactory to the Administrative Agent (which may include delivery of a signed signature page
of this Amendment No. | by facsimile or other means of electronic transmission (e.g., “pdf™)) that
such party has signed a counterpart of this Amendment No. 1.

B. The Administrative Agent shall have received all reasonable out-of-pocket costs
and expenses for which invoices have been presented (including the reasonable fees and expenses
of legal counsel for which the Borrower agrees it is responsible pursuant to Section 13.2 of the
Credit Agreement) that are due and payable in connection with this Amendment No. 1.

C. The representations and warranties of the Borrower and the Parent in Section 2 are
true and correct.

D. At the time of and immediately after effectiveness of this Amendment No. 1, no
Default or Event of Default shall have occurred and be continuing.

SECTION 5. MISCELLANEOUS

A. Reference to and Effect on the Credit Agreement and the Other Loan
Documents,

(1) On and after the Amendment Effective Date, each reference in the Credit
Agreement to “this Agreement”, “hereunder”, “hereof”, “herein” or words of like import referring
to the Credit Agreement and each reference in the other Loan Documents to the “Credit

Agreement”, “thereunder”, “thereof” or words of like import referring to the Credit Agreement
shall mean and be a reference to the Credit Agreement as amended hereby.

(i1) Except as specifically amended by this Amendment No. 1, the Credit
Agreement and the other Loan Documents shall remain in full force and effect and are hereby
ratified and confirmed.

(iii)  The execution, delivery and performance of this Amendment No. | shall
not, except as expressly provided herein, constitute a waiver of any provision of, or operate as a
waiver of any right, power or remedy of the Administrative Agent or any Lender under the Credit
Agreement or any of the other Loan Documents.

(iv)  This Amendment No. 1 shall constitute a Loan Document.

(v) In the event of any conflict between the terms of this Amendment No. 1 and
the terms of the Credit Agreement or the other Loan Documents, the terms hereof shall control.

B. Headings. Section and subsection headings in this Amendment No. 1 are included
herein for convenience of reference only and shall not constitute a part of this Amendment No. 1
for any other purpose or be given any substantive effect.
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C. Applicable Law. THIS AMENDMENT NO. 1 AND THE RIGHTS AND
OBLIGATIONS OF THE PARTIES HEREUNDER SHALL BE GOVERNED BY, AND
CONSTRUED AND INTERPRETED IN ACCORDANCE WITH, THE LAW OF THE STATE
OF NEW YORK. EACH PARTY HERETO HEREBY AGREES AS SET FORTH IN SECTION
13.5 OF THE CREDIT AGREEMENT AS IF SUCH SECTION WAS SET FORTH IN FULL
HEREIN.

D. Execution in Counterparts; Electronic Signatures. This Amendment No. 1 may
be executed in any number of counterparts and by different parties hereto in separate counterparts,
each of which when so executed shall be deemed to be an original and all of which taken together
shall constitute but one and the same agreement. Delivery of an executed counterpart of a signature
page of this Amendment No. 1 by telecopy, emailed pdf. or any other electronic means that
reproduces an image of the actual executed signature page shall be effective as delivery of a
manually executed counterpart of this Amendment No. 1. The words “execution,” “‘signed,”
“signature,” ““delivery,” and words of like import in or relating to this Amendment No. 1 and/or
any document, agreement or certificate to be signed in connection with this Amendment No. 1 and
the transactions contemplated hereby shall be deemed to include Electronic Signatures (as defined
below), deliveries or the keeping of records in electronic form, each of which shall be of the same
legal effect, validity or enforceability as a manually executed signature, physical delivery thereof
or the use of a paper-based recordkeeping system, as the case may be. As used herein, “Electronic
Signatures™ means any electronic symbol or process attached to, or associated with, any contract
or other record and adopted by a person with the intent to sign, authenticate or accept such contract
or record.
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IN WITNESS WHEREOF, the parties hereto have caused this Amendment No. | to be
duly executed and delivered by their respective officers thereunto duly authorized as of the date
first written above.

PARENT/GUARANTOR: BROADSTONE NET LEASE, INC.

By:__ /s/ Kevin Fennell
Name: Kevin Fennell
Title: EVP, CFO

BORROWER: BROADSTONE NET LEASE, LLC

By:  Broadstone Net Lease, Ine., its managing member

By:_ /s/Kevin Fennell
Name: Kevin Fennell
Title: EVP, CFO
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JPMORGAN CHASE BANK, N.A., as
Administrative Agent and as a Lender

By: _/s/Cody A. Canafax
Name: Cody A. Canafax
Title: Executive Director

BANK OF MONTREAL, as a Lender

By:  [s/ Darin Mainguist
Name: Darin Mainquist
Title: Director

MANUFACTURERS AND TRADERS TRUST COMPANY, as
a Lender

By: _/s/ Daniel R. Pluta
Name: Daniel R. Pluta
Title: Senior Vice President

TRUIST BANK, as a Lender

By: _/s/ Ryan Almond
Name: Ryan Almond
Title: Director

CAPITAL ONE, NATIONAL ASSOCIATION, as a Lender

By: _/s/ Jared Valvo
Name: Jared Valyo
Title: Authorized Signatory
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REGIONS BANK, as a Lender

By: _/s/ William Chalmers
Name: William Chalmers
Title: Senior Vice President

U.S. BANK NATIONAL ASSOCIATION, as a Lender

By: _/s/ Patrick T. Brooks
Name: Patrick T. Brooks
Title:

FIRST HORIZON BANK, as a Lender

By: _/s/ Ty Treadwell
Name: Ty Treadwell
Title: Senior Vice President

HUNTINGTON NATIONAL BANK, as a Lender

By: _/s/ Joe White
Name: Joe White
Title: Senior Vice President

ASSOCIATED BANK, N.A., as a Lender

By: _/s/ Mitchell Vega
Name: Mitchell Vega
Title: Senior Vice President
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TD BANK, N.A_, as a Lender

By: _/s/ Donald Wattson
Name: Donald Wattson
Title: Vice President

MIZUHO BANK, LTD., as a Lender

By: _/s/ Donna DeMagistris
Name: Donna DeMagistris
Title: Managing Director

KEYBANK NATIONAL ASSOCIATION, as a Lender

By: _/s/ Timothy Sylvain
Name: Timothy Sylvain
Title: Semior Vice President

MORGAN STANLEY BANK, N.A., as a Lender

By: _/s/ Gretell Merlo
Name: Gretell Merlo
Title: Authorized Signatory
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EXHIBIT 10.20

EXECUTION VERSION

SECOND AMENDMENT TO
TERM LOAN CREDIT AGREEMENT

SECOND AMENDMENT TO TERM LOAN CREDIT AGREEMENT, dated as of
December 16, 2025 (this “Agreement”), to that certain Term Loan Credit Agreement dated as of August 1,
2022 (as heretofore amended, restated, extended, supplemented or otherwise modified in writing, the
“Credit Agreement™), by and among Broadstone Net Lease, LLC, a New York limited liability company
(the “Borrower™), Broadstone Net Lease, Inc., a Maryland corporation (the “Parent™; collectively, the

Regions Bank, an Alabama banking corporation (“Regions™), as administrative agent (Regions, in such
capacity, the “Administrative Agent™). Capitalized terms used herein and not otherwise defined shall have
the meanings assigned to such terms in the Credit Agreement as amended by this Agreement.

WHEREAS, the Borrower, the Parent, the Lenders party hereto and the Administrative
Agent desire to modify the Credit Agreement as herein set forth subject to the terms and conditions provided
for in this Agreement.

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the parties hereto agree as follows:

SECTION 1. Amendments to Credit Agreement. Subject to all of the terms and
conditions set forth in this Agreement, the Borrower, the Parent, the Lenders and the Administrative Agent
hereby agree that the Credit Agreement (other than the schedules and exhibits thereto) is amended to delete
the red font stricken text (indicated textually in the same manner as the following example: stricken-text)
and to add the green or blue font double-underlined text (indicated textually in the same manner as
the following example: double-underlined text) as set forth in the composite conformed copy of the Credit
Agreement attached as Annex | hereto.

SECTION 2. Reserved.

SECTION 3. Conditions of Effectiveness. This Agreement shall become effective as of
the first date (the “Second Amendment Effective Date™) that all of the following conditions precedent shall
have been satisfied:

3.1 The Administrative Agent’s receipt of the following, each of which shall be
originals or e-mails (in a .pdf format) or telecopies (in each case, followed promptly by originals) unless
otherwise specified, each properly executed by a Responsible Officer of the signing Loan Party (to the
extent such Loan Party is a party or other signatory thereto), each dated as of the Second Amendment
Effective Date (or, in the case of certificates of governmental officials, a recent date prior to the Second
Amendment Effective Date) and each in form and substance satisfactory to the Administrative Agent and
each of the Lenders party hereto:

(a) counterparts of this Agreement, in such number as requested by the
Administrative Agent, duly executed by the Borrower, the Parent, the Administrative
Agent, and each of the Lenders; and

(b) such other assurances, certificates, documents, consents or opinions as the
Administrative Agent or any Lender reasonably may require.

3.2 The representations and warranties contained in Section 4 are correct on and as of
the Second Amendment Effective Date, as though made on and as of such date other than any such
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representations or warranties that, by their terms, refer to another date, in which case such representations
and warranties shall have been correct as of such other date.

3.3 There shall not have occurred since December 31, 2024 any event or circumstance,
either individually or in the aggregate, that has had or could reasonably be expected to have a Material
Adverse Effect.

34 The Administrative Agent and each Lender shall have received all documentation
and other information that the Administrative Agent or such Lender reasonably requests in order to comply
with its ongoing obligations under applicable “know your customer” and anti-money laundering rules and
regulations, including the U.S. Patriot Act, and the Beneficial Ownership Regulation, in each case, to the
extent requested at least five (5) Business Days prior to the Second Amendment Effective Date.

3.5 Any fees owed to the Administrative Agent, any Lender, any Syndication Agent,
any Documentation Agent, any Joint Lead Arranger or any Related Party of any of the foregoing required
to be paid on or before the Second Amendment Effective Date shall have been paid. In addition, unless
waived by the Administrative Agent, the Borrower shall have paid all fees, charges and disbursements of
counsel to the Administrative Agent (directly to such counsel if requested by the Administrative Agent) to
the extent invoiced (which invoice may be in summary form) prior to or on the Second Amendment
Effective Date, plus such additional amounts of such fees, charges and disbursements as shall constitute its
reasonable estimate of such fees, charges and disbursements incurred or to be incurred by it through the
closing proceedings (provided that such estimate shall not thereafter preclude a final settling of accounts
between the Borrower and the Administrative Agent).

SECTION 4. Representations and Warranties. Each of the Loan Parties hereby certifies
to the Administrative Agent and the Lenders that as of the date hereof and after giving effect to this
Agreement, the representations and warranties set forth in the Credit Agreement and in the other Loan
Documents and all such representations and warranties shall be true and correct in all material respects
(except in the case of a representation or warranty qualified by materiality, in which case such
representation or warranty shall be true and correct in all respects), on the date hereof with the same force
and effect as if made on such date (except to the extent (i) such representations and warranties expressly
relate to an earlier date, in which case such representations and warranties shall be true and correct as of
such earlier date, (ii) any representation or warranty that is already by its terms qualified as to “materiality”,
“Material Adwverse Effect” or similar language shall be true and correct in all respects after giving effect to
such qualification and (iii) for purposes of this Section 4, the representations and warranties contained in
Section 7.1(k) of the Credit Agreement shall be deemed to refer to the most recent statements furnished
pursuant to Sections 9.1 and 9.2 of the Credit Agreement, as applicable). As of the date hereof, each of the
Loan Parties represents and warrants (which representations and warranties shall survive the execution and
delivery hereof) to the Administrative Agent and the Lenders that:

(a) it has all requisite power and authority to execute, deliver and perform its
obligations under this Agreement and the transactions contemplated hereby and has taken or caused
to be taken all necessary action to authorize the execution, delivery and performance of this
Agreement and the transactions contemplated hereby;

(b) no approval, consent, exemption, authorization, or other action by, or notice to, or
filing with, any Governmental Authority or any other Person is necessary or required in connection
with the execution, delivery or performance by, or enforcement against, any Loan Party of this
Agreement, except for filings for reporting purposes required under applicable securities laws;
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(c) this Agreement has been duly executed and delivered on its behalf by a duly
authorized officer, and constitutes its legal, valid and binding obligation enforceable in accordance
with its terms, except as such enforceability may be limited by bankruptcy insolvency,
regrganization, receivership, moratorium or other laws affecting creditors’ rights generally and by
general principles of equity;

(d) no Default or Event of Default shall exist or will result from the consummation of
the transactions contemplated by this Agreement;

(e) the execution, delivery and performance by it of this Agreement will not
(i) contravene the terms of any of its organizational or constituent documents; (ii) conflict with or
result in any breach or contravention of, or the creation of any Lien under, or require any payment
to be made under (x) any Material Contract to which such Loan Party is a party or affecting such
Loan Party or the properties of such Loan Party or any of its Subsidiaries or (y) any order,
injunction, writ or decree of any Governmental Authority or any arbitral award to which such
Person or its property is subject; or (iii) violate any Applicable Law; and

() since December 31, 2024, there has been no event or circumstance, either
individually or in the aggregate, that has had or could reasonably be expected to have a Material
Adverse Effect.

SECTION 5. Affirmation of Parent. The Parent hereby approves and consents to this
Agreement and the transactions contemplated by this Agreement and the Credit Agreement as amended by
this Agreement, and agrees and affirms that its guarantee of the Guarantied Obligations continues to be in
full force and effect and is herehy ratified and confirmed in all respects and shall apply to the Credit
Agreement and all of the other Loan Documents, as such are amended, restated, supplemented or otherwise
modified from time to time in accordance with their terms.

SECTION 6. Costs and Expenses. The Loan Parties acknowledge and agree that the
payment obligations set forth in Section 13.2 of the Credit Agreement include the costs and expenses
incurred by the Administrative Agent in connection with the preparation, execution and delivery of this
Agreement and any other documentation contemplated hereby (whether or not this Agreement becomes
effective or the transactions contemplated hereby are consummated and whether or not any Default or Event
of Default has occurred or is continuing), including, but not limited to, the reasonable fees and
disbursements of Moore & Van Allen PLLC, counsel to the Administrative Agent.

SECTION 7. Ratification.

() The Credit Agreement, as amended by this Agreement, and the other Loan
Documents remain in full force and effect and are hereby ratified and affirmed by the Loan Parties. The
amendments contained in Section 1 hereof shall be deemed to have prospective application only. This
Agreement is not intended to and shall not constitute a novation. Each of the Loan Parties hereby
(i) confirms and agrees that the Borrower is truly and justly indebted to the Administrative Agent and the
Lenders in the aggregate amount of the Obligations without defense, counterclaim or offset of any kind
whatsoever, other than payment in full, and (ii) reaffirms and admits the validity and enforceability of the
Credit Agreement, as amended by this Agreement, and the other Loan Documents.

(b) This Agreement shall be limited precisely as written and, except as expressly
provided herein, shall not be deemed (i) to be a consent granted pursuant to, or a waiver, modification or
forbearance of, any term or condition of the Credit Agreement, any other Loan Dacument or any of the
instruments or agreements referred to therein or a waiver of any Default or Event of Default under the

3
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Credit Agreement, whether or not known to the Administrative Agent or any of the Lenders, or (ii) to
prejudice any right or remedy which the Administrative Agent or any Lender may now have or have in the
future against any Person under or in connection with the Credit Agreement, the Credit Agreement as
amended hereby, any other Loan Document or any of the instruments or agreements referred to therein or
any of the transactions contemplated thereby.

SECTION 8. Modifications. Neither this Agreement, nor any provision hereof, may be
waived, amended or modified except pursuant to an agreement or agreements in writing entered into by the
parties hereto.

SECTION 9. References. The Loan Parties acknowledge and agree that this Agreement
constitutes a Loan Document. Each reference in the Credit Agreement to “this Agreement,” “hereunder,”
“hereof,” “herein,” or words of like import, and each reference in each other Loan Document (and the other
documents and instruments delivered pursuant to or in connection therewith) to the “Credit Agreement”,
“thereunder”, “thereof” or words of like impart, shall mean and be a reference to the Credit Agreement as
modified hereby and as the Credit Agreement may in the future be amended, restated, supplemented or
modified from time to time.

SECTION 10. Electronic Execution; Electronic Records; Counterparts. The provisions
of Section 13.14 of the Credit Agreement (after giving effect to this Agreement) relating to Electronic
Execution, Electronic Records and Counterparts are hereby incorporated by reference herein, mutatis
mutandis.

SECTION 11. Successors and Assigns. The provisions of this Agreement shall be
binding upon and inure to the benefit of the parties hereto and their respective successars and assigns.

SECTION 12, Severability. If any provision of this Agreement shall be held invalid or
unenforceable in whole or in part in any jurisdiction, such provision shall, as to such jurisdiction, be
ineffective to the extent of such invalidity or enforceability without in any manner affecting the validity or
enforceability of such provision in any other jurisdiction or the remaining provisions of this Agreement in
any jurisdiction.

SECTION 13. Governing Law. THIS AGREEMENT AND ANY CLAIMS,
CONTROVERSY, DISPUTE OR CAUSE OF ACTION (WHETHER IN CONTRACT OR TORT OR
OTHERWISE) BASED UPON, ARISING OUT OF OR RELATING TO THIS AGREEMENT AND THE
TRANSACTIONS CONTEMPLATED HEREBY AND THEREBY SHALL BE GOVERNED BY, AND
CONSTRUED IN ACCORDANCE WITH, THE LAW OF THE STATE OF NEW YORK.

SECTION 14. Headings. Section headings in this Agreement are included for
convenience of reference only and are not to affect the construction of, or to be taken into consideration in
interpreting, this Agreement.

[The remainder of this page left blank intentionally]
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IN WITNESS WHEREQF, the Loan Parties, the Administrative Agent and the undersigned Lenders
have caused this Agreement to be duly executed by their respective authorized officers as of the day and
year first above written,

BORROWER:

BROADSTONE NET LEASE, LLC,
a New York limited liability company

By: Broadstone Net Lease, Inc.,
Managing Member

By: /s/ Kevin Fennell
Name: Kevin Fennell
Title: Chief Financial Officer

PARENT:

BROADSTONE NET LEASE, INC.,
a Maryland corporation

By: /s/ Kevin Fennell
Name: Kevin Fennell
Title:  Chief Financial Officer

Signature Page to Second Amendment to Term Loan Credit Agreement — Broadstone Net Lease, LLC
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ADMINISTRATIVE AGENT AND LENDERS:

REGIONS BANK, as Administrative Agent and
as a Lender

By: {s/ William Chalmers
Name: William Chalmers
Title: Senior Vice President

MANUFACTURERS AND TRADERS TRUST
COMPANY, as a Lender

By: /s/ Julia Simics
Name: Julia Simics
Title:  Vice President

TD BANK, N.A_, as a Lender

By: /s/ Donald Wattson
Name: Donald Wattson
Title: Authorized Officer

U.S. BANK NATIONAL ASSOCIATION, as a
Lender

By: /s/ Patrick T. Brooks

Name: Patrick T. Brooks
Title:  Vice President

BANK OF MONTREAL, as a Lender

By: /s/ Darin Mainquist

Name: Darin Mainquist
Title: Director

CAPITAL ONE, NATIONAL ASSOCIATION,
as a Lender

By: /s/ Jessica W. Phillips
Name: Jessica W. Phillips
Title: Authorized Signatory

Signature Page to Second Amendment to Term Loan Credit Agreement — Broadstone Net Lease, LLC
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KEYBANK NATIONAL ASSOCIATION, as a
Lender

By: /s/ Timothy Sylvain
Name: Timothy Sylvain
Title:  Senior Vice President

TRUIST BANK, as a Lender

By: /s/ Ryan Almond
Name: Ryan Almond
Title:  Director

JPMORGAN CHASE BANK, N A, as a Lender

By: /s/ Codv A. Canafax
Name: Cody A. Canafax
Title: Executive Director

ASSOCIATED BANK, NATIONAL
ASSOCIATION, as a Lender

By: /s/ Mitchell Vega
Name: Mitchell Vega
Title:  Senior Vice President

Signature Page to Second Amendment to Term Loan Credit Agreement — Broadstone Net Lease, LLC
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ANNEX | TO SECOND AMENDMENT
(Marked copy of Term Loan Credit Agreement)

(see attached)
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Annex I to FirstSecond Amendment to Term Loan Credit Agreement

TERM LOAN CREDIT AGREEMENT
Dated as of August 1, 2022
by and among

BROADSTONE NET LEASE, LLC,
as Borrower,

BROADSTONE NET LEASE, INC.
as Parent,

THE FINANCIAL INSTITUTIONS PARTY HERETO
AND THEIR ASSIGNEES UNDER SECTION 13.6,
as Lenders,

MANUFACTURERS AND TRADERS TRUST COMPANY,
TD BANK, N.A.,
and
U.S. BANK NATIONAL ASSOCIATION,
as Co-Syndication Agents,

BANK OF MONTREAL,
CAPITAL ONE, NATIONAL ASSOCIATION,
KEYBANK NATIONAL ASSOCIATION,
and
TRUIST BANK,
as Co-Documentation Agents,
and
REGIONS BANK,
as Administrative Agent

REGIONS CAPITAL MARKETS,
MANUFACTURERS AND TRADERS TRUST COMPANY,
TD BANK, N.A.,
and
U.S. BANK NATIONAL ASSOCIATION
as Joint Lead Arrangers and Joint Bookrunners
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THIS TERM LOAN CREDIT AGREEMENT (this “Agreement”) dated as of August 1, 2022 by
and among BROADSTONE NET LEASE, LLC a limited liability company formed under the laws of the
State of New York (the “Borrower™), BROADSTONE NET LEASE, INC., a corporation formed under
the laws of the State of Maryland (the “Parent™), each of the financial institutions initially a signatory
hereto together with their successors and assignees under Section 13.6 (the “Lenders™), REGIONS
BANK, as Administrative Agent, MANUFACTURERS AND TRADERS TRUST COMPANY, TD
BANK, N.A. and U.S. BANK NATIONAL ASSOCIATION, as co-Syndication Agents (the “Syndication
Agents”), and BANK OF MONTREAL, CAPITAL ONE, NATIONAL ASSOCIATION, KEYBANK
NATIONAL ASSOCIATION, and TRUIST BANK, as co-Documentation Agents (the “Documentation
Agents”) and with REGIONS CAPITAL MARKETS, MANUFACTURERS AND TRADERS TRUST
COMPANY, TD BANK, N.A. and U.S. BANK NATIONAL ASSOCIATION, as Joint Lead Arrangers
and Joint Bookrunners (in such capacities, the *Joint Lead Arrangers™).

RECITALS:

WHEREAS, the Borrower has requested that the Lenders provide certain term loan facilities for
the purposes set forth therein; and

WHEREAS, the Lenders have agreed to make the requested term loan facilities available on the
terms and conditions set forth herein;

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged by the parties hereto, the parties hereto agree as follows:

ARTICLE I. DEFINITIONS
Section 1.1. Definitions.

In addition to terms defined elsewhere herein, the following terms shall have the following
meanings for the purposes of this Agreement:

“Accession Agreement” means an Accession Agreement substantially in the form of Annex I to
the Guaranty.

“Additional Costs™ has the meaning given that term in Section 5.1(b).

“Adjusted EBITDA” means, for any given period, (a) EBITDA of the Parent and its
Subsidiaries determined on a consolidated basis for such period, minus (b) Reserves for Replacements in
respect of Properties that are subject to a Tenant Lease that is not a Triple Net Lease.

1

Heor, sueh-rate-shall-be-deemed- H}bé—éﬂ&&l%th&ﬂk&fﬂ%ﬁwth&pu pposesof-this-Agreement.

“Administrative Agent” means Regions Bank, an Alabama banking corporation (or any of its
designated branch offices or affiliates, and its or any of their respective successors and assigns) as
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contractual representative of the Lenders under this Agreement, or any successor Administrative Agent
appointed pursuant to Section 12.4.

“Administrative Questionnaire” means the Administrative Questionnaire completed by each
Lender and delivered to the Administrative Agent in a form supplied by the Administrative Agent to the
Lenders from time to time.

“Affected Financial Institution” means (a) any EEA Financial Institution or (b) any UK
Financial Institution.

“Affected Lender” has the meaning given that term in Section 5.6.

“Affiliate” means, with respect to a specified Person, another Person that directly, or indirectly
through one or more intermediaries, Controls or is Controlled by or is under common Control with the
Person specified. In no event shall the Administrative Agent or any Lender be deemed to be an Affiliate
of the Borrower.

“Agent-Related Person™ has the meaning given that term in Section 12.6.
“Agreed Currency” means Dollars.
“Agreement” has the meaning given that term in the introductory paragraph hereof.

“Amended and Restated Revolving Credit and Term Loan Agreement” means that certain
Amended and Restated Credit Agreement dated as of February 28, 2025, by and among the Borrower, the
Parent, the lenders party thereto, JP Morgan Chase Bank, N.A., as administrative agent and the other
parties thereto.

“Ancillary Document” has the meaning assigned to it in Section 13.14(b).

“Anti-Corruption Laws" means all Applicable Laws of any jurisdiction concerning or relating
to bribery or corruption, including without limitation, the Foreign Corrupt Practices Act of 1977.

“Anti-Money Laundering Laws™ means any and all Applicable Laws related to the financing of
terrorism or money laundering, including without limitation, any applicable provision of the Patriot Act
and The Currency and Foreign Transactions Reporting Act (also known as the “Bank Secrecy Act,” 31

U.S.C. §§ 5311-5330 and 12U.5.C. §§ 1818(s), 1820(b) and 1951-1959).

“Applicable Law” means all applicable international, foreign, federal, state and local statutes,
treaties, rules, guidelines, regulations, ordinances, codes, executive orders, and administrative or judicial
precedents or authorities, including the interpretation or administration thereof by any Governmental
Authority charged with the enforcement, interpretation or administration thereof, and all applicable
administrative orders, directed duties, licenses, authorizations and permits of, and agreements with, any
Governmental Authority, in each case whether or not having the force of law.

“Applicable Margin™ means the percentage rates set forth in the table below corresponding to
the level (each a “Level”) into which the Borrower’s Credit Rating then falls, As of the FistSecond
Amendment Effective Date, the Applicable Margin is determined based on Level 1Il. Any change in the
Borrower’s Credit Rating which would cause the Applicable Margin to be determined based on a
different Level shall be effective as of the first day of the first calendar month immediately following
receipt by the Administrative Agent of written notice delivered by the Borrower in accordance with
Section 9.4(r) that the Borrower’s Credit Rating has changed; provided, however, if the Borrower has not

2
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‘H FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ 5HJLVWUDWLRQ 6WDWHPHQW 1R RQ )RUP 6
JHEUXDU\ UHODWLQJ WR WKH ILQDQFLDO VWDWHPHQWY RI %YURDGVWRQH 1HW /HDVH ,QF DQG WKH HIIt
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

V. 'HORLWWH 7RXFKH //3

5RFKHVWHU 1HZ <RUN
YHEUXDU\
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&(57,),&$7,21 2) &+,() (;(&87,9( 2)),&(5
38568$17 72 6(&7,21 2) 7+( 6$5%$1(6 2;/(< $&7 2)
5XOH D D G D &HUWLILFDWLROQ

, -RKQ ' ORUDJQH FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV $QQXDO 5HSRUW RQ )RUP . Rl URDGVWRQH 1HW /HDVH ,QF IRU WKH \HDU H

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRO AROW DRD AORY\WX QAR UKW DWWNHD TV HRDANDHAUHER KD VB Y WP 81X
FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQW VUAHRGH FIRYGIK HGREN RIK\LOHDHEIRUW LWK UHVSHFW WR W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VW QWGORG QG Y QDVDICL R WKISR UMQDQEUDO S QHK FRMELEO@RQ® RI
DQG FDVK IORZV Rl WKH UHJLVWUDQW DV RI DQG IRU WKH SHULRGV SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWYV RWKHU FHUWLI\LQJ RIIQFH B DD@GVD IDQUH U KBLYRQRVEOH FRRQ WWW DK ODQ & LYURFH GXQ!
H DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $FW 5XOHV D

D "HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SIURE FSEIRUFHG XRIbI \F DVR/ EE B XK JRLHVGEG XR\GYU
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUD @WG HQF@RKGQY QURLWAW E\RRW R 8 UG DA ME LMX BWKLRE
ZKLFK WKLY UHSRUW LV EHLQJ SUHSDUHG

E '"HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDRF¥HDOI LUHBERALWIOQ U H B B UMDLXQYH & R/ YEFHK AHD
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLRIE RO LWQ RQ AL QO QALD W HPHERUW LRU B [VGH
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHG WKH HIITHFWLYHQHVYV RI WKHGXXUHV VWQIQ SWIN VEHIQVF 9 &R VL XQU W KFLRQ WHISRFOUMWD RYGE SR
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW E

G ‘LVFORVHG LQ WKLY UHSRUW DQ\ FKDQJH QRQWKBIOU bIHBRW WD QW JWK DOW R XA 1f & QGAKWR QY
UHJLVWUDQWYV IRXUWK ILVFDO TXDUWHU LIQUWKGIORDMHHRWBGQ [RQQ XD QJ WBI\SARQ BVE OW KDDL (I W
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQWTYV RWKHU FHUWLI\LQJ RIILFHWHQ@W Y KOXYHWERWYF @R DG HEMDHG FRRQ VR X R OP RW RIU U IHDQDX
FRPPLWWHH RI WKH UHJLVWUDQWSY{V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW

D $00 VLJIQLILFDQW GHILFLHQFLHV DQ®R B [RSHWIDMCL R & DRN QLHOMWH Y QDD WIRIQ \GHR O RY HU DLGXH
DIIHFW WKH UHJLVWUDQWfV DELOLW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQC

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW KRYR®YNVIRDQFIDHPMHM QR RU LROVWKYH WPiS
UHSRUWLQJ

"'DWH )HEUXDU\ V -RKQ ' ORUDJQH
-RKQ ' ORUDJQH
&KLHI ([HEFXWLYH 2IILFHU
BULQFLSDO ([HFXWLYH 2IILFHU
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5XOH D D G D &HUWLILFDWLRQ

., .HYLQ 0 )HQQHOO FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV $QQXDO 5HSRUW RQ JRUP . Rl %URDGVWRQH 1HW /HDVH ,QF IRU WKH \HDU H

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRO ARSOW DRD FORL\WX QAR UKW DWWNHD TV HRDANDHAUHER) KD VB Y WP 81X
FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQW VUZHRGH FIRYGIK HGREN RIK\LOHDHEIRUW LWK UHVSHFW WR W

%»DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VW QWGORG QG Y QDVDICL R WKISR UMQDQEUDO S QHKY FRMELEO@RQ® RI
DQG FDVK IORZV Rl WKH UHJLVWUDQW DV RI DQG IRU WKH SHULRGV SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWYV RWKHU FHUWLI\LQJ RIIQFH B DOL@GVD IDQUH U KBLYRQRVEOH FRRQ WWW DK ODQ & LYU RFH GXQ!
H DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $FW 5XOHV D

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURE HERUFHG XRIB WV DR/ IEE GXVK JQLH/G XRNGHU
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUWD @WG HQVF@XKZLQY QURL X F\RRW R 8 UG DAV ME& LMK BWKLRE
ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDRF¥HDOI LUGHBERALWIOQ U H B B UMDLXQYH & R/ YEFHK A.HY
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLRIE RO LWQ RQ AL QO QALD W HPHERUW LRU B [VGH
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHG WKH HIIHFWLYHQHVV RI WK H GHUIH V VDIQIEQ SWIN VEIQME D R \LXQU W KELRQ WHISRFOUWD RYGEI SR
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW E

G ‘LVFORVHG LQ WKLY UHSRUW DQ\ FKDQJH QRQQWKBOUbIHBRW WD QW JWK DOW R XA If & QGAKWR QY
UHJLVWUDQWYV IRXUWK ILVFDO TXDUWHU LIQUWIKGIORDMHHRW BG [RQQ XD QJ WBI\SARQ BVE OW KDDL (! W
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQWTYV RWKHU FHUWLI\LQJ RIILFHWH@W Y KOXYHWERWYDF @R DG HEMDHG FRQ VR X R OP RW RIU U IHDQDX
FRPPLWWHH RI WKH UHJLVWUDQWY{V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW

D $00 VLJQLILFDQW GHILFLHQFLHV DQ® B [RSHWIDDCL R & DRN QLHOMWH Y QDD WIRIQ \GHRO RYHU DLGXH
DIIHFW WKH UHJLVWUDQW{V DELOLW\ WR UHFRUG SURFHVV VXPPDUL]H DQG UHSRUW ILQC

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW KRYR®YNVIRDQFIDHPM QR RU LROVWKY WPiS
UHSRUWLQJ

‘DWH )HEUXDU\ V _HYLQ 0 )HQQHOO
HYLQ 0 )HQQHOO
(I[HFXWLYH 9LFH 3UHVLGHQW &KLHI )LQDQFLDO 211!
3ULQFLSDO )LQDQFLDO 2IILFHU
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6HFWLRQ &HUWLILFDWLRQ

,Q FRQQHFWLRQ ZLWK WKH $QQXDO 5HSRUW RQ )RUP Q\". RR % WRKDNGMVDR QHIQ GHMVE MHHBH R EQIQX D OV EH S'RBRW S D D Q G
DV DGRSWHG SXUVXDQW WR 6HFWLRQ RI WKH 6DUEDQHV 2[OH\ $FW RI WKH XQGHUVLJQHG -RKQ ' |

7KH $QQXDO 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI 6HFWLRQ D RU G RI WKH 6HFX

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH $QQXDO 5HSQBEMDDERQGESWHRRQDA\G UG \DXADOW B DRN HRUBLHDUOD WHL R §VE

‘DWH )HEUXDU\ V -RKQ ' ORUDJQH
-RKQ ' ORUDJQH
&KLHI ([HFXWLYH 2IILFHU
3ULQFLSDO ([HFXWLYH 2IILFHU

7KH IRUHJRLQJ FHUWLILFDWLRQ LV EHLQJ IXUQLVKR® WRROHO8 &V& DBHAR\WPLSSDR\ WKEG® QX DIRBWHERUQW S XO KR\ RI
QRW WR EH LQFRUSRUDWHG E\ UHIHUHQFH LQWR DQ\ ILOLQJ RI WKH &RPSDQ\ ZKHWKHU PDGH EHIRUH RU DIW
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&(57,),&$7,21 2) &+,() ),1$1&,$/ 2)),&(5
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BHFWLRQ &HUWLILFDWLRQ

,Q FROQHFWLRQ ZLWK WKH $QQXDO 5HSRUW RQ )RUP Q\". RR Y WRKDG\-VDRIQHIQ GHVE MHHP R EQI@K D AV EHS'RIRW S D DQ G
DV DGRSWHG SXUVXDQW WR 6HFWLRQ RI WKH 6DQUBD® DY) 2 DIMH\ ($IFMXRILY H 9WRKHH 3XUHG/ML G LR IFDSIDEHEYKEL HHU '
EHVW RI KLV NQRZOHGJH WKDW

7KH $QQXDO 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ D RU G RI WKH 6HFX

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH $QQXDO 5HSQBEMDCDERQGEWHRBQDAM\G UG \DXADOW K DRA HRUBLHDUOD WH R §WE

‘DWH )HEUXDU\ V .HYLQ 0 )HQQHOO
HYLQ 0 )HQQHOO
([HEXWLYH 9LFH 3UHVLGHQW &KLHI )LQDQFLDO 2|
3ULQFLSDO )LQDQFLDO 2IILFHU

7KH IRUHJRLQJ FHUWLILFDWLRQ LV EHLQJ IXUQLVKR® WRROHO3 V& BHFR\PLISFDR\ WKB G® QX DIRBWHERUQW S XO HE\L R
QRW WR EH LQFRUSRUDWHG E\ UHIHUHQFH LQWR DQ\ ILOLQJ RI WKH &RPSDQ\ ZKHWKHU PDGH EHIRUH RU DIW



